POLAR

Makes life easy

NOTICE
TO ALL THE MEMBERS OF THE COMPANY

NOTICE is hereby given that the 22nd Annual General Meeting of the Members of “Polar Elektric Limited” will
be held at the Registered office of the Company situated at “Unit No 8B & 8C, 8th Floor, 23 Circus Avenue Kolkata
700017, on Saturday, the 22" Day of August, 2026, at 02:00 p.m., to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the financial statement of the Company for the financial year ended 31*
March, 2026, together with the Reports of the Board of Directors and the Auditors thereon and in this
regard, to consider and if thought fit, to pass, with or without modification(s), the following resolutions as
Ordinary Resolutions:

“RESOLVED THAT the audited financial statement of the Company for the financial year ended 31*
March, 2026 together with the Reports of the Board of Directors and the Auditors thereon laid before this
meeting, be and are hereby considered and adopted.

2. To appoint Mr. Kanishk Goyal (DIN No. :03385366), who retires by rotation and being eligible offers
himself for re-appointment as a Director and in this regard to consider and if thought fit, to pass with or
without modification(s), the following resolution as an Ordinary Resolution :

“RESOLVED THAT pursuant to the provisions of Section 152 of the Companies Act, 2013, Mr. Kanishk
Goyal (DIN No. :03385366) who retires by rotation at this meeting and being eligible has offered himself
for re-appointment, be and is hereby re-appointed as a Director of the Company, liable to retire by
rotation.”

SPECIAL BUSINESS:
Item No. 1

To consider and, if thought fit, to pass with or without modification(s) the following Resolutions as an Ordinary
Resolution:

APPOINTMENT OF MRS. TANVEE SRIVASTAVA (DIN: 09642736) AS A DIRECTOR OF THE
COMPANY PURSUANT TO THE APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 READ

WITH THE RELEVANT RULES THEREOF:

“RESOLVED THAT pursuant to the provisions of Section 149, 152 and all other applicable provisions of the
Companies Act, 2013, (including any statutory modification or re-enactment thereof) read with applicable Rules
thereof and in accordance with the Articles of Association of the Company, Mrs. Tanvee Srivastava (DIN:
09642736) who was appointed by the Board of Directors of the Company, as an Additional Director of the
Company effective from 05* December, 2025, and who holds office up to the date of this Annual General Meeting
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of the Company in terms of Section 161 of the Companies Act 2013, be and is hereby appointed to hold office as
a Director of the Company.

«“RESOLVED FURTHER THAT the Directors of the Company be and are hereby severally authorized to sign
and execute all such documents and papers as may be required for this purpose and file necessary e-forms i.e.
Form DIR-12 with the Registrar of Companies and to do all such acts, deeds and things as may considered
necessary to give effect to the above resolution.”

Item No. 2

To consider and, if thought fit, to pass with or without modification(s) the following Resolutions as an Ordinary
Resolution:

AUTHORIZATION TO IDENTIFY PROMOTERS OF THE COMPANY:

“RESOLVED THAT pursuant to the applicable provisions of the Companies Act, 2013 and Rules made
thereunder (including all statutory amendments and reenactments thereof), and for the purpose of statutory and
regulatory disclosures including filings with the Registrar of Companies, and other authorities, the members of
the Company do hereby identify and declare the following entity as the Promoter of the Company:

Sl. No. Name of the Promoter
1. Tenty Limited

RESOLVED FURTHER THAT the above-mentioned entity be reflected as Promoter in all relevant statutory
records, disclosures, and filings of the Company, as may be required from time to time.

RESOLVED FURTHER THAT the directors of the Company be and are hereby severally authorized to do all
such acts, deeds, matters and things as they may in their absolute discretion deem necessary, proper or desirable
and to settle any questions, difficulties or doubts that may arise in this regard and to finalize and execute all
documents, forms and writings as may be necessary, proper, desirable or expedient in this regard.”

Item No. 3

To consider and, if thought fit, to pass with or without modification(s) the following Resolutions a Special
Resolution:

APPROVAL FOR ENHANCEMENT IN THE EXISTING LIMITS PURSUANT TO THE PROVISIONS OF
SECTION 186 OF THE COMPANIES ACT, 2013:

“RESOLVED THAT pursuant to the provisions of section 179(3)(e), 186 and other applicable provisions, if any
of the Companies Act, 2013 (including any statutory modification or reenactment thereof for the time in force),
in supersession of all the earlier resolutions and in accordance with the provisions of the Articles of Association
of the Company and subject to the approvals, consents, sanctions, permissions of appropriate authorities as may
be necessary and subject to such terms, conditions, stipulations, alterations and modifications, if any, as may be
prescribed and specified by such authorities while granting such approvals and which may be agreed by the
Board of Directors of the Company (herein after referred to as the Board), the consent of the members of the
Company be and are hereby accorded to enhance the limit to sanction loan, grant guarantee / security or acquire
by way of subscription purchase or otherwise the securities of any other body corporates, upto an aggregate sum
of Rs. 150 Crores (Rupees One Hundred and Fifty Crores Only) notwithstanding that the aggregate of the loan
given, guarantee / security provided or securities acquired by way of subscription, purchase or otherwise is in



excess of the permissible limit being higher of sixty percent of the paid-up share capital, free reserves and
securities premium account or hundred percent of the free reserves and securities premium account, for meeting
the business requirements of the borrower.

RESOLVED FURTHER THAT the Directors of the Company be and are hereby severally authorized to do all
such acts, deeds, matters and things as they may in their absolute discretion deem necessary, proper or desirable
and to settle any questions, difficulties or doubts that may arise in this regard and to finalize and execute all
documents, forms and writings as may be necessary, proper, desirable or expedient in this regard.”

By Order of the Board
For Polar Elektric Limited

Registered Office:

Unit No. 8B & 8C, 8" Floor sd/-

23, Circus Avenue, Kolkata- 700 017 Sunita Shah

Date :30-06-2026 Company Secretary
M. No.: A26232

Notes :

1. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 (“Act”) in respect of
Special business of the notice is annexed hereto.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING, IS
ENTITLED TO APPOINT A PROXY IN ACCORDANCE WITH THE APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013, TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE
PROXY NEED NOT BE A MEMBER OF THE COMPANY.

The instrument of proxy, in order to be effective, must be received at the Registered Office of the
Company at Unit No. 8B & 8C, 8" Floor, 23, Circus Avenue, Kolkata- 700 017, not less than 48 hours
before the commencement of the Meeting. A Proxy Form is annexed to this Notice.

3. Members/ Proxy holders must bring the attendance slip to the Meeting and hand over the duly completed
slip at the entrance.

4. In case of joint holders attending the Meeting, only such joint holders who are higher in the order of the
names will be entitled to vote.

5. Members desiring any information as regards to the Accounts are requested to write to the Company at
an earlier date so as to enable the Management to keep the information ready at the AGM.

6. Audited accounts and relevant documents referred to in this notice are available for inspection at the
registered office of the Company as follows;

Period during which | On all working days till
inspection is allowed the date of AGM
Business hours during which | From 10 AM. to 2 P.M.
inspection is allowed




Venue At the registered office of
the Company

7. A route map of the venue of the meeting is also annexed hereto and forms a part of this notice.

Updation of Members’ Details:

A form for capturing any updation (including but not limited to the email id, mobile number) in the members
details forms part of this notice. Any member desiring to update his/ her details may provide the same in the
enclosed form.

ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

Item No. 1

Mrs. Tanvee Srivastava having DIN No. 09642736, was appointed as an Additional Director of the Company
pursuant to the provisions of section 149, 161 and other applicable provisions of the Companies Act, 2013 (the
Act), in the Meeting of the Board of Directors held on 05" December, 2025. Section 161(1) of the Companies Act,
2013 provides that an additional director shall hold office up to the conclusion of the next annual general meeting.

Mrs. Srivastava, a Commerce Graduate and a qualified Practicing Company Secretary (COP No. 13573), having
more than 11 years of experience in various aspects of corporate laws, secretarial matters and regulatory
compliances relating to the Company’s business, was appointed by the Board as an Additional Director of the
Company. The Board is of the opinion that Mrs. Srivastava possesses the requisite integrity, expertise, knowledge
and experience necessary for such appointment. The Directors believe that her appointment will be beneficial to
the Company and will further strengthen the Board’s overall governance and compliance framework.

The Board of Directors thus recommends this resolution for approval of the members as an ordinary resolution.

Save and except the directors and their relatives, none of the Key Managerial Persons of the Company and their
relatives are concerned or interested (financially or otherwise) in the above resolution.

Item No. 2

Section 2 (69) of the Companies Act, 2013 read with other applicable provisions, rules and regulations, including
all statutory modifications and re-enactment thereof, if any, identifies a promoter as a person who has been
named as such in a prospectus or is identified by the Company in the Anmnual return referred to in section 92 or
who has control over the affairs of the Company either directly or indirectly whether as a shareholder, director
or otherwise or in accordance with whose advice, directions or instructions the Board of Directors of the
Company is accustomed to act.

Contemplating the above and for the statutory and regulatory purposes, it is desirable to identify/retitle/ revisit
the designation of promoter of the Company. It is proposed to formally recognize the below-mentioned as the
Promoter of the Company. The below-mentioned entity have played a significant role in development, expansion
and growth of the Company. Accordingly, the above resolution is being recommended.

Sl1. No. Name of the Promoter
1. Tenty Limited




Your directors recommend the above resolution as set out in Item No. 2 of the Notice for approval of the members
as an Ordinary Resolution.

Save and except the directors and their relatives, none of the Key Managerial Persons of the Company and their
relatives are concerned or interested (financially or otherwise) in the above resolution.

Item No. 3

Section 186 of the Companies Act, 2013 provides that no Company shall directly or indirectly give any loan to
any person or other body corporate, give any guarantee or provide security in connection with a loan to any
other body corporate or person and acquire by way of subscription, purchase or otherwise, the securities of any
other body corporate exceeding sixty percent of its paid up share capital, free reserves and securities premium
account or one hundred percent of its free reserves and securities premium account whichever is more, unless
previous authorization of the Shareholder’s by a special resolution is obtained in the matter.

Your Company intends to enhance the limit to provide loan, give guarantee or provide security in connection
with the loan to any other body corporate or person and acquire by way of subscription the securities upto an
aggregate sum of Rs. 150 Crores (Rupees One Hundred and Fifty Crores Only) notwithstanding that the aggregate
of the loan given, guarantee/ security provided or securities acquired by way of subscription, purchase or
otherwise is in excess of the permissible limit being higher of sixty percent of the paid up share capital, free
reserves and securities premium account or hundred percent of the free reserves and securities account for
meeting the business requirements of the borrower at a rate of interest being not lower than the prevailing yield
of one year, three year, five year or ten year Government Security closest to the tenor of the loan on such terms
and conditions as may be agreed upon between the parties. As the aggregate of the loan/ guarantee/ securities
might exceed the limits as provided under section 186 of the Companies Act, 2013, accordingly your directors
recommend this resolution as set out in Item No. 3 of the Notice for the approval of the members as a Special
Resolution.

Save and except the directors and their relatives, none of the Key Managerial Persons of the Company and their
relatives are concerned or interested (financially or otherwise) in the above resolution.

By Order of the Board
For Polar Elektric Limited
Registered Office:

Unit No. 8B & 8C, 8" Floor sd/-
23, Circus Avenue, Kolkata- 700 017 Sunita Shah
Date :30-06-2026 Company Secretary

M. No.: A26232



Polar Elektric Limited
CIN: U28199WB2004PLC100818
Regd. Office: Unit No. 8B & 8C, 8" Floor, 23, Circus Avenue, Kolkata — 700017
ATTENDANCE SLIP
ANNUAL GENERAL MEETING,
on Saturday, the 22™ Day of August, 2026

Regd. Folio No........cccoovvernnnen. No. of Shares held............cccccoeuue..
D] B o Y¥EHENETD: NoLummnwmannsas
I NS AV e v e e B O T R R T T SR R s s I

certify that I am a registered shareholders / proxy for the registered shareholder of the Company. [ hereby record
my presence at the ANNUAL GENERAL MEETING of the Company to be held at Unit No. 8B & 8C, 8" Floor, 23,
Circus Avenue, Kolkata — 700017 on Saturday, the 22™ Day of August, 2026.

Full name of the Member / Proxy (in BLOCK letter) Signature of Member / Proxy
*Applicable for members holding shares in electronic form.
Notes: 1) Please fill-in this attendance slip and hand it over at the Entrance of the Meeting Hall.

2) Member’s Signature should be in accordance with the Specimen Signature registered with the
Company.




Polar Elektric Limited
CIN: U28199WB2004PLC100818
Regd. Office: Unit No. 8B & 8C, 8" Floor, 23, Circus Avenue, Kolkata — 700017
MGT - 11 | PROXY FORM
ANNUAL GENERAL MEETING,
on Saturday, the 22" Day of August, 2026

Name of the member(s) :
Registered address:
E-mail ID:
Folio No. / DP ID-Client ID:

1/We, being the Member(s) Of ....c.c.ccoevreuiemiemiiersisessiesssisssissssisssesessessnnscsesensnnns: SNATES of the above named company,
hereby appoint:
(1) Name: Address: E-mail Id:
Signature: or failing him,;
(2) Name: Address: E-mail Id:
Signature: or failing him;
(3) Name: Address: E-mail Id:
Signature: or failing him;

as my/our proxy to attend and vote (either on poll or through e-voting) for me/us and on my/our behalf at the 22nd Annual
General Meeting of Company, to be held on Saturday, the 22" Day of August, 2026 at 02:00 p.m. at the registered office of
the Company situated at Unit No. 8B & 8C, 8 Floor, 23, Circus Avenue, Kolkata — 700017 and at any adjournment thereof
in respect of such resolutions as are indicated below:

Ordinary Business:

1 | To receive, consider and adopt the financial statement of the Company for the financial year ended 31* March, 2026,
together with the Reports of the Board of Directors and the Auditors thereon.

2 | To appoint Mr. Kanishk Goyal (DIN No. :03385366), who retires by rotation and being eligible offers himself for re-
appointment as a Director

Special Business:

1 | Appointment of Mrs. Tanvee Srivastava (Din: 09642736) as a Director of the Company pursuant to the applicable
provisions of the Companies Act, 2013 read with the relevant rules thereof

2 | Authorization to identify Promoters of the Company

3 | Approval for enhancement in the existing limits pursuant to the provisions of Section 186 of the Companies Act, 2013

Signed on this ..o day of .......consinnsiinivnsiioiisiins 2026

Signature of shareholder: Affix
Revenue

Signature of Proxy holder(s): stamp

Notes:

1. This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the
Company, not less than 48 hours before the commencement of the Meeting.
2. Please complete all details before submission. Blank/Incomplete Proxies shall be considered invalid.




Polar Elektric Limited
CIN: U28199WB2004PLC100818
Regd. Office: Unit No. 8B & 8C, 8" Floor, 23, Circus Avenue, Kolkata — 700017
MEMBER DETAILS FORM
ANNUAL GENERAL MEETING,
on Saturday, the 22™ Day of August, 2026

1 /7 We , member of the Company vide Folio no / DP Client ID
, hereby state that following are my updated details as on date. The same may be
held in repository with the Company for further interaction / communication, if any.

In case of any alteration / modification in the following details, I / we shall intimate the Company separately.

Permanent Account Contact Numbers Email ID
No (PAN) Primary Alternate
Signed on this ......cccoeiienne 0 5 | 0] LTV 2026

Signature of shareholder:




neral Meeting Venu

Route Map for the Ann

7 % Ardalan Réstautant & BUCSH/CBSE
‘Caterer-Rark-Gircuss ="« =%,
o T i o f : k.

A, 4

‘Hotel Crestwood &g
] it - '?tﬁ:ﬁfﬁ;rn !
2= 3 e 36 % (1584)
Decathlon Shakespeare AL - B8
' [Sarani,KoIkata_ j " Q
Prices dropped » | N
at Decathlon o we' ket
3 f & . : 5“‘\‘3 L
< o Park CIFCUS.?E o 7 Underwater .
< re . : = W Tunnel Aquarium:
z 2 U RO | it R
= Park Circus 7 Point G e
PR Y. T el Church®f . = .Congressi
: S ARESE S ok Cirls &9 Christ The King <
~Hotel Acme. : el LT i k)
i 35X (B34l W AT s
3starthotel - it et ¥ 113jj Saheb BT - QHet
g e Wiaghla - F2 A o Sri Krish
y 5 - %
: it B iy i 4 g
; : : -
faana Eabi.-iq*.elf’ri_me et ZamZam — &

Address: Unit No. 8B & 8C, 8th Floor, 23, Circus Avenue, Kolkata- 700 017



POLAR
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DIRECTORS REPORT OF POLAR ELEKTRIC LIMITED

Dear Members,

Your Directors are pleased to present the 22" Annual report on the business and operations of the

Company and the Audited Financial Statements for the Financial Year ended 31* March, 2026.
FINANCIAL SUMMARY OR HIGHLIGHTS

The Company’s financial performance for the year under review along with the previous year’s figures

after regrouping, reclassification and/ or restatement, wherever considered necessary, are given

hereunder:-
31.03.2026 31.03.2025
Particulars
Rs. In Lakhs Rs. In Lakhs

Revenue from Operations 42783.14 42171.47
Other Income 113722 185.85
Total Income 43920.36 42357.32
Operating Profit before Finance Costs,

5203.20 3246.93

Depreciation, Exceptional Items and Tax
Less: Finance Costs (3689.36) (2994.33)

Less: Depreciation, Amortisation and

(184.34) (200.43)
Impairment Expense
Profit before Tax and Exceptional Items 1329.50 52.17
Less: Exceptional ltems (26.33) -
Less: Deferred Tax (258.85) (1342.28)
Less: Current Tax - -
Profit for the Year 1044.32 1394.45
Other Comprehensive Income 545.27 973.78
Total Comprehensive Income for the year 1589.59 2368.24
POLAR ELEKTRIC Liviigu POLAR ELEKTRIC LIMITED
Q - M—bﬁﬁ L’] /0
Director D IN- Managing Director
DIN:00253480 :03385366
POLAR ELEKTRICLTD. Regd. OFf.: Unit No. 8B & 8C, 8th Floor P: (033) 6629 1829

CIN: U28199WE2004PLCIO08E \ 23 Circus Avenue, Kolkata 700 017 ‘ E! info@polarelektric.com
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FINANCIAL PERFORMANCE HIGHLIGHTS AND OVERVIEW:

During the year under review, the Company adopted the Indian Accounting Standards (Ind AS) for the
first time. Accordingly, the financial statements of the company have been prepared in accordance with
the Indian Accounting Standards notified under Section 133 of the Companies Act, 2013, read with the
relevant rules issued thereunder. The comparative financial information for the previous year has been
restated in accordance with Ind AS 101, First-time Adoption of Indian Accounting Standards. In
accordance with the requirements of Ind AS 101, the Company has prepared an opening Balance Sheet

as at Ist April 2024, being the date of transition to Ind AS.

Revenue from Operations for the year ended 31% March 2026 stood at Rs. 42783.14 as against Rs.
42171.47 Lakhs in the preceding financial year. Your Directors are pleased to report that the Company
has maintained a stable financial performance during the year under review, supported by the continued

commitment and dedicated efforts of the management and employees.

The Company remains focused on strengthening its operational capabilities, enhancing financial
resilience, and creating sustainable long-term value for all its stakeholders. Your Directors are confident
that the strategic initiatives undertaken by the company will enable it to sustain its growth trajectory and

strengthening its business performance in the years ahead.

Your Company proudly owns one of India's most trusted and enduring brands — POLAR. With a legacy
spanning over 45 years, POLAR has earned the trust and confidence of millions of customers through
its unwavering commitment to quality, innovation, and reliability. The Company continues to focus on
strengthening the brand by offering customer-centric products, enhancing its market presence, and
pursuing sustainable growth, while upholding the values and reputation that have defined POLAR over

the decades.
DIVIDEND

In order to conserve resources and funding requirements of the Company’s growth plans, the Board of

Directors has not recommended any dividend for the Financial Year ended 3 1* March 2026.
RESERVES

=
The Company has decided to retain the entire profit for the year and appropriate the same to Retained

Earnings under Other Equity.

POLAR ELEKTRIC Livit i c.o rULAR ELEKTRIC LIMITEL
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Director DinN: Managing Director
DIN:00253480 03385366




CHANGE IN THE NATURE OF BUSINESS, IF ANY

There was no change in the nature of the business of the Company during the financial year ended 3
March 2026.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT

No material changes and commitments having a financial impact on the operations of the Company have
occurred between the end of the Financial Year to which these Financial Statements relate and the date

of the Report.
DETAILS OF SUBSIDIARY/JOINT VENTURES/ ASSOCIATE COMPANIES

The Company did not have any subsidiary, joint venture or associate company at any time during the

financial year ended 3 1st March 2026.
SHARE CAPITAL

During the year under review, the Authorised Share Capital of the Company was increased pursuant to
the resolution passed by the members of the Company on 28th February 2026.

Accordingly, the Authorised Share Capital of the Company was increased from Rs. 17,45,00,000/-
(Rupees Seventeen Crores Forty-Five Lakhs Only) comprising 1,73,50,000 (One Crores Seventy Three
Lakhs Fifty Thousand) Equity shares of Rs. 10/- (Ten) each, and 1,00,000 (One Lakh) Preference Shares
of Rs. 10/- (Ten) each to Rs.21,45,00,000/- (Rupees Twenty One Crores Forty-Five Lakhs Only)
comprising 2,13,50,000 (Two Crore Thirteen Lakhs Fifty Thousand) Equity shares of Rs. 10/- (Ten)
each, ranking pari passu with the existing equity shares of the Company and comprising 1,00,000 (One
Lakh) Preference Shares of Rs. 10/- (Ten) each..

Accordingly, the revised Authorised Share Capital of the Company stands at Rs. 21,45,00,000/- (Rupees
Twenty-One Crores Forty-Five Lakhs Only).

During the Financial Year under review, the Company redeemed in full 93,500 (Ninety Three Thousand
Five Hundred) Optionally Convertible Redeemable Preference Shares (OCRPS) of face value of Rs.
10/- each, aggregating to Rs. 9,35,000/- (Rupees Nine Lakhs Thirty Five Thousand Only), in accordance

with the terms of issue, the provisions of Section 55 of the Companies Act, 2013 read with the rules

POLAR ELEKTRIC LIMITED POLAR ELEKTRIC LIMITEy
R ) (M.,m (S

Directar Managing Director

DIN:00253480 DIN:03385366
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made thereunder, and pursuant to the resolution passed by the Board of Directors of the Company on
Ist December, 2025. Consequent to the aforesaid redemption, no redeemable preference shares of the

Company remained outstanding as on 3 1st March, 2026.

The Paid-up Share Capital of the Company stood at Rs. 20,86,45,080/- as at 3 1st March 2026, pursuant
to the conversion of the outstanding loan of Rs. 63,65,70,000/- (Rupees Sixty-Three Crores Sixty-Five
Lakhs Seventy Thousand Only) received from Ranks Fiscals Private Limited.

The aforesaid outstanding loan as at 31st March 2025 was converted into equity shares towards
consideration for subscription to 63,65,700 (Sixty-Three Lakhs Sixty-Five Thousand Seven Hundred)
Equity Shares of the Company having a face value of Rs. 10/- (Rupees Ten) each, issued at a premium
of Rs. 90/- (Rupees Ninety) per share, aggregating to Rs. 63,65,70,000/- (Rupees Sixty-Three Crores
Sixty-Five Lakhs Seventy Thousand Only).

The issue price was determined based on the valuation report dated 15th February 2026 issued by an
independent Registered Valuer, in accordance with the terms and conditions of the Agreement for

Financial Assistance dated 27th September 2024.

The capital structure of the company as on 31.03.2026 is as follows:

Authorized Issued Sahseribed Paid Up

Capital (In Rs.) | Capital (In Rs.) | Capital (In Rs.) | Capital (In Rs.)
Number oL Rulvy 2,13,50,000 | 20864508 | 2,08,64,508 | 20864508
shares
Non:unal amount per 10 10 10 10
equity share
Total amount ofequity | 5, 3500000 | 20,86,45080 | 20,86,45,080 | 20,86.45,080
Shares (A)
Number of preference 100,000 ; . -
shares
Nominal amount per 10 ) . 2
preference shares
Total amount of 10,00,000 _ . .

preference shares (B)

Total Share Capital

4 4 2 45,08 20,86,45,080
(A+B) 21,45,00,000 20,86,45,080 0,86,45,080 86

DEPOSITS

During the financial year under review, the Company has not accepted any deposits covered under

Chapter V of the Companies Act, 2013.

POLAR ELEKTRIC LIMITED POLAR ELEKTRIC LIMITED
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LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE COMPANIES
ACT, 2013

The particulars of Loans, Guarantees or Investments covered under section 186 of the Companies Act,
2013 are duly stated in the notes to accounts of the Financial Statement for the year ended 3 1% March,

2026 forming part of this Annual Report.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO IN SUB
SECTION (1) OF SECTION 188 OF THE COMPANIES ACT, 2013.

During the financial year under view, the Company entered into material contracts or arrangements with
related parties on an arms’ length basis under 3™ proviso to sub-section (1) of section 183 of the
Companies Act, 2013. Form No. AOC-2, disclosing the material transactions entered into during the FY

2025-2026 is enclosed herewith.

DEVELOPMENT AND IMPLEMENTATION OF A RISK MANAGEMENT POLICY FOR
THE COMPANY INCLUDING IDENTIFICATION OF THREATS THEREIN OF ELEMENTS
OF RISK, IF ANY, WHICH IN THE OPINION OF THE BOARD MAY THREATEN THE
EXISTENCE OF THE COMPANY

Risk is an inherent part of any organization. A structured risk management system permits to take
calibrated risks which provides a holistic view of the business wherein the risks are identified in a
structured manner. A structured risk management approach enables discussion of all risks and
opportunities at the management level.
Some of the factors which may be considered for determining the materiality of Risk Factors are:

e Some events may not be material individually but may be found material collectively.

e Some events may have material impact qualitatively instead of quantitatively

e Some events may not be material at present but may have a material impact in the future.
Your Company recognizes that the risk is inherent to any business and for keeping a proper check and
control upon the same your company desires to implement management risk policies. We believe risk
management is a value-creating activity, and it is an integral part of our business process. Your Board
of Directors identifies that well-defined policies and a proper check-up system on the following factors
may reduce the business risks to a great extent :

e Diverse Product Range

e Technological Expertise

e Comprehensive Solutions

e Rich management Experience

¢ Strong Client Base POLAR ELEKTR]C T
LAR ELEKTRIC LIMITED
PO »ry
Z_,W —E Manigfng D’mctor
ﬁ:l o = :l':‘
DIN:03385366
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e Reputation for Quality
e Innovation

e Operational Efficiency

EXTRACT OF ANNUAL RETURN

A copy of the annual return as provided under section 92(3) of the Act, which will be filed by the
Company with the Registrar of Companies, West Bengal shall be hosted on the Company’s website and

can be accessed at www.polarelektric.com

NUMBER OF MEETINGS OF THE BOARD

During the Financial Year 2025-2026 the Board of Directors of the Company met 23 times in accordance
with the provisions of section 173 and/ or any other applicable provisions of the Companies Act, 2013
read with Secretarial Standard I issued by the Institute of Companies Secretaries of India. The details of

the Board Meetings are provided herein under the tabular presentation:

Board Meeting Dates and number of meetings attended by the Board Members:

Mr. Mohit Mr. Arani | Mrs. Tanvee
Saluja Guha Srivastava
Dates of Mr. Mr. Ashok
appointed
Board Kanishk Goyal
on
Meetings Goyal
05/12/2025
17-04-2025 N N \ N
02-05-2025 \ X X
08-05-2025 N N X X
17-05-2025 N N X X
21-06-2025 N N X X
14-07-2025 N N X X
Not
15-07-2025 N N X X o i
applicable
01-08-2025 N xf N N
13-08-2025 N \ X X
21-08-2025 v N N N
27-08-2025 N v X X
22-09-2025 N N X X
27-09-2025 N N X X
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13-10-2025 v R X X

01-12-2025 N N N N

05-12-2025 \ N X X

19-01-2026 N N X X x
02-02-2026 V v X X X
16-02-2026 v N X X X
20-02-2026 v v X X X
28-02-2026 v N X X X
06-03-2026 v v N V X
30-03-2026 N N X X X

In addition to the above and pursuant to the provisions of the sections 177(1) and 178(1) of the
Companies Act, 2013 (“the Act”) read with Rule 6 of the Companies (Meeting of the Board and its
Powers) Rules, 2014 and/ or any other applicable provisions of the Act, as amended from time to time,
the Audit Committee and the Nomination and Remuneration Committee were formulated respectively.
Your Directors at their meetings had also fixed upon the terms of references, in accordance to which
such committees shall operate. The details of meetings held by the above referred Committees are
enumerated herein below :

Audit Committee

i— - Committee Members
Mr. Mohit Saluja- | Mr. Arani Guha- |  Mr. Kanishk
Sl. Dates of .
Independent Director Independent Goyal- Managing
No. | Meetings held
- Chairperson Director- Member | Director — Member
01 17.04.2025 v v N
02 14.07.2025 v R v Y i
03 21.08.2025 vV N v
04 01.12.2025 N R v
0S 06.03.2026 N N _ N

Nomination and Remuneration Committee

| Committee Members
| Mr. Mohit Saluja - Mr. Arani Guha -
SL Dates of Mr. Ashok Goyal—
Independent Director Independent
No. Meetings held Director — Member
- Chairperson Dircctor- Member
0l 17.04.2025 v v v
amcoMitty
AR ELEKTIR :
rector Managing Director
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02 27.09.2025 v v v
03 11.10.2025 v v y
04 04.12.2025 N N N
05 30.03.2026 v N N

Pursuant to the requirements of Schedule TV of the Companies Act, 2013, a separate meeting of the
[ndependent Directors of the Company was held on 31.03.2026 without the presence of Non-
Independent Directors and members of the management to review the performance of Non- Independent
Directors and the Board as a whole and to assess the quality, quantity and timeliness of tlow of
information between the Company management and the Board that is necessary for the Board to

effectively and reasonable perform their duties.

DETAILS OF DIRECTORS OR KEY MANAGERIAL PERSONNEL WHO WERE
APPOINTED OR HAVE RESIGNED DURING THE YEAR

The Dircctors of the Company held their office during the financial year 2025-2026 in accordance with
the provisions of the Companies Act, 2013. There was a clear division of responsibilities to ensure

balance of power such that no individual dircctor has unfettered powers of decision making.

Mrs. Tanvee Srivastava (DIN: 09642736) — Mrs. Tanvee Srivastava is a qualified Company Secretary
and Associate Member of the Institute of Company Secretaries of India (“ICSI”) and a Commerce
Graduate. She has been engaged in professional practice since 2014 and holds Certificate of Practice
No. 13573. With her professional knowledge, regulatory exposure and practical experience in corporate
and secretarial matters, Mrs. Tanvee Srivastava brings significant expertise in governance, compliance,
risk management and corporate advisory functions to the Board. Mrs. Srivastava was appointed as an
Additional (Woman) Director w.c.f. December 05, 2025 to hold office upto the date of the ensuing
Annual General Meeting or the last date on which the Annual General Meeting should have been held
whichever is earlier as per the provisions of section 161 of the Companies Act, 2013. Contemplating
the expertise and experience ol Mrs. Srivastava, your Directors recommend to appoint her as a Director
of the Company in accordance with the applicable provisions of the Companies Act, 2013 read with

relevant rules, regulation framed thereunder.

Ms. Sunita Shah is the Company Secretary & Compliance Officer of the Company. She has been
appointed as the Company Sccretary & Compliance Officer with effect from September 27, 2025, She
is a qualified Company secretary from the Institute of Company Secretaries of India in the year 2009

and also completed her Masters in Accounts and Finance from the University of Calcutta in year 2008.

POLAR ELEKTRIC LIMI1 Ew | - POLAR ELEKTRIC LIMITED
e -2 M K’-'e
Director Managing Director
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AUDITORS & AUDITORS’ REPORT

Pursuant to the provisions of section 139 of the Companies Act, 2013 (herein after referred to as the Act)
read with relevant rules and other applicable provisions of the Act, including all statutory modifications
and re-enactment thereof: in accordance with the applicable Articles of Association of the Company,
M/s. KASG & Co., Chartered Accountants, Kolkata, having FRN : 002228C, were appointed as the
Statutory Auditors of the Company, to conduct audit of the books of accounts of the Company for a term
of 5 (Five) consecutive years from the conclusion of the Annual General Meeting of the Company held
on 315 march, 2024 till the conclusion of the Annual General Meeting to be held for adoption of Annual
Accounts the Financial Year ending on 31% March, 2029. They have confirmed their eligibility under

section 141 of the Act and the rules framed thereunder for appointment as Auditors of the Company.

The Company has received an unqualified Auditor’s Report for the Financial Year 2025-26, which is

self-explanatory and needs no comments.

COST AUDITOR

The provisions of section 148(1) of the Companies Act, 2013, in regard to the maintenance of cost

records are not applicable on your Company.

DISCLOSURE REGARDING FRAUDS

The details of fraud if any detected/ reported by the Auditors are duly stated in the notes to accounts of

the financial Statement for the year ended 3 1% March, 2026 forming part of this Annual Report.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(3)(c) of the Companies Act, 2013, the Directors to the best of their knowledge

hereby state and confirm that:

i) in the preparation of the annual accounts, the
applicable accounting standards had been followed
along with proper explanation relating to material

departures, if any;

i) The Directors had selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and fair view

POLA
R ELEKTRIC LIMITEL POLAR ELEKTRIC LIMITED
Director Managing Director
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of the state of affairs of the Company at the end of the Financial Year and of the profit or

loss of the Company for that period;

iii) The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other

irregularities;

iv) The Directors had prepared the annual accounts on a going concern basis; and

V) The Directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

CONSERVATIONS OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO.

(A) Conservation of energy :
(i) The Company shall regularly review the power consumption pattern.
(i1) The Company presently is not required to avail alternate sources of energy and depends on
its primary sources of energy.
(iii)  As energy consumption by the Company is low, capital investment on energy conservation

equipment is not required by the Company.

(B) Technology Absorption:
(1) The Company shall expand its team in terms of new technologies, designs and
innovations etc.
(ii) There was no Capital Investment on energy conservation equipment.
(iii)  No expenditure was incurred on Research and Development during the Financial year

2025-2026.

(C) Foreign Exchange earnings and Outgo :

There were no Foreign Exchange earnings and outgo during the current financial Year.

THE DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN
STATUS AND COMPANY’S OPERATIONS IN FUTURE.

POLAR ELE
POLAR ELEKTRIC LIMITEL KTRIC LIMITED
= Managing Director
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No significant and material orders have been passed by the regulators or courts or tribunals that will

have impact on the going concern status and Company’s operations in future.

COMPLIANCE OF PROVISIONS RELATING TO THE CONSTITUTION OF INTERNAL
COMPLIANT COMMITTEE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company is committed to provide a congenial work environment which ensures that every
employee is treated with dignity, respect and afforded equal treatment. Training /awareness programines

are conducted throughout the year to create sensitivity towards ensuring respectable workplace.

(a) Number of complaints filed during the financial year-N.A.
(b) Number of complaints disposed off -N.A.
(¢) Number of pending cases- N.A.

THE DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL STATEMENTS

Company’s internal financial control provides reasonable assurances regarding the reliability of the
financial reporting and the preparation of the financial statements. It also provides reasonable assurances
regarding the prevention or timely detection of unauthorized transactions that could have a material
effect on the financial statements. Your Company has an adequate internal financial control to ensure
accuracy and completeness and timely preparation of reliable financial information. The Auditor’s and
the Company’s qualified team of professionals have ensured proper Internal Financial Control during

the Financial year 2025-2026.
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Your Board acknowledges the impeccable service rendered by its employees in the business activities
of the company. The Directors also take this opportunity to place on record their sincere appreciation
for the assistance and co-operation received from the financial institutions, banks, government

authorities, customers, vendors and its stakeholders during the Financial Year 2025-2026.
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OTHER COMPLIANCES

The Company has proper and adequate systems to ensure adequate compliances with the applicable

standards as issued by the Institute of Company Secretaries of India.

Registered Office:
Unit No. 8B & 8C, 8" Floor, 23 Circus Avenue,
Kolkata- 700017
For and on behalf of the Board
Dated : 30-06-2026 Mr. Ashok Goyal

I~ 2
Director
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Form No. AOC-2

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014]

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act,
2013 including certain arm’s length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:

(a) Name(s) of the related party and nature of relationship: NIL

(b) Nature of contracts/arrangements/transactions:

(c) Duration of the contracts / arrangements/transactions:

(d) Salient terms of the contracts or arrangements or transactions including the value, if any:

(e) Justification for entering into such contracts or arrangements or transactions

(f) Date(s) of approval by the Board:

(g) Amount paid as advances, if any:

(h) Date on which the special resolution was passed in general meeting as required under first
proviso to section 188:

2. Details of material contracts or arrangement or transactions at arm’s length basis:

Name(s) of the related party and nature of relationship: as per the below details

Sl No. Name of the Party Nature of relationship

01 Excellent Moulders 1. Mr. Ashok Goyal, father of Mr. Kanishk Goyal and
Director of the Company, is holding the position of
Partner in Excellent Moulders.

02 KKG Industries 1. Mr. Ashok Goyal, father of Mr. Kanishk Goyal and
Director of the Company, is holding the position of
Partner in KKG Industries.

03 Tenty Limited (formerly |1. Holding Company
known as Tenty Private [2. Mr. Kanishk Goyal, Managing Director of the
Limited) Company is a Director of Tenty Limited (formerly

known as Tenty Private Limited).

3. Mr. Ashok Goyal, father of Mr. Kanishk Goyal and
Director of the Company, is a Managing Director of
Tenty Limited (formerly known as Tenty Private

Limited). |
POLAR ELEKTRIC LIMITED POLAR ELEKTRIC LIMITED
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Nishi Goyal, wife of Mr. Kanishk Goyal, is a
Director of Tenty Limited (formerly known as
Tenty Private Limited).

Ranks Fiscals Private Limited

Enterprise over which Directors and their
relatives exercise significant influence (as per IND
AS-24).

Ramarpit
Limited

Fiscals

Private

Mr. Shashi Kant Goyal, brother of Mr. Ashok Goyal,
is holding the position of Director in Ramarpit
Fiscals Private Limited.

Nature of contracts/arrangements/transactions: Purchases/ Sale of Fans and Components/
Advertisement and Sales Promotion/ Corporate Guarantee Commission/ Advances Received/
Advances Repaid/ Loan Taken/ Repayment of Loan and Other Liability/ Interest Expense/ Rent
Received/ Payment of Interest respectively.

Duration of the contracts / arrangements/transactions: ongoing transactions

Salient terms of the contracts or arrangements or transactions including the value, if any:

SL

No.

Name of the
Party

Nature of
Transactions

Terms of contract /
arrangement/transaction

Amount
(Rs.in
Lakhs)

01

Excellent
Moulders

Purchase of
Goods

As per the mutually agreed
terms between the parties

278.66

02

KKG Industries

Purchase of
Goods

As per the mutually agreed
terms between the parties

7.86

03

Tenty Limited

Purchase of
Goods

As per the mutually agreed
terms between the parties

2655.87

04

KKG Industries

Sale of Fans and
Components

As per the mutually agreed
terms between the parties

10.16

05

Excellent
Moulders

Sale of Fans and
Components

As per the mutually agreed
terms between the parties

0.37

06

Tenty Limited

Sale of Fans and
Components

As per the mutually agreed
terms between the parties

80.18

07

Tenty Limited

Advertisement
and Sales
Promotion

As per the mutually agreed
terms between the parties

6.00

Tenty Limited

Corporate
Guarantee
Commission
(Excluding GST)

As per the mutually agreed
terms between the parties

Tenty Limited

Advances
Received

As per the mutually agreed
terms between the parties

1399.00

Tenty Limited

Advances Repaid

As per the mutually agreed
terms between the parties

1399.00

POLAR ELEKTRIC LIMITED

POLAR ELEKTRIC LIMITED
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Ranks Fiscals
Private Limited

Loan Taken

As per the mutually agreed

i 15048.30
terms between the parties

Ranks  Fiscals
Private Limited

Repayment of
Loan and Other
Liability

As per the mutually agreed

. 6005.08
terms between the parties

Ranks  Fiscals
Private Limited

Interest Expense

As per the mutually agreed
terms between the parties

Ramarpit
Fiscals Private
Limited

Interest Expense

As per the mutually agreed
terms between the parties

Ranks Fiscals

Private Limited

Rent Received

As per Agreement

Ranks  Fiscals
Private Limited

Issue of Shares
(subsequently
transferred to
Tenty Limited)

As per the mutually agreed

: 6365.70
terms between the parties

Ranks  Fiscals
Private Limited

Payment of
Interest

As per the mutually agreed
terms between the parties

Ramarpit
Fiscals Private

Limited

Payment of
Interest

|

As per the mutually agreed
terms between the parties

Date(s) of approval by the Board, if any: 17-04-2025

Amount paid as advances, if any: NIL

Registered Office:
Unit No. 8B & 8C, 8t Floor,

23 Circus Avenue,
Kolkata - 700017

Dated: 30.06.2026

For and on behalf of the Board
Mr. Ashok Goyal

25\/\,’-\_"—4————*-—--—. -+,

Director
DIN: 00253480

Mr. Kanishk Goyal

il B0

Managing Director
DIN: 03385366




ﬂ Prateek Kohli & Associates

Company Secretaries
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31°T DAY OF MARCH, 2026
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Polar Elektric Limited

Unit No. 8B & 8C, 8th Floor,
23, Circus Avenue,

Kolkata, 700017

We have conducted the Secretarial Audit of the compliance of applicable Statutory Provisions and
the adherence to good corporate practices by Polar Elektric Limited. (Hereinafter called “the
Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the Corporate Conducts/ Statutory Compliances and expressing our opinion thereon.

Based on our verification of the books. papers, minute books, forms and refurns filed and other
records maintained by the Company and also the information provided by the Company, its officers,
agents and authorized representatives during the conduct of Secretarial Audit, we hereby report that
in our opinion, the Company has, during the audit period covering the financial year ended on 31%
March, 2026 complied with the statutory provisions listed hereunder except for the matters
mentioned by us in this report, if any and also that the Company has proper Board-processes and
compliance- mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended 31st March, 2026 according to the
provisions of:

I. The Companies Act, 2013 (the Act) and the rules made there under;
1I. The Securities Contracts (Regulation) Act, 1956 and the rules made there under;
oL The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

We have relied on the representation made by the Company and its officers for systems and
mechanism formed by the Company for compliance under other applicable Acts, Laws and
Regulations during the period under review.

We have also examined the compliance with the applicable clauses of the following:

(i) The Secretarial Standards (SS - 1 and SS - 2) issued by the Institute of Company Secretaries
of India.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above except the following:

We further report that:

During the year under review the following changes in Key Managerial Personnel and composition

“Shree Balaji Tower”, 16/1A, Abdul Hamid Street, 6th Floor, Suite # 6K, Kolkata 700069
4 : cspkohli@gmail.com / admin@cspkohli.com &: www.cspkohli.com
@ +91 90384 10495, 98747 37484
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iii.

of the Board took place:

Reappointment of Mr. Ashok Goyal as the Director of the Company, who was liable to retire by
rotation in the Annual General Meeting held on 27™ September, 2025.

Appointment of Ms. Tanvee Srivastava as a women director of the company as per Section 149(1)
of the Companies Act, 2013 read with Rule 3 of the Companies (Appointment and Qualification of
Directors) Rules, 2014 w.e.f. 5% December, 2026.

Appointment of Mrs. Sunita Shah, Company Secretary of Tenty Limited i.e., the holding company
as the Company Secretary of the Company pursuant to Section 203 of the Companies Act, 2013 read
with rule 8 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
w.e.f. 27% September, 2025.

The Board of Directors of the Company is duly constituted with proper balance of ExecutiveDirectors,
Non-Executive Directors and Independent Directors.

Adequate Notice is given to all Directors to schedule the Board/Committee Meetings for which
proper procedures as laid under the Act and Standards were followed. Information andcirculation of
the agenda with detailed information thereof, convening of meetings was done in compliance with
the applicable laws, rules, regulations and guidelines, etc. A system existsfor seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meetings.

Resolutions were carried through majority decision. The minutes of the meetings held during the
audit period did not reveal any dissenting members' views.

We further report that there are adequate systems and processes in the Company commensurate with
the size and operations of the Company to monitor and ensure compliancewith applicable laws, Rules,
regulations and guidelines as also represented by the Management.

We further report that during the period under review following major events took place:

1. 93500 (Ninety Three Thousand Five Hundred) Optionally Convertible Redeemable
Preference Shares (OCRPS) were redeemed on 3™ December, 2025.

2. The Authorized Share Capital of the Company was increased from Rs. 17,45,00,000/-
consisting of 1,73,50,000 equity shares of Rs. 10/- each and 1,00,000 preference shares of
Rs. 10/- each to Rs. 21.45,00,000 consisting of 2.13,50,000 equity shares of Rs. 10/- each
and 1,00,000 preference shares of Rs. 10/- each vide shareholders resolution passed in the
Extra-Ordinary General Meeting held on 28™ February, 2026.

3. 6365700 (Sixty Three Lacs Sixty Five Thousand Seven Hundred) Equity Shares were
allotted pursuant to conversion of loan of Rs. 63,65.70,000/- (Rupees Sixty Three Crores
Sixty Five Lacs Seventy Thousand only) at a premium of Rs. 90 per share on 6™ March,
2026.



4. During the period under review, Tenty Limited acquired a substantial stake of 99.35% in the

Company.
Place: Kolkata For Prateek Kohli & Associates

Date: 27/05/2026 (Company Secretaries)
Peer Review Certificate No.: 2042/2022 o -

UDIN: F011511H000497183
{

4
! Gatoete Kelt -
Prateek Kohli
(Partner)
(C.P. No.: 16457)

{Our report is also to be read with our letter annexed in “Annexure A"}



‘Annexure A’

To,

The Members,

Polar Elektric Limited

Unit No. 8B & 8C, 8th Floor,
23, Circus Avenue,

Kolkata, 700017

Our report of even date is to be read along with this letter,

1. Maintenance of secretarial record is the responsibility of the management of the company.
Our responsibility is to express an opinion on these secretarial records based on our audit.

2 We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification
was done on test basis fo ensure that correct facts are reflected in secretarial records. We
believe that the processes and practices, we followed provide a reasonable basis for our

opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

4. Wherever required, we have obtained the Management representation about the compliance

of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the
verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to future viability of the company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the

company.

Place: Kolkata For Prateek Kohli & Associates
Date: 27/05/2026 (Company Secretaries)
Peer Review Certificate No.: 2042/2022
UDIN: F011511H000497183
v 2 ,
/ {;gf};‘li‘z} *-'\0-11_,{' :

Prateek Kohli
(Partner)
(C.P. No.: 16457)
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+91 80174-67202, 99032-71562
CHARTERED ACCOUNTANTS

ICAI FRN : 002228C

INDEPENDENT AUDITOR’S REPORT

To the Members of
POLAR ELEKTRIC LIMITED
(Formerly known as POLAR ELEKTRIC PRIVATE LIMITED)

Report on the Ind AS financial statements

Opinion

We have audited the accompanying Ind AS financial statements of Polar Elektric Limited
(Formerly Polar Elektric Private Limited) (“the Company™), which comprise the Balance Sheet
as at March 31 2026, the Statement of Profit and Loss (including other Comprehensive Income), the
Statement of Cash Flows ,the statement of changes in equity for the year ended, and a sum mary of
material accounting policies and other explanatory information (hereinafter referred to as “Ind AS
Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31 2026, and its profit
including other comprehensive income, changes in equity and its cash flows and its cash flows for
the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s), as specified under
section 143(10) of the Companies Act 2013. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

OUR PRESENCE :
NORTH : NEW DELHI | GURUGRAM (HARYANA) | RUDRAPUR (UTTARAKHAND) | VARANASI (UTTAR PRADESH)
EAST : KOLICATA, RANIGANJ (WEST BENGAL} | BOKARO, DHANBAD, RANCH! (IJHARKHAND)
WEST : MUMBAI (MAHARASHTRA)
SOUTH : BENGALURU (KARNATAKA}
T+91 33 4815 5413 www.kasggroup.com




Responsibilities of Management and Those Charged with Governance for the Ind AS financial
statements

The Company’s board of Directors are responsible for the matters stated in section 134 (5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.The Board of Directors is also responsible for overseeing the Company’s financial reperting
process.

Auditor’s Responsibilities for the Audit of the Ind AS financial statements
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in thc financial statements. The procedures selected depend on the auditor’s Jjudgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a trie and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements. .

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

(a)

(b)

(c)

(d)

(e)

(H)

(2)

As required by the Companies (Auditors” Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the “Annexure
A” a statement on the matters spécified in paragraph 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that;

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Ind AS
Financial Statements.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Cash Flows and Statement of Changes in-Equity dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose of preparation ‘of
the Ind AS financial statements.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

On the basis of the written representations received from the directors as on March 31 , 2026
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2026 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to Ind AS
financial statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”,

With respect to the matters to be included in the Auditor’s Report under Section 197(16) of the
Act, in our opinion, and to the best of our information and according to the explanations given
to us, the managerial remuneration for the year ended March 31, 2026 paid by the Company
to its Directors is in accordance with the provisions of section 197 read with Schedule V to the
Act,




(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule-11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

I1.

111

IV.

The Company has disclosed the impact of pending litigations on its financial position
as at March 31, 2026 in its Ind AS financial statements - Refer Note 32 to the Ind AS
financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a)The management has represented to us that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
security premium or any other sources or kind of funds) by the company to or in any
other person(s) or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary_shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™) or.
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented to us that, to the best of its knowledge and belief,
no funds have been received by the company from any person(s) or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries ;and

(c) Based on our audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

‘representations under sub-clause (i) and (ii) of Rule 11(e) as provided under paragraph

2(h) (iv) (a) & (b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.




VL. Based on our examination which included test checks, the company has used an
- accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of our

audit we did not come across any instance of audit trail feature being tampered with.

Audit trial has been preserved by the company as per the statutory requirements for
record retention in accordance with the requirements of Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014.

For KASG & Co.
Chartered Accountants
Firm Registration Number: 002228C

L0

Kumar Bajaj

-

FRN

%? 09222%c )

38D /«51?
embership Number: 068523
UDIN: 26068523PTBLTI4308 -
Place: Kolkata
Date: 30-06-2026




Annexure- A referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

() (a) (A)According to the information and explanations given to us and audit procedures performed
by us, the Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

b)

<)

d)

e)

(B) The Company has maintained proper records showing full particulars of Intangible assets.

The Company has a program of physical verification of Property, Plant and Equipment to
cover all the assets once every three years which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of audit
procedures performed by us, the Company does not have any immovable property other than
building and factory shed erected on rented premises.

The Company has not revalued its Property, Plant and Equipment (including Right-of-Use
assets) during the year ended March 31, 2026. The Company has revalued its intangible
asset, namely Trademark, during the year. (Refer Note 3 & 4 to the Ind AS financial

statements.)

Based on the information and explanations furnished to us, no proceedings have been
initiated on or are pending against the Company for holding benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) (formerly
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thereunder,
and therefore the question of our commenting on whether the Company has appropriately
disclosed the details in its Ind AS financial statements does not arise.

In ouy opinion, inventories including Raw Materials, Work-in-progress, Stores and spares &
Finished Goods, have been physically verified by the management with reasonable frequency
during the year. No material discrepancies were noticed on such verification.




b) Inrespect of matters specified in clause (ii) of paragraphs 3 the Order: The Company has been
sanctioned working capital limits from banks in excess of 5 crores on the basis of security of
book debts and current assets/ collaterals. The quarterly returns/statements filed by the
Company with such banks are not in agreement with figures reported in the books of account,

The details of such discrepancies are given below:-

Amount as Reasons
Nature  of per Amount  as Bt Excess /| for
current ; statement per books of ; erenc’e (Short) Difference
assets offered Quarter submitted | account i Kh n Reported | (if>10%)
as security to Bank Akhz) to Bank
(Rin Lakhs) | (X in Lakhs)

Trade Ql 16,506.82 18,3 33 Short e
Becgindl ,906, ,352.15 (1445.33) or

NA
Stock Ql 12,692.81 12,697.54 (43) Short
m i Q2 13,951.73 14,012.32 59 Short R
Receivable U T (6039 g

NA
Stock Q2 13,148.19 13,157.45 (9.26) Short
Lrade Q3 18,892.83 | 18,967.08 74.2 Short Na 7
Receivable ' . 4 (4=9) ©

NA .
Stock Q3 10,850.62 11,199.22 (348.60) Short
s Q4 26,554.19 27,019.82 465.63 Short Rk
Receivable T T (A63:63)

NA
Stock Q4 7,117.08 7,824.13 (707.05) | Short

iii) According to the information and explanation given to us and on the basis of our
examination of the records on test check basis, the company has not made during the year,
any investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Therefore, the provisions of Clause (iii) (a) to (f) of
paragraph 3 of the Order are not applicable to the Company.

iv) According to the information and explanations given to us, the company has complied with
the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees, and security.

V) The Company has neither accépted any deposits from the public nor accepted any amounts

which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement
to report on clause 3(v) of the Order is not applicable to the Company.




vi)

The Central Government of the India has not prescribed the maintenance of cost records
accordingly sub-section (1) of section 148 of the Act for any of the activities of the company
and paragraph 3 (vi) of the Order is not applicable.

vii) In respect of matters specified in clause (vii) of paragraphs 3 the Order:

a) In our opinion and according to the information and explanations given to us, the
Company has generally been regular in depositing undisputed statutory dues
including Income Tax, Goods and Services Tax, Provident Fund, Employees’ State
Insurance, and other material statutory dues applicable to it with the appropriate
authorities. There have been a few cases of delay however, the delays in deposit were
not significant, and there were no undisputed statutory dues outstanding as at March
31, 2026, for a period exceeding six months from the date they became payable.

b) According to the information and explanations given to us and based on our
examination of the records of the company, there are dues of Goods and Services Tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax, Service tax,
Duty of customs, Duty of excise, Value Added Tax or Cess or any other statutory dues
which have not been deposited on account of any dispute as mentioned below:

Descripti
L L As at 31st March 2026
( Rs. in lakhs)
Claims against the company not acknowledged as Debts :
a) Income Tax Matters 410.27
b} Goods and Service Tax matters 158.46 -
¢) Entry Tax Matters 21.84
d) Value Added Tax/ Central Sales Tax Matters 100.77
e) Excise Duty Matters 13.08
f) Employee State Insurance Corporation 1.64
Matters J
Notes:

1. Contingent Liabilities includes Rs. 704.21 lakhs (PY Rs. 2,030.52 lakhs ) representing legal
proceedings pending against Vishva Electrotech Limited (amalgamated with Polar Elektric
Limited w.e.f. October 1, 2023)

2. The Company has filed Special Leave Petition titled as Polar Elektric Limited (Petitioner) Vs.

(OS]

State of West Bengal & Ors. (Respondents) vide Efiling no.ECSCIN01328652025 dated 30-07-
2025 with Diary Number 42105 of 2025, before The Supreme Court of India (Civil Appellate
Jurisdiction) under Article 136 of the Constitution of India against the impugned judgement and
final order dated 30th January, 2025 passed by the Hon’ble High Court at Calcutta in W.P.T.T.
No. 6 0f 2023 in relation to the West Bengal Entry Tax matter.

The CST demands for the state of Punjab for FY 2015-16, amounting to Z1,326.31 lakhs, against
which writ was filed in Punjab and Haryana Court has been disposed of vide order dated 10th
April 2026,




4. The contingent liability includes 5,850 Lakhs relating to trade receivables discounted under
channel financing arrangements as on 3 1st March 2026. The dealers/distributors are the primary
borrowers under these arrangements and bear the primary repayment obligation towards the
financiers. Any recourse to the Company would arise only in the event of default by the
dealers/distributors, against whom the Company has corresponding recovery rights. Based on
past experience and current assessments, the management does not expect any material liability
to arise in this regard.

B. The Company had challenged an application for it’s impleadment in an execution petition which was
pending before the Hon’ble High Court at Delhi, New Delhi. In the FY 2025-2026 an order in favour
of the Company has been passed by the said Hon’ble court. The said order has been appealed by the
Appellant, against which replies have been preferred by the Company.

viii)  According to the information provided and explanations given to us, and on the basis of
our examination of the records of the Company, the Company has not surrendered or
disclosed any transaction, previously unrecorded in the books of account, in the tax
assessments under the Income Tax Act, 1961(43 of 1961) as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

ix) In respect of matters specified in clause (ix) of paragraphs 3 the Order:

a) The Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

b) According to the information and explanations given to us and on the basis of dur
audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government
authority.

c) According to the information and explanations given to us and based on our
examination of the records of the Company, the term loans obtained during the year
have been applied for the purposes for which they were obtained.

d) According to the information and explanation given to us and on an overall
examination of the Ind AS financial statements of the Company, we report that
funds raised on short-term basis have, prima facie, not been used during the year
for long-term purposes by the Company.

e) The Company does not have any subsidiary, associate or joint venture.
Accordingly, the requirement to report on Clause 3(ix)(e) of the Order is not
applicable to the Company.

X) In‘respcct of matters specified in clause (x) of paragraphs 3 the Order:

a) According to the information and explanations given to us and based on our
examination of the records of the Company, during the yéar, the Company has not
raised any money during the year by way of initial public offer / further public offer
(including debt instruments).

7 o )
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Xi)

xii)

Xiii)

Xiv)

XV)

xvi)

b) The Company has not made any preferential allotment or private placement of

- shares/ fully or partially or optionally convertible debentures during the year under

audit and hence, the requirement to report on clause 3(x)(b) of the Order is not
applicable to the Company.

In respect of matters specified in clause (xi) of paragraphs 3 the Order:

a) According to the information and explanations given by the management and based
upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements, we report that no fraud by the Company or any fraud on
the Company has been noticed or reported during the year.

b) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, no report under sub-section
(12) of section 143 of the Companies Act, 2013, in ADT-4 as prescribed under Rule
13 of Companies (Audit and Auditors) has been filed by the auditors during the year
and hence clause 3 (xi)(b) of the order is not applicable.

¢) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a)(b) &(c) of the Order is not
applicable to the Company.

In our opinion and according to the information .and explanations given to us, all
transactions entered into by the Company with the related parties are in compliance with
sections 177 and 188 of the Act, where applicable. Further, the details of such related party
transactions have been disclosed in the Ind AS financial statements, as required under Ind
Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Companies
(Accounting Standards) Rules, 2021 as prescribed under section 133 of the Act.

In respect of matters specified in clause (xiv) of paragraphs 3 the Order:

a) According to the information and explanations given to us and audit procedures
performed by us, in our opinion, the company has an internal audit system
commensurate with the size and nature of its business.

b) We have considered the internal audit reports of the Company issued till date, for
the year under audit.

In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section
192 of the Companies Act, 2013 are not applicable to the Company.

In respect of matters specified in clause (xvi) of paragraphs 3 the Order:

a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934)
are not applicable to the Company. Accordingly, the requirement to report on clause
(xvi)(a) of the Order is not applicable to the Company.




Xvii)

xviii)

Xix)

XX)

b) The Company has not conducted any Non-Banking Financial or Housing Finance

. activities without obtaining a valid Certificate of Registration (CoR) from the

Reserve Bank of India as per the Reserve Bank of India Act, 1934. Accordingly,

the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

¢) The Company is not a Core Investment Company as defined in the regulaiions
made by Reserve Bank of India. Accordingly, the requirement to report on clause
3(xvi)(c) of the Order is not applicable to the Company.

d) As represented by the Management, there is no core investment company within
the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, the Company has not incurred cash losses in
the current financial year and in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the Ind AS
financial statements and our knowledge of the Board of Directors’ and management’s plans,
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report with regards to the company’s capability of meeting its liabi lities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We further state that our reporting is based on the information
and explanation as made available to us by the management of the Company up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

In our opinion, and according to the information and explanations given to us, there is no
liability of the company under the provisions of section 135 of the Companies Act, relating
to Corporate Social Responsibility. Therefore, the provisions of Clause (xx) of paragraph 3
of the order are not applicable to the Company.




ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls with reference to financial statements under clause (i)
of sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting with reference to the Ind AS
financial statements of Polar Elektric Limited (formerly Polar Electric Private Limited) (“the
Company™) as of March 31, 2026 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to the Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (“the Guidance Note™) issued by the Institute
of Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the the Companies Act, 2013.

Auditor’s Responsibility

-

Our responsibility is to express an opinion on the Company's internal financial controls with referen ce
to Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Ind AS Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Financial Statements
included obtaining an understanding of internal financial controls with reference to the Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to the Financial
Statements.




Meaning of Internal Financial Controls with reference to Ind AS financial statements _

A company's internal financial controls with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to Financial Statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to Ind AS financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Ind AS financial statements to future periods are
subject to the risk that the internal financial controls with reference to Ind AS financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies

or procedures may deteriorate,

- .

Opinion -
In our opinion, to the best of our information and according to the explanations given to us, the
Company has maintained, in all material respects, an adequate internal financial controls system with
reference to Ind AS financial statements and such internal financial controls with reference to Ind AS
financial statements were operating effectively as at March 31, 2026, based on the internal control with
reference to the Financial Statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For KASG & Co.
Chartered Accountants
Firm Registration Number: 002228C

Membership Number: 068523
UDIN: 26068523PTBLTI4308
Place: Kolkata

Date: 30-06-2026



Polar Elektric Limited

(Farmerly Polar Elektric Private Limited)

Balance Sheet as at March 31, 2026

(Amount in Rupees Lakhs, unless otherwise stated )

Note March 31, 2026 March 31, 2025 April 1, 2024 L
I. ASSETS
Non-current assets
{a) Property, plant and equipment 3 255,15 277.38 341.07
(b) Other intangibie Assats 4 28886.61 | 28,402.89 27,301.14
{c} Intangible Assets Under Development 5 - - 115.66
(d) Right-of-use assets G 145.41 191.85 238.34
{e] Financial Assets
Other Financial assets 7 22.34 124.40 123.08
(f) Leferred Tax Assets (Net) 8 1,649.74 1,915.60 575.07
(B} Other Mon Current Asset a 76.45 7531 71.00
Total Nen-current assets 31,035.70 30,987.43 28,765.36
Current Assets
{a) Inventarles 10 8,828.77 12,187,172 3,673.08
{b) Financial Assers
(i) Trade Recevables 11 26,884 R9 25,368.99 19,237.49
{11} Cash & Cash Cquivalents 1 33.17 JR.TE 112.98
{iii) Bank balances other than (1i) above 13 1,748.60 716.62 R4
(iv) Cther Financial Assets / 1,347 74 1,057.16 886.35
{c) Current Tax Assets (Net) 14 3B81.84 355.50 286.57
td) Other Currant Assets g 597.85 LRI 5090 |
Total current assets 39,822.91 40,400.10 25,009.46
Total Assets 70,858.61 71,387.53 | 53,774.82
I, EQUITY AND LIABILITIES
|
Equity |
(@) Share capital 15 2,086.45 1,449.88 59.72
[b) Other Eguity 16 I 26,674 .41 25,721.38 10,930.43
Total equity 28,760.86 27,171.26 10,990.15
LIABILITIES
Non-Current Liabilities
(@} Financial Liahifitics | '
\1) Roirowings 17 14,109.44 5,583.52 14,585.60
(1a} Lease Liabilities 18 103.47 141.84 176.05
(i) Other Financial Liapilities 13 303.18 248.64 17141
(b} Provisions 0 24314 | 195.81 168.10
Total non-current liabilities | 1381924 £,569.81 15,101.66
Current Liabilities |
{a) Financial Liabilities
(i} Borrowings 17 5,109.09 5,740,78 4,937.57
(ia} Lease Liabilities 1% 549.28 57.73 54.68
(i) Trade Payables 21
- Total cL.:tstanding dues of micro enterprises and small 13068 1E7.43 13818
Snterprises
- Total outstanding dues ol creFiitDrs other than micro 1722767 23.439.74 | 20,056.77
enterprises and small enterprises
{iil) Other Financial Liabilities 19 1,040.5z 1,094.86 bb5.44
(b} Other Current Liabilities 22 © 360488 1,920.80 1,807.65
[t} Provisions 0 26.42 30.52 22,82
Tatal current liabilities __ 27, Z?E‘l: l o 17,646.46 27,683.01
Total Equity and Liakilities 70,858.61 | 71,387.53 _ 53,774.82
Material accaunting policies 2
The zicornpenying notes torm an integral part of the tinancial statements 2.4h
As per our report of even date attached For and on behalf of the Board
For KASG & CO,
Chartered Accountants
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Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Statement of Profit and Loss for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated)

Note For the year ended For the year ended
March 31, 2026 March 31, 2025
Income ]
Revenue from Operations 23 42,783.14 42,171.47
Other Income 24 1,137.22 185.85
Total Income (I) 43,920.36 42,357.32
Expenses
Cost of materials consumed 25 670.97 3,024.98
Purchase of Traded Goods 27,060.90 37,484.99
Change in inventories of finished goods and components 26 3,322.88 (8,525.99)
Employee benefits expense 27 2,947.66 2,617.39
Finance costs 28 3,689.36 2,994.33
Depreciation, amortisation and Impairment expense 28 184.34 200.43
Other expenses 30 4,714.75 4,509.04
Total Expenses (1) 42,590.86 42,305.15
11, Profit Before Tax & Exceptional Items (I - 11) > 1,329.50 52.17
IV. Exceptional Items 42 26.33 -
V. Profit Before Tax (Il - V) 1,303.17 52.17
VI. Tax Expense:
Current Tax - -
Deferred Tax 258.85 (1,342.28)
Total Tax Expenses 258.85 (1,342.28)
VIl. Profit for the period (V - Vi) 1,044.32 1,394.45
VIIl. Other Comprehensive Income
A (i) Items that will not be reclassified to profit ar loss:
Revaluation of Other Intangible Assets 524.44 969.52
Remeasurement of net defined benefit liability 27.84 6.01
(ii) Income tax relating to items that will not be reclassified to profit or
loss
Remeasurement of net defined benefit liability (7.01) (1.75)
Total Other Comprehensive Income 545.27 973.78
IX. Total Comprehensive Incame for the period (VII + Vi) 1,589.59 2,368.24
X. Earnings per Equity Share (%):
- Basic 31 - 6.98 94.81
- Diluted 31 6.98 20.96
Material accounting policies 2
The accompanying notes form an integral part of the financial statements. 3-46

As per our report of even date attached
For KASG & CO.

Chartered Accountants

Firm's Registration Number : 002228C

For and on behalf of the Board

f(wﬁ g

/“R—f»wwﬁ —
<

o KANISHK GOYAL ASHOK GOYAL
[ )f/._ 77 MANAGING DIRECTOR DIRECTOR
' DIN No. 03385366 DIN No. 00253480

ROSHAN KUMAR BAJAJ
Partner

@J-O‘ MJ—} (’/S’raw} W

NITA SHAH
Membership No: 068523 GOURAV CHOUDHARY commr:\l;fjsecnss,r:av
Place: Kolkata CHIEF FINANCIAL QOFFICER ACS 26232
Date: 36 June, 2026 ACA 306959 -




POLAR ELEKTRIC LIMITED

(Fo

rmarly Polar Elektric Private Limited)

Statement of Cashflow for the year ended 31st March, 2026
{Amount in Rupees Lakhs, unless otherwise stated)
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ROSHAN KUMAR BAIAI
Membership No: 068523
Place: Kolkata
Date: 3@ lune, 2026

Year ended Year ended
March 31, 2026 March 31, 2025
A Cash Flow from Operating Activities:
Profit /(Loss) before tax 1,303.17 52.17
Less: Adjustments for exceptional items and non- cash Items .
Profit on Sale of Assets (0.19) (3.75)
Interest income (64.05) (83.41)
Rent Income [1.20) (1.20)
Liabilities Written back (169.26) {17.07)
Provisions written back (105.71) (76.72)
Provision for Expenses 4474 4143
Gain on Initial Recognition (782.51)
Cxceptional Items 26.33 -
Finance Cost 3,689.36 2,994.33
Depreciation and amortization expense 184.34 200,43
Balance Written off - 0.02
Operating Profit before Working Capital Changes 4,125.03 3,106.21
Change in Working Capital (excluding Cash & Cash Equivalents):
(Increase)/Decrease in Inventories 3,358 35 (8,514.04)
(Increase)/Decrease in Trade Receivables (1,410.19) (6.054.79)
(Increase)/Decrease in Other Financial Assets (229.59) {171.80)
(Increase)/Decrease in Other Assets 88.09 (635.05)
Increase/(Decrease) in Trade Payables (11,453.34) 8,608.71
Increase/(Decrease) in Other Financial Liabilities 25.12 254.22
Increase/(Decrease) in Other Current Liabilites 1,943.26 130.31
Cash (used in) operating activities (3,553.28) (3,238.23)
Income Tax (Net) (26.39) (68.93)
Net Cash Flow from Operating Activities (3+4) (3,579.67) (3,307.16)
B Cash Flow from Investing Activities:
Interest Income 105.12 83.09
Rent Income 1.20 120
Proceeds From/(Investments) in fixed deposits with banks (1,031.99) 45.47
Acguisition of property, plant and equipment and intangible assets (74.96) (132.04)
Sale/Deletion of property, plant and equipment 0.20 28.98
Capital Advances (1.14) (4.31)
Net Cash Flow from Investing Activities (1,001.57) 22.39
C Cash flow from Financing Activities:
Repavment tor Lease liability (54.68) (52.46)
Increase/{Decrease) in Borrowings
Proceeds from Long Term Borrowings 15,891.74 13,004.32 -
Repayment of Long Term Borrowings (6,923.31) (7,793.52)
Proceeds from/|Repayment) of Short Term Borrowings (Net) (631.68) 303.21
Finance Cost (3.696.43) (2,760.59)
Net Cash Flow from Financing Activities 4,585.63 3,200.56
Net (decrease)/increase in cash and cash equiviants (A+B+C) 439 (84.20)
Cpening cash & cash equivalent 2878 112,98
Closing cash & cash equivalent 33.17 28.78
Nate: 1: The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Ind AS - 7 "Statement of Cash Flows"
Note: 2. Cash and cash equivalents
Balances with banks : March 31, 2026 March 21, 2025
In current accounts 17.39 4.78
Cash in hand == 15.78 23.00
33.17 28.78
Note: 3. Net Cash Flow fram Financing Activities includes following non-cash changes ;
March 31, 2026 March 31, 2025
Proceeds from Issue of shares ) 6,365.70 7,456.53
Transfer of Compound Financial Instrument Component to Equity (6,365.70) 6,365.70
Repayment of Borrowings 2] (13,822.23)
As per our regort of even date attached For and cn behalf of the Board
For KASG & CO.
= Chartered Accountants ) “‘o R S et S -
— Eirpi's Registration Number ; 002228C
NISHK GOYAL ASHOK GOYAL
MANAGING DIRECTOR DIRECTOR
DIN No. 03385366 DIN No. 00253480
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Polar Elektric Limited
(Formerly Polar Elektric Private Limited)
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| ROSHAN KUMAR BAJAJ
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Memberstup No: (58523
Plzare- Kolkata

Date: 30 lune 2026

DIN No. 03385366
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GOURAV CHOUDHARY
CHIEF FINANCIAL OFF|CER
ACA 106559

WNotes to the Financial Statements for the year ended March 31, 2026
[Amount in Rupees Lakhs, urless ctherwise stated)
A Equity Share Capital
(1) Current reporting perioa
| F i h | L P
Bal?nce atthe beginning of the current reporting Changes during Bafance attheendof the current repartihgperiod
pericd the current year
1,445 .88 b35.57 2.086.45
(2] Previous reparting period
r nning of . = -
Baifnce at the keginning cf the previous reporting Changes during Balancaal e end htha seoviouitasartinepadod
eriod the current year
589.72 1,390 16 1,449 B8
B Other Equity
Particulars Share [ssuance Equity component of compound | Capital Reserve | Securities | Retained Earnings | Revaluation Reserve for Other Comprehensive | Taotal
financial instruments Premium Reserve Redemption of Income (QC1}
Preference Shares
Balance as on 15t April 2024 653.86 - 4,756.40 | 3,B36.26 486.90 - - - 9,733.41
Effect of transition to IND AS:
Deferred Tax 2 * = 2 467.85 - - - 467.86
On Revaluation of Trade Marks - - - - - 733.48 . - 733.43
On Financial Labilities - - = % (4.32) - - - (4.32)
Adiusted balance as on 1st April 2024 653.86 & 4,756.40| 3,836.26 950.44 733.48 - - 10,930.43
lissuance of share Capital 1653 BE} 6,365.70 = 6,71C 87 = - - - 12,422 712
Profic ar Loss for the year - : o 1,394.45 = - < 1,394 45
Other Comprenenswve Income - - = + - 969.52 = 4.26 973.78
Sslarca as on 215t March 2025 - €,365.70 4,756.40 | 19,547.13 2,344,393 1,703.00 - 4.26 | 25,721.38
Issuance of share Capital = (€,365.70) B 571913 = - - - [636.57)
Prefit or Loss for the year - = 1,044.32 - = 1,044.332
Cr azcount of rademption of preference shares - (g.35)]" - 9.35 -
Cihe- Compiehersive Income = = 1 ] - 524.44 - 20.84 545.28
\Balarce as on 31st March 2026 - - 4,756 40| 15,276.256 3,379.8¢6 2,227.44 8.35 25.10 | 26,674.41
C Refer to note no 16 for nature and purpose of reserves. t
As per pur report of even date attached Far and on behalf of the Board
For KASG & CO.
- -',Cﬁ!r;gug\d Accountants ]
»_FmfsRegistration Number : 0022780 3 ﬂ - .
TN, EE
- NISHK GOYAL ASHOK GOYAL
MANAGING DIRECTOR DIRECTOR

DIN No. 00253480
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

1. CORPORATE INFORMATION

Polar Elektric Limited (formerly known as Polar Elektric Private Limited) ("the Company") is an unlisted
public limited Company domiciled in India and incorporated on December 23, 2004 and having its registered
office at Unit No. 8B & 8C, 8th Floaor, 23, Circus Avenue, Kolkata - 700017.

The Company is engaged in the business of manufacturing and trading of electrical consumer durables and
appliances under the Polar brand. Its product portfolio comprises fans, electric motors, water lifting pumps,
cooler kit pumps, and other related appliances. The Company focuses on delivering reliable and energy-
efficient electrical solutions across its product categories.

1.1 Recent accounting pronouncements

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Third Amendment
Rules 2024, dated 28th September 2024, to amend the following Ind AS which is effective from 30th
September 2024,

Amendment to Ind AS 104

An insurer or insurance Company may provide its Financial Statement as per Ind AS 104 for the purposes of
consolidated Financial Statements by its parent or investor or venturer till the Insurance Regulatory and
Development Authority notifies the Ind AS 117 and for this purpose, Ind AS 104 shall, as specified in the
Schedule to these rules, continue to apply.

The said amendment is not applicable to the Company and accordingly, has no impact on the Company’s
Financial Statements.

2. MATERIAL ACCOUNTING POLICY

2.1 Statement of Compliance

The Financial Statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of Companies Act, 2013, (the ‘Act’) read with the Companies
(Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act as amended from time
to time.

For all periods up to and including the year ended 31st March, 2025, the Company prepared its Financial
Statements in accordance with the accounting standards notified under the Section 133 of the Act read
with Rule 7 of the Companies (Accounts) Rules, 2014 (the ‘IGAAP’) used for its statutory reporting
requirement in India immediately before adopting Ind AS. The Financial Statements for the year ended 31st
March, 2025 and the opening Balance sheet as at 1st April, 2024 have been restated in accordance with Ind
AS for comparative information. Reconciliations and explanations of the effect of the transition from IGAAP
to Ind AS on the Company’s Balance sheet, Statement of profit and loss and Statement of cash flows are
provided in Notes thereto.

2.2 Basis of Preparation

The Financial Statements have been prepared under the historical cost convention on the accrual basis
following the going concern principles with the exception of certain assets and liabilities that are required
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

to be measured at fair values by Ind AS, as stated in the accounting policies set out hereinafter. The
accounting policies have been applied consistently over all the periods presented in the Financial
Statements.

2.3 Use of estimates and judgements

In preparing the Financial Statements, in conformity with the accounting policies of the Company,
management is required to make estimates and assumptions that affect the reported amount of assets and
liabilities and the disclosure of the contingent liabilities as at the date of the Financial Statements, the
amounts of revenue and expenditures during the reported period and notes to the Financial Statements.
Actual results may differ from those estimates, and any revision to such estimates is recognized in such
period in which the same is determined and if material, their effects are disclosed in the notes to the
Financial Statements.

In particular, information about material areas of estimates and judgments in applying accounting policies
that have the most material effect on the amounts recognized in the Financial Statements are described

below:

(a) Provision for warranty

Warranty provision is determined based on the historical percentage of warranty expense to sales for the
same types of goods, depending upon the warranty period offered. The percentage to sales is applied to
derive the warranty expense to be accrued. Actual warranty claims are settled against the warranty
provision. The warranty claims may not exactly match the historical warranty percentage, so such estimates
are reviewed annually for any material changes in assumptions and likelihood of occurrence. The closing
warranty provision is bifurcated into current and non-current based on the past settlement trend with the
non-current portion be discounted to derive the present value. _

(b) Measurement of employee benefits— Defined Benefit Obligations

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions, All assumptions are reviewed
annually. =

(c) Useful lives of Property, Plant and Equipment

The Company uses its technical expertise along with historical and industry trends for determining the
economic life of an asset/component of an asset. The useful lives are reviewed by management at each
reporting date and revised, if appropriate. In case of a revision, the unamortized depreciable amount, if any,
is charged over the remaining useful life of the assets.

(d) Determination of lease term and discount rate

Ind AS 116 Leases requires lessee to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably certain.
The Company makes assessment on the expected lease term on lease-by-lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract will be exercised. In
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

evaluating the lease term, the Company considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of lease and the importance of the
underlying to the Company’s operations taking into account the location of the underlying asset and the
availability of the suitable alternatives. The lease term in future periods is reassessed to ensure that the
lease term reflects the current economic circumstances. The discount rate is generally based on the
incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics because the interest rate implicit in the lease is not readily determinable.

(e) Intangible Assets Under Development

The Company capitalizes intangible asset under development for a project in accordance with the
accounting policy. Initial capitalization of costs is based on management’s judgement that technological and
economic feasibility is confirmed. In determining the amounts to be capitalized, management makes
assumptions regarding the expected future cash generation of the project and the expected period of
benefits.

(f) Recognition and measurement of provisions and contingencies
There are certain key assumptions about the likelihood and magnitude of an outflow of resources. Provision
is made towards known contractual obligation, litigation cases and pending assessments in respect of taxes,
duties and other levies, if any, in respect of which management believes that there are present obligations
and the settlement of such obligations are expected to result in outflow of resources, to the extent provided
for.

() Expected Credit Loss (ECL)

The Company recognises loss allowance using expected credit loss model for financial assets which are not
measured at Fair Value Through Profit or Loss. Expected credit losses are weighted average of credit losses
with the respective risks of default occurring as the weights. Credit loss is the difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at original effective rate of interest.

For Trade receivables. the Company measures loss allowance at an amount equal to lifetime expected credit
losses. The Company computes expected credit loss allowance based on a provision matrix which takes into
account historical credit loss experience and is adjusted for forward-looking information. The expected
credit loss allowance is based on ageing of receivables and the rates used in provision matrix. The amount
of ECLs is sensitive to changes in circumstances and of forecasted economic conditions and may also not be
representative of customer's actual default in the future.

2.4 Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle, paragraph 66 and 69 of Ind-AS 1 and other criteria as set out in Division Il of Schedule 11l to
the Companies Act, 2013.

The Company classifies an asset as current asset when:

* it expects to realise the asset, or intends to sell or consume it, in its normal operating cycle;
* it holds the asset primarily for the purpose of trading;

= it expects to realise the asset within twelve months after the reporting period; or
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH 2026

* the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

* it expects to settle the liability, in its normal operating cycle;

* it holds the liability primarily for the purpose of trading;

= the liability is due to be settled within twelve months after the reporting period; or

* itdoes not have an unconditional right to defer settlement of the liability for at least twelve months after
the reporting period. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

Based on the nature of products and the time between acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for
the purpose of current or non-current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.5 Presentation currency and rounding off:

The functional and presentation currency of the Company is Indian Rupee (“®”), which is the currency of
the primary economic environment in which the Company operates. All amounts are rounded off to two
decimal places to the nearest lakhs of rupees, unless otherwise indicated.

2.6 Property, Plant and Equipment (PPE) and Capital Work in Progress
Recognition and initial measurement

An item of property, plant and equipment is recognised as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably.

Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated
impairment losses, if any. Cost of an item of property, plant and equipment includes its purchase price,
duties, taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item
to its working condition for its intended use and estimated costs of dism.éntling and removing the item and
restoring the site on which it is located. Trial run expenses are capitalized. Borrowing costs incurred during
the period of construction is capitalized as part of cost of qualifying asset.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct
labour and any other costs directly attributable to bringing the item to its intended working condition and
estimated costs of dismantling, removing and restoring the site on which it is located, wherever applicable,
All other repair and maintenance costs, including regular servicing, are recognised in the statement of profit
and loss as incurred.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

Assets retired from active use and held for disposal are stated at the lower of their net book value and net
realizable value and shown under ‘Non- current Asset held for sale’,

Advances paid towards the acquisition of Property, Plant and Equipment outstanding at each balance sheet
date is classified as capital advances under “Other non-current assets” and the cost of assets not put to use
before such date are disclosed under “Capital work-in-progress”.

The cost and related accumulated depreciation are eliminated from the Financial Statements upon sale or
retirement of the assets and the resultant gain or loss on disposal of an item of property, plant and
equipment is recognised in the statement of profit or loss.

Transition to Ind AS

On transition to Indian Accounting Standards (Ind AS), the Company has elected to apply the optional
exemption available under ind AS 101 — First-time Adoption of Indian Accounting Standards. Accordingly,
the Company has measured all its Property, Plant and Equipment (PPE) at fair value as at the date of
transition to Ind AS, and has considered such fair value as the deemed cost of the respective assets as at
that date.

Subsequent Expenditure

Subsequent expenditure is capitalized only, if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Derecognition

An item of PPE and any significant part initially recognized is de-recognized upon disposal or when no futu're
economic benefits are expected from its use. Any gain or loss arising from de-recognition of an item of PPE
is determined as the difference between the net disposal proceeds and the carrying amount of the asset
and is accordingly recognized in the Statement of Profit and Loss. The ca rrying amount of any companent
accounted for as a separate asset is de-recognized when replaced.

Depreciation

Depreciable amount for assets is the cost of an asset or other amount substituted for cost less its estimated
residual value. Depreciation on PPE (other than leasehold land) has been provided based on useful life of
the assets as estimated by the management on Written Down Value Method. The useful lives used are in
agreement with those specified in Schedule Il to the Act. The estimated useful lives of assets, residual values
and depreciation methods are reviewed regularly and, when necessary, revised prospectively. Depreciation
on assets under construction commences only when the assets are ready for their intended use.

Asset Useful Life (in years)
Building 30 years
Office Equipment 5 yearé
Furniture & Fixtures - 10 years
Plant and Machinery 3-15 years
Electrical Installation 10 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use or disposal of the asset. Any gain or loss arising on
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

de-recognition of the asset is included in the statement of Profit & Loss in the period in which the item is
derecognized. Any gain or loss arising on actual sale of the asset is included in the Statement of Profit and
Loss in the period in which the item is actually sold as scrap.

Capital Work in Progress (CWIP)

Assets which are in the course of construction or are not ready for intended use, are initially kept under
capital work in progress and capitalized when the assets are available for use in the manner as intended
by the management. Such cost includes the costs incurred during construction period and the present
value of the initial estimate of any decommissioning or site restoration obligation, wherever applicable.
Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

Borrowing cost consisting of interest on term loan availed for construction projects or for procurement of
any PPE item, is capitalised in CWIP or in the relevant item of-PPE (as the case may be).

2.7 Intangible Assets
Recognition and initial measurement

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost
of an intangible asset comprises of its purchase price, including any import duties and other taxes (other
than those subsequently recoverable from the taxing authorities), and any directly attributable
expenditure on making the asset ready for its intended use.

Amortisation

Intangible assets are recognised only when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the assets can be measured reliably.
Intangible assets are stated at cost less accumulated depreciation and impairment losses, if any. Intangible
asset being goodwill arising out of amalgamation or merger is computed as per the consideration and
value of net assets taken over as per the approved Scheme of Amalgamation or Merger (as approved by
the Shareholders and or the NCLT, as the case may be).

The Company follows cost model for recognition and measurement of intangible assets. Intangible assets
are stated at the amount initially recognized less accumulated amortization and accumulated impairment
losses, if any. '

Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates.

Transition to Ind AS

The Company has elected to measure all its intangible assets at fair value as at the date of transition to
Ind AS and has used such fair value as the deemed cost on the transition date pursuant to the exemption
under Ind AS 101.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

2.8 Research & Development Expenses
Research cost

Revenue expenditure on research is charged to Statement of profit and loss under the respective heads
of accounts in the period in which it is incurred.

Development cost

Development expenditure on new product is capitalised as intangible asset, if all of the following can be

demonstrated:

(a) the technical feasibility of completing the intangible asset so that it will be available for use or sale;

(b) the Company has intention to complete the development of intangible asset and use or sell it;

(c) the Company has ability to use or sell the intangible asset;

(d) the manner in which the probable future economic benefit will be generated including the existence
of a market for output of the intangible asset or the intangible asset itself or if it is to be used internally,
the usefulness of the intangible asset;

(e) the availability of adequate technical, financial and other resources to complete the development and
to use or sell the intangible asset; and

(f) the Company has ability to measure the expenditure attributable to the intangible asset during the
development reliably.

(g) Intangibles which are not ready for intended use as on the date of Balance sheet are disclosed as
Intangibles under development.

2.9 Impairment

i. Impairment of non-financial assets

At each balance sheet date; the Company reviews the carrying values of its property, plant and equipment
and intangible assets to determine whether there is any indication that the carrying value of those assets
may not be recoverable through continuing use. If any such indication exists, the recoverable amount of
the asset is reviewed in order to determine the extent of impairment loss (if any). Where the asset does
not generate cash flows that are independent from other assets, the Company estimates the recoverahle
amount of the cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present valueusing a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. An impairment loss is recognised in the
statement of profit and loss as and when the carrying value of an asset exceeds its recoverable amount.
Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit)
is increased to the revised estimate of its recoverable amount so that the increased carrying value does
not exceed the carrying value that would have been determined had no impairment loss been recognised
for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised in the
statement of profit and loss immediately.

ii. Impairment of Financial Assets
Expected credit losses are recognized for all financial assets subsequent to initial recognition other than
financials assets in FVTPL category.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

For financial assets other than trade receivables, as per Ind AS 109, the Company recognizes 12 manth
expected credit losses for all originated or acquired financial assets if at the reparting date the credit risk
of the financial asset has not increased materially since its initial recognition. The expected credit losses
are measured as lifetime expected credit losses if the credit risk on financial asset increases materially
since its initial recognition. The Company's trade receivables do not contain material financing companent
and loss allowance on trade receivables is measured at an amount equal to lifetime expécted losses i.e.
expected cash shortfall.

The impairment losses and reversals are recognized in Statement of Profit and Loss.
2.10 Leases

The determination of whether an arrangement is (or contains) a lease, is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets for a period of time in exchange for consideration, even if that right is not explicitly
specified in an arrangement.

For arrangements entered into prior to 1st April 2023, the date of inception is deemed to be 1st April 2023
in accordance with Ind-AS 101- First-time Adoption of Indian Accounting Standard after determining
whether the arrangement contains lease on the basis of facts and circumstances existing on the date of
transition,

Lease term

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain not
to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to
extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances on case to case basis, that create an economic incentive for the Company to exercise the
option to extend the lease, or not to exercise the option to terminate the lease.

Right-Of-Use Assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is first available for use). Right of use assets are recognized at cost, less any accumulated
depreciation and impairment losses (Ind AS 36), if any. :

The cost of right of use assets includes the amount of the initial measurement of the lease liability adjusted
for any lease payments made at or before the inception date of the lease, any initial direct costs incurred
and restoration obligations, if any.

Depreciation

The right-of-use assets are depreciated using the straight-line method, beginning from the
commencement date over the lease term or useful life of right-of-use assets whichever is earlier.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2026

Lease liabilities

The lease liability is initially measured at present value of the future lease payments over the reasonably
certain lease term. The lease payments are discounted using the incremental borrowing rate as applicable.

Finance cost on lease liabilities

The interest cost on lease liability, computed using effective interest method, is expensed in the statement
of profit and loss, unless eligible for capitalization as per accounting policy on “Borrowing costs”.

Reassessment of lease liabilities

The Company remeasures the carrying amount of lease liabilities if there is a change in the lease term or
a change in the lease payments.

Short term lease and low value assets leases

Leases for which lease term ends within 12 months is classified as short-term leases. The Company has
elected short term leases and low value asset leases for recognition exemption in terms of Ind AS 116.
The Company recognizes the lease rental payment associated with short term lease and low-value asset
leases as expense in the Statement of Profit & Loss over the lease term.

2.11 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is ascertained on a FIFO basis.
Cost comprises direct materials and, where applicable, direct labour costs and the overheads that have
been incurred in bringing the inventories to their present location and condition. Net realisable value‘is
the price at which the inventories can be realised in the normal course of business after allowing for the
cost of conversion from their existing state to a finished condition and for the cost of marketing, selling
and distribution. '

Raw materials, packing materials and stores and spares are valued at cost computed on FIFO basis. The
cost includes purchase price, inward freight and other incidental expenses net of refundable duties, levies
and taxes, where applicable.

Work-in-progress is valued at input material cost plus conversion cost as applicable.

Finished goods are valued at lower of net realisable value and cost (including prime cost, excise duty and
other overheads incurred in bringing the inventories to their present location and condition).

The comparison of cost and net realisable value is made on an item-by-item basis. The net realisable value
of materials in process is determined with reference to the selling prices of related finished goods. Raw
materials, packing materials and other supplies held for use in production of inventories are not written
down below cost except in cases where material prices have declined, and it is estimated that the cost of
the finished products will exceed their net realisable value.

Provisions are made to cover slow-moving and obsolete items as identified on a reporting date, based on
historical experience of utilization on a product category basis.

In all above cases, ‘net realizable value’ is netted off after adjusting estimated cost of disposal.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2026

2.12 Financial instruments:
Financial assets

(i) Initial Recognition and Measurement

All regular purchases or sales of financial assets that require delivery of assets within a timeframe
established by regulation or convention in the marketplace are recognized on a trade date basis which is
the date on which the Company commits to purchase or sell the asset or investment date as the case may
be.

The Company measures a financial asset at its fair value plus, in the case of a financial asset not
subsequently measured at fair value through profit or loss, transaction costs that are directly attributable
to the acquisition of the financial asset except for trade receivables which are initially measured at
transaction price. Transaction costs of financial assets carried at fair value through profit or loss are
expensed off in the Statement of Profit and Loss. :

(ii) Classification of financial assets

The Company determines the classification of its financial assets based on its business model for managing
the financial assets and the contractual terms of the cash flows. The Company’s financial assets are
classified into the following categories:

a. those to be measured at fair value (either through other comprehensive income or th rough profit or
loss). These includes equity securities at fair value through other comprehensive income (FVTOCI) and
investment in mutual fund and leave encashment fund at fair value through profit or loss (FVTPL).

b. those to be measured at amortized cost. These comprise debt securities at amortized cost, trade
receivables, loan receivables, cash and bank balances, other financial assets and receivables.

(iii) Subsequent Measurement

On initial recognition of equity instruments (other than in subsidiaries, joint ventures and associates) that
are not held for trading, the Company makes an irrevocable election to present the subsequent changes
in fair value through other comprehensive income.

A gain or loss in debt securities that is subsequently measured at amortized cost is recognized as a
companent of other mcome,fexpense when the asset is derecognized or impaired. Interest income from
these financial assets is included in other income using the effective interest method.

Gain and losses on financial assets measured at fair value are recorded either through profit or loss or
other comprehensive income. Upon derecognition, the cumulative fair value changes recognised in OCI
is not reclassified from the equity to profit or loss.

(iv) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, including offsetting bank overdrafts, and
short-term highly liquid investments that are readily convertible to known amounts of cash and, have a
maturity of three months or less from the respective date of acquisition.
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POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH 2026

(v) Trade receivables

Trade receivables are recognized initially at their transaction price unless those contain a significant
financing component in accordance with Ind AS 115.

(vi) De-recognition of financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if such
gain or loss would have otherwise been recognized in profit or loss on disposal of that financial asset.

Financial liabilities

() Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

(ii) Financial liabilities other than Equity Instruments
The Company initially recognizes a financial liability at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company'’s financial liabilities which are not held for trading are subsequently measured at amortized
cost using the effective interest method which mainly include loans and borrowings, lease liabilities,
financial guarantee contracts and other financial liabilities. However, financial guarantee contracts issued
by the Company to provide a loan at below-market interest rate are measured in accordance with the
specific accounting policies set out below.

Interest expense that is not capitalized as part of costs of an asset is included in the 'finance costs' line
item,

Gain or loss on financial liabilities are measured at amortized cost are recorded in statement of profit or
loss.

(ilf) Financial guarantee contracts

Financial guarantee given by the Company are initially measured at their fair values, adjusted for
transaction costs that are directly attributable to the issuance of the guarantees and are subsequently
measured at the higher of ‘loss allowance determined in accordance with Ind AS 109’ and the amount
initially recognised less cumulative amount of finance income recognised.

The Company measures finance income as on the reporting date by amortizing the initial fair value of
guarantee on a straight-line basis over the guarantee period.

Page 11 of 17




POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH 2026

Fair value of financial Guarantee contract issued by the Company for subsidiaries, associates and joint
ventures are initially recognised as deemed investment with a corresponding-liability recorded under
financial guarantee obligation. Such deemed investment is added to the ca rrying amount of investment
in such subsidiaries, associates and joint ventures as applicable.

On disposal of investment by the Company in subsidiary, associates and joint venture, the difference
between net disposal proceeds and the carrying amounts (including corresponding value of deemed
investment) are recognised in the statement of profit and loss.

(iv) De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
de-recognised and the consideration paid and payable is recognised in statement of profit or loss.

2.13 Fair Value Measurement
The Company measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants on the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either,

* Inthe principal market for the asset or liability, or
* In the absence of a principal market in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
normally use while pricing the asset or liability assuming that such market participants act in their best
economic interests.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs). }

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or a liability fall into a different level
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of fair value hierarchy at the end of the reporting period
during which the change has occurred.

2.14 Revenue recognition

Revenue from job works as per contracts with customers is recognized at the point in time when the
Company satisfies a performance obligation by transferring control of a promised product or service to a
customer and is measured at the amount of transaction price ('excluding discount if any and taxes & duties)
allocated to that performance obligation.

Revenue from sale of goods is recognised, net of returns, trade discounts and Goods & Service Tax, on
transfer of significant risks and rewards of ownership to the buyer, which generally coincides with the
delivery of goods to customers.

Interest income is recognized on a time proportion basis considering the amount outstanding and the
effective interest rate applicable which is the rate that equalizes discounted estimated future cash receipts
through expected life of the financial asset to that asset’s net carrying amount on initial recognition.
Interest on income tax refund is accounted for upon finalisation of assessments.

Dividend income is recognized when the right to receive payment is established.

Insurance claims are accounted for on final acceptance by the Insurance Company.
Any other income, including interest on delayed realizations from customers, sale of scraps etc. are
recognized when there is certainty of ultimate realization of that income.

2.15 Foreign currency transactions

In preparing the Financial Statements of the Company, transactions in currencies other than Indian Rupees
are recognized at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the closing rates
prevailing at that reporting date. Non-monetary items carried at fair value that are denominated in foreign
currencies are translated at the rate prevailing at the date when the fair value was measured.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate as on the dates of the initial transactions. Transaction gains and losses realized
upon settlement of foreign currency transactions are included in determining net profit / loss for the
period in which the transaction is settled.

Exchange differences on monetary items are recognized in the statement of profit and loss in the period
in which they arise.
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2.16 Borrowing costs

Borrowing cost consists of interest and other cost incurred in connection with 'borrowing of funds and
charged to Statement of Profit & Loss on the basis of effective interest rate (EIR) method.

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized
to the cost of those assets, until such time the assets are substantially ready for their intended use. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use.

All other borrowing costs are recognized in the statement of profit and loss in the period in which they
are incurred.

2.17 Government grants

Government grants are recognized when there is reasonable assurance that the Company will comply with
the conditions attached to them and that the grants will be received.

Grant related to Income (Revenue Grants)

Government grants relating to income are deferred and recognised in the Statement of Profit and Loss
over the period necessary to match them with the costs that they are intended to compensate and
presented within other operating income.

Grant relating to Assets (Capital Grants)

Government grants with the primary condition that the Company should purchase construct or otherwise
acquire non-current assets are recognized as deferred income in the balance sheet and transferred to the
statement of profit and loss in the ratio of depreciation calculated on the related assets.

2.18 Employee benefits:
i. Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within twelve months after the end of the period in which the employees render the related service are
recognized in respect of employee service up to the end of the reporting period and are measured at the
amount expected to be paid for settling the liabilities. The liabilities are presented as current employee
benefit obligations in the balance sheet.

ii. Post-employment benefits

* Defined Contribution Plans- A defined contribution plan is a post-employment benefit plan where the
Company’s legal or constructive obligation is limited to the amount that it contributes to a separate legal
entity. The Company makes specified monthly contributions towards Government administered provident
fund scheme. Obligations for contributions to defined contribution plan are expensed as an employee
benefits expense in the statement of profit and loss in period in which the related service is provided by
the employee. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available

* Defined Benefit Plans- The Company also provides for post-employment defined benefit in the form of
gratuity. The cost of providing benefit is determined using the projected unit credit method, with actuarial
valuation being carried out at each reporting date. Re-measurement of the net benefit liability, which
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comprise actuarial gains and losses, the return on plan assets (excluding interests) and the effect of the
assets ceiling (if any, excluding interest) are recognised in other comprehensive income (OCl). The effect
of any plan amendments is recognised in net profit in the Statement of Profit and Loss.

iii. Leave Obligation

Accumulated leaves which are expected to be utilised within next 12 months from the reporting date is
treated as short term employee benefit. The Company measures the expected cost of such absences as
the additional amount that it expects to pay as a result of the unused entitlement and is discharged by
aforesaid period of 12 months.

2.19 Taxation

Tax expense for the year comprises of current and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from net profit as reported in the statement of profit and
loss because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period.

Current Tax

Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

The Company evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation at each reporting date and considers whether it is probablé
that a taxation authority will accept an uncertain tax treatment.

In respect of disputed cases, when an appeal is decided by appellate authority, the corresponding appeal
effect is given in the accounts only after receipt of appellate order from the concerned Department/
Authority, if not further contested.

Deferred tax
(i) Deferred tax is recognized using liability method on temporary differences between the carrying
amounts of assets and liabilities in the Financial Statements and the corresponding tax bases used in
the computation of taxable profit.
(i) Deferred tax liabilities are generally recognized for all taxable temporary differences.

(iii) Deferred tax assets are generally recognized for all deductible temporary differences to the extent that
itis probable that taxable profits will be available against which those deductible temporary differences
can be utilized. '

(iv) The carrying amount of deferred tax assets is reviewed at the end of each reporting period and

reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
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allow the benefits of all or part of the deferred tax asset to be utilized. Any such reduction shall be
reversed to the extent when it becomes probable that sufficient taxable profit will be available.

(v) In assessing the recoverability of deferred tax assets, the Company relies on the same forecast,
assumptions used elsewhere in the Financial Statements and in other management reports/estimates.

(vi) Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is to be settled or the asset to be realized. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

(vii) The Company offsets deferred tax assets and deferred tax liabilities as it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets, and deferred tax
liabilities relate to income taxes levied by the same taxation authority.

2.20 Earnings per share
i. Basic Earnings Per Share

Basic earnings per share are calculated by dividing the net profit after tax for the year attributable to
equity shareholders of the Company by the weighted average number of equity shares outstanding during
the year. The weighted average number of equity shares outstanding during the year is adjusted for bonus
issue and bonus elements in a rights issue to existing shareholders.

ii. Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit after tax for the year attributable
to equity shareholders of the Company and the weighted average number of shares outstanding during
the year, both are adjusted for the effects of all dilutive potential equity shares.

2.21 Dividend

The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim
dividends are recorded as a liability on the date of declaration by the Company’s board of directors.

2.22 Provisions, Contingent Liabilities and Contingent Assets

i. Provisions

Provisions are recognized in the balance sheet when the Company has a present obligation (legal or
constructive) as a result of a past event, which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated. Each provision is based on the best estimate of the
expenditure required to settle the present obligation at the balance sheet date. Where the time value of
money is material, provisions are measured on a discounted basis. Constructive obligation is an obligation
that derives from an entity’s actions where:

a. by an established pattern of past practice, policies adopted or a sufficiently specific current statement,
the Company has indicated to other parties that it will accept certain responsibilities and;
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b. as a result, the Company has created a valid expectation on the part of those other parties that it will
discharge such responsibilities.

ii. Contingent Liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the Company. A provision is recognised in respect of present obligations where the outflow of
resources is probable and all other cases are disclosed as contingent liabilities unless the possibility of
outflow of resources is remote.

Contingent liabilities relating to direct taxes, indirect taxes, guarantees, legal cases and others, whether
disputed or not, are disclosed on the basis of judgment of the management/ independent experts and
reviewed at each reporting date to reflect the current management estimate.

iii. Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. A contingent asset is not recognised but disclosed if as on the reporting date, an
inflow of economic benefit is probable.

2.23 Prior period Items & Changes in accounting policy

Any impact of errors occurred in prior period that may come to light in su bsequent years as well as impact
on prior period of any changes made in accounting policy, if ‘material’ then, are dealt with in terms of IND
AS 8.

2.24 Segment Reporting

The segment reporting of the Company is prepared in accordance with Ind AS 108, “Operating Segment”
(specified under the section 133 of the Companies Act 2013 (the Act) read with Companies (Indian
Accounting Standards) Rule 2015 (as amended from time to time) and other relevant provision of the Act).
The Operating Segment is the level at which discrete financial information is available and for which the
Chief Operating Decision Maker ('CODM’) monitors the operating “results of its business segments
separately for the purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss
in the standalone Financial Statements.

Revenue and expenses have been identified to a segment on the basis of relationship to operating
activities of the segment. Revenue, expenses and exceptional items which relate to the Company as a
whole and are not allocable to a segment on reasonable basis, are disclosed as “unallocable”.

Segment assets and segment liabilities represent assets and liabilities in respective segments.
Investments, tax related assets. borrowings and other assets and liabilities that cannot be allocated to a
segment on reasonable basis are disclosed as “unallocable”,
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Polar Elektric Limited
{Formerly Palar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026

{Amount in Rupees Lakhs, unless otherwise stated )

3 Property, Plant and Equipment

Note:

Leasehold Plant & Equipment Office Equipments Computers Electric Furniture & Vehicles Total
Improvements Installation Fixtures (Refer Note a)
A. Gross carrying amount
As at April 1, 2024 14.90 180.75 27.08 12.84 2.33 52.55 50.64 341.07
Additions 2.92 6.63 5.26 3.09 - 8.33 45.10 76.83
Deletions / Disposal - (27.56) - - - - - (27.56)
Adjustments - (0.18) (0.58) (3.01) (0.17) (0.67) - (4.60)
As at March 31, 2025 17.82 159.63 31.76 17.91 2.16 60.71 95.74 385.73
Additions - 0.41 24,98 3.28 # 2.17 37.68 68.51
Deletions / Dispasal - (0.01) - - - (0.01)
Adjustments - - - - - - - -
As at March 31, 2026 17.82 160.03 56.74 21.19 2.16 62.89 133.41 454.23
B. Depreciation
As at April 1, 2024 - - - - - - - -
Far the year 2.01 33.35 19.71 9.73 0.88 20.10 24.30 110.63
Deletions / Disposal - (2.33) - - - - . (2.33)
As at March 31, 2025 2.01 31.61 19.71 9.73 0.88 20.10 24.30 108.35
Far the year 1.90 25.29 10.50 5.78 0.51 14.21 32.54 90.73
Deletions / Disposal - - - - - - - -
As at March 31, 2026 391 56.90 30.21 15.51 1.40 34.32 56.84 199.08
C Net Carrying Amount
As at April 1, 2024 14.90 180.75 27.08 12.84 2.33 52.55 50.64 341.07
As at March 31, 2025 15.81 128.02 12.05 8.18 1.27 40.61 7144 277.38
As at March 31, 2026 13.91 103.12 26.53 5.68 0.76 28.57 76.58 255.15

(a) Details of Property, Plant & Equipment hypothecated against borrowings is as presented in Note 17
(b) The Company has not revalued its property, plant and equipment and these are carried at their respective carrying amounts.




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated )

4 Other Intangible Assets

Note:

Trade Marks Softwares Total

A. Gross carrying amount
As at April 1, 2024 26,511.65 56.01 26,567.66
Revaluation 733.48 733.48
Adjusted Balance As at April 1, 2024 27,245.13 56.01 27,301.14
Additions - 27.32 27.32
Transferred from intangible assets under development - 143.56 143.56
Revaluation 969.52 - 969.52
As at March 31, 2025 28,214.65 226.88 28,441.53
Additions - 6.45 6.45
Revaluation 524.44 - 524.44
As at March 31, 2026 . 28,739.09 233.33 28,972.42
Amortisation and Impairment
As at April 1, 2024 2 = -
For the year - 38.64 38.64
As at March 31, 2025 - 38.64 38.64
For the year - 47.17 47.17
As at March 31, 2026 - 85.81 B5.81
Net Carrying Amount
As at April 1, 2024 27,245.13 56.01 27,301.14
As at March 31, 2025 28,214.65 188.24 28,402.89
As at March 31, 2026 28,739.09 147.52 28,886.61

(a) A first and paramount registered charge was created over the Trademark in favour of Mr. Ashok Goyal and Mr. Giriraj
Ratan Kothari, Nominees of EM Group vide instrument dated 25th April, 2012 and supplementary agreement dated Sth

February 2013 to secure recovery and/or realisation of business exposure of said EM Group in Polar Group.

{(b) The Company has adopted revaluation model of accounting for revaluation of trademark as at April 1, 2024, March 31,
2025 and March 31, 2026 on the basis of valuation report dated 16th May, 2026. As a result, Company has recognised Rs.
733.48 Lakhs as on 1st April 2024 and Rs. 969.52 Lakhs and Rs. 524.44 Lakhs in FY 2024-25 and FY 2025-26 respectively in
Revaluation Reserve through Other Comprehensive Income. The trademark Wwas initially recognized in the books on 1st
October 2023 through merger of Vishva Electrotech Limited with Polar Elektric Limited based on the Purchase Price
Allocation (PPA) report dated 30th December 2024 taken from registered valuer . Refer to note no 43 for details relating to

merger,




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated )

5 Intangible Assets Under Development
As at April 1, 2024 115.66
Additions 27.89
Transferred to Intangible Assets (143.56)

As at March 31, 2025 =
Additions .

Transferred to Intangible Assets u
As at March 31, 2026 J

Note: The amalgamating company, was in the process of developing an intangible asset, SAP, which was acquired during the
development phase as a part of the Scheme (Refer Note No.: 44)

6 Right-of-use assets*

A. Gross carrying amount Building
As at April 1, 2024 238.34
Additions -
As at March 31, 2025 238.34
Additions =
As at March 31, 2026 238.34
B. Amortisation ' Building
As at April 1, 2024 -
For the year ’ 46.50
As at March 31, 2025 46.50
For the year - 46.44
As at March 31, 2026 92.93
C. Net Carrying Amount Building
As at April 1, 2024 238.34
As at March 31, 2025 191.85
As at March 31, 2026 145.41

* Refer Note 38 for information on leases




Palar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
[Amount in Rupees Lakhs, unless otherwise stated )

7 Other Financial Assets March 31, 2026  March 31, 2025 April 1, 2024
Unsecured considered good
Non-Current

Security Deposit 14.12 23.34 22.16
Bank Deposits* 8.22 101.06 100.92
22.34 124.40 123.08

Current
Security Deposit 173.62 134.10 112.98
Margin Money on hills discounted 1,118.04 82591 676.55
Interest Receivable on Fixed Deposits 54.81 55.88 95.56
Rent Receivable 337 1,27 1.27
1,347.74 1,057.16 886.35

*Represents amount deposited as margin money towards waorking capital facilities.

8 Deferred Tax Assets/|Liabilities) (Net) March 31, 2026 March 31, 2025 April 1, 2024
Deterred Tax Assets 1,649.98 1,924.47 591.15
Deferred Tax Liability (0.25) (8.87) (16.08)

1,649.74 1,915.60 575.07

Deferred Tax Assets
Difterence between written down value of property, plant and equipment and .
Intangible assets as per books of accounts and Income tax Act, 1961

Net Lease Liability .36 225 =

Unabsorbed Depreciation 9.63 11.14 0.73
Business Loss carned forward 1,495.88 1,730.77 432574
Disallowances U/S 438 of income Tax Act, 1961 38.31 4433 16.67
Provisions 101.80 135,98 148.01

1,649.98 1,924.47 591.15

Deferred Tax Liabilities
Difference between written down value of property, plant and equipment and
Intangitile assets as per books of accounts and Income tax Act, 1961

0.25 8.87 13.87
Net Lease Liability - - 2.22
0.25 8.87 16.08

* Deferred tax has not been recognised on trademarks, as the related difference represents a permanent difference

9 Other Assels March 31, 2026 March 31, 2025 April 1, 2024
Unsecured considered good
Non-Current
Capital Advances® 47.59 46.44 42,13
Security Deposit 28.87 28.87 28.87
76.45 75.31 71.00
Current
Advances
To Cmployees 13.50 17.90 12.54
lo suppliens 2b2.90 35.14 21.86
For Expenses 238.21 123.98 11.37
Balances with government authorities - 2.20 472.15% 204
Other Recpivables 81.03 36.76 3.08
597.85 685.93 50.90

* Note: Includes an amount of Rs. 40.69 Lacs paid to a supplier by the amalgamating company (earlier classified as Capital Work-in-Progress) for a
project that has been subsequently abandoned. The advance given will be utilized for another project.

10 Inventories March 31, 2026 March 31, 2025 April 1, 2024
At rost
Raw materials 153.48 189.82 201.78

Wurk in Prorgress
At lower of cost and net realisable value

Finished goods 7,670.65 11,178.82 3,129.83
Components and Spares 1,004 .64 818.47 341.47
8,828.77 12,187.12 3,673.08

" Write down of Inventories to Net Realisable Value by Rs. 14.19 |akhs on account of Non & sfow moving inventory. The same has been recognised as an
expense during the year and included in the Changes in value of Inventory of finished goods and components in the statement of Profit and Loss,




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount In Rupees Lakhs, unless otherwise stated )

11 Trade Receivables

March 31, 2026

March 31, 2025

April 1, 2024

Unsecured, considered good 27,019.82 : 25,609.63 19,554.84
Less: Allowance for Expected Credit Loss (134.93) (240.64) (317.386)
265884.39 25,368.99 19,237.49
Note: Trade Receivables is net of unapplied receipts X 43.58 Lakhs (Previous Year T 118.77 Lakhs)
Trade receivable ageing analysis
March 31, 2026 o Outstanding for following periods from due date of payment
Not Due Less than 6 6 months-  1-2 years 2-3years More than 3 Total
months 1year years
(i) Undisputed Trade Receivable - considered good 23,142.86 2,186.39 1,049.89 353.94 116.68 35.12 26,884.89
(i) Undisputed Trade Receivable - which have significant -
increase in credit risk ) ) )
(iii) Undisputed Trade Receivable - credit impaired - - - - - -
(iv) Disputed Trade Receivable - considered good - - = = = -
(v) Disputed Trade Receivable - which have significant
increase In credit risk ' ) ) ) ) )
(vi) Disputed Trade Receivable - credit impaired - - - - - - -
23,142.86 2,186.39 1,049.89 353.94 116.68 35.12  26,884.89
March 31, 2025 Outstanding for following perlods from due date of payment
Not Due Less than & B months - 1-2 years 2-3years More than 3 Total
months 1 year years
(i) Undisputed Trade Receivable - considered good 20,793.98 3,142.57 1,189.47 201.94 41.02 - 25,368.99
(ii) Undisputed Trade Receivable - which have significant -
increase in credit risk B ) ) )
(ii) Undisputed Trade Receivable - credit Impaired - - -
(iv) Disputed Trade Receivable - considered good - - - - - -
(v} Disputed Trade Receivable - which have significant -
increase in credit risk ) ) " )
{vi) Disputed Trade Receivable - credit impaired - - - - - - -
20,793.98 3,142.,57 1,18%.47 201.94 41.02 - 25,368.99
March 31, 2024 Outstanding for fallowing periods from due date of payment =
Not Due Lessthan 6 6 months - 1-2 years 2-3years More than 3 Total
months 1year years
(i) Undisputed Trade Receivable - considered good 17,075.42 1,354.13 621.50 186.44 - - 19,237.49
(it} Undisputed Trade Receivable - which have significant ]
increase in credit risk ) ) )
(i1} Undisputed Trade Receivable - credit impaired - - - - -
(iv) Disputed Trade Receivable - considered good - - -
(v) Disputed Trade Receivable - which have significant -
increase in credit risk ) ) i i )
{vi) Disputed Trade Receivable - credit impaired - - - - - - =
17,075.42 1,354.13 621.50 186.44 - - 19,237.49
12 Cash & Cash Equivalents March 31, 2026 March 31, 2025 April 1, 2024
Balances with banks
-In current accounts 17.39 478 79.75
Cash on Hand 15.78 24.00 33.23
33.17 28.78 112.98
13 Other Bank Balances March 31, 2026 March 31, 2025 April 1, 2024
Bank Deposits* 1,748.60 716.62 762.09
1,748.60 = 716.62 762.09
*Represents amount deposited towards warking capital facilities.
14 Current Tax Assets (Net) March 31, 2026 March 31, 2025 April 1, 2024
Income Tax Paid 381.89 355.50 286.57

381.89

355.50

286.57



Polar Elektric Limited

(Formerly Palar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated )

15 Authorised share capital March 31, 2026 March 31, 2025 April 1, 2024
Equity Shares of Rs. 10/- each
Atthe Beginning of the Year I,735.00 435.00 75.00
Increase During the Year 400.00 1,300.00 360.00
At the End of the Year Z,ES,O‘B 1,735.00 435.00

Preference Shares of Rs. 10/- each

Al the Beginning of the Year 10,00 L s
Increase During the Year ” 10.00 A
At the tnd of the Year 10.00 10.00 =

Issued, subscribed and fully paid-up shares

Equity Shares of Rs. 10/- each fully paid-up

At the Beginning of the Year 1,449 88 59,72 59.72
Intrease During the Year bib.57 1,390.16 -
At the Fnd of the Year 2,086.45 1,449.88 59.72

(a) Reconciliation of outstanding shares
Equity shares of Rs, 10/- each fully paid
Ralance at the beginning of the

v 1,44,94, 808 5,987,230 5,87.230
repoarting penod
Add : Pursuan.t to the Scheme 64,45,053 .
of Amalgamation s
Add :issued during the year 63,65,700 74,56,525 .

Balance at the end of the

] : 2,08,64,508 1,44,98 808 5,897,230
reporting period

(b} Terms/rights attached to equity shares

1) The Company has only one class of equity shares having a par value of Rs 10/- each. Each holder of equity shares is entitled ta one vale per share.

ii] In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive the remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

iii) The shareholders have the right to declare and approve dividend, as proposed by the Board of Directors far any financial year, to be paid to the members
actording to their rights and interest in the profits. However, no larger dividend shall be declared than that recommended by the Board of Directors .

(c) Shares held by holding Company

March 31, 2026 March 31, 2025 g
Equity s_hares 0ERE A0/ axcly Number Amount Number Amount
fully paid
Tenty Limited* 2,07,28,//0 2,072.88 74,56,525 745.65
Total _ 2,07,28,770 2,072.88| 74,56,525 745.65
(d) Details of shareholders holding more than 5% shares in the Company

March 31, 2026 March 31, 2025
Equity .f..hares of Rs. 10/- each I—— 5 Nisiiber i
fully paid
Kanks Fiscals Private Limited : . 14,18,590 9.78%
Kanishk Goyal - 12,91,927 8.91%
Tenty Limited* 207,28, /70 99 35% 74,56,525 51.43%
Ashok Goyal . == 8,562,348 5.95%
Girira) Ratan Kothan - - 7,33,206 5.06%
Total 2,07,28,770 99.35% 1,17,62,596 81.13%

As per records of the Company, including its register of shareholders/members and other declarations received from the shareholders regarding beneficial
interest, the ahove sharcholding represents both legal and beneficial ownership of shares.

* The sharehalding pattern as at 31 March 2026 includes 1,32,72,245 shares acquired by Tenty Limited on 30th March 2026 pursuant ta the Share Purchase
Apreement executed during the year, for which the demat transfer formalitias were completed prior to the signing of the financial statements,

(e} Details of Promaoter Sharcholdings (of Rs. 10 éach fully paid up)

% of % of % of Charige
Promoter name 31st March, | Shareholding As| 31st March, | Shareholding | 31st March, [Shareholding As Change during during FY
2026 On 31st March 2025 As On 31st 2024 On 31st March FY 2025-26 2024.25
2026 March 2025 2024
Ashok Goyal - - 8,62,348 5.95%| 6,000 1.00% -5.95% 4.94%
Tenty Limited 2,07,28,770 99.35% 74,56,525 51.43% - 47.92% 51.43%
Kanishk Goyal | - - 12,491,927 8.51% 1,06,721 17.87% -8.91% -8.96%
Total 2,07,28,770 99.35% 96,10,800 66.29% 1,12,721 18.87% 33.06% 47.41%




Palar Elektric Limited

{Farmerly Polar Elektric Private Limited)

“otes to the Financial Statements far the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated |

16 Other Equity

Particulars Share issuance | Equity compenent of Capital Reserve | Securities fremium | Retained Earnings |Revaluaticn Reserve Reserve for Other Total
compound financial Redemptionof | Comprehensive
instruments Preference Shares Income (OC1)

Balance as on 1st April 2024 653,86 = 4,756.40 31,836.26 486.90 - = = 2.733.41
Effect of transition to IND AS:

Je'erred Tax - - . = 467 BB - - - 4E€7.8B6
Cn Revzluation of Trade Warks - - - - 73i48 e ~ T3i.48
On Finanz al Uabillties - - 3 - [4.52) - Z - (4.32]
Adjusted balance as on 1st April 2024 653.86 = 4.756.40 3,836.26 950,44 733.48 - - 10,930.43
Issuance af snare Capital (653.65) 6,355.70 5,710 87 - = * - 12,422.72
Profit or Loss for the year - - . = 139445 :: = 2 135445
Other Comprehensive Income - - - - - 969.52 = 4.26 37378
Balance as on 31st March 2025 - 6,365.70 4,756.50 10,547.13 2,344 .89 1,703.00 | E 4.26 2572138
issuarce of share Capital - 16,355.70) - £,729.13 - - - {63857)
Frefit or Lass for the yaar - - - s 1,044 32 - . - 104432
On account of redempt on of preference shares - - - - {9.35) . 915 - i
Other Comprehensive Income - - - = - 52444 2084 545,78
Balance as on 31st March 2026 - - 4,756.40 16€,276.26 3,379.86 2,227.44 9.35 25.10 26,674.41

Nature and Purpose of Reserves
a} Share Issuance

£5,38,552 Ecuity Snares of Rs 10/- each and 1% Optienally Convertible recesmable Preference Shares of Rs. 10/- eack wers issued to the erstwhile shareholders of the amalgamating comgany as per the Scheme of Amalgamaticn [Refer Note No. 44)

b} Equity companent of compound financial instruments: This reserve represents the equity compenen: af a canvertitle unsecured losn recognized in sccordance with IND AS 32, The loan was convertible nto eqlity shares of the Compary as per
the agreed terms. Upon convers on of the loan ints equity shares during current firancial year, the balance n this reserve was tansferred within equity and accordingly the reserve stands nil asat 21 Marca 2025,

¢} Capital Reserves: Created through business combinations and shal be urilisec as per the provisons of Companies Act, 2013

d) Securities Premium: Securitizs Premium represents the excess of the mount received aver the face value of the shares: This reserve will be usilized i1 accordarce with the srovisions of the Compar i2s Act, 2013,

e) Reserve for Redemption of Preference Shares: Createc out of accumulated profits an account of redemption of preference shares 2nd sha | be utilised a3 per the provisipns of Compar es Act, 2013

f) Revaluation Reserve: Creatad on account of revaluation of Trademarks

) Retained Earnings: Th s Reserve represents the cumnulative orofits/{losses) of the Company. This Reserve can be utilizad in accorcance with the provisions of the Companies Act, 2013,

h) Other Comprehensive Income {OQ1): This Reserve represents the cumulative gains arising on the revs uation of insang ale assets and remeasusermert gains/(|lasses) arising ‘rom experience, acjustments a1d changes in actuarial assumptions.

t




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026 .
{Amount in Rupees Lakhs, unless otherwise stated )

17 Borrowings March 31, 2026 March 31, 2025 April 1, 2024
Non-current
Secured v
(i) Term Loans
a. From ICIC) Bank 1,080.74 1,353.17 1,625.77
| ess: Current maturities (272.25) (272.51) (272.60)
b. From Tata Capital Limited - 150.00 350.00
Less: Currenl maturities {150.00) (200.00)
€. BOR Covid Emergency Credit - 196,85 418.92
Less: Current maturitios - {196.85) (152.33)

(i) Auto loan

- From Bank of Baroda 2043 30.17 3511
Litss: Current maturities (10.62) (9.74) (8.94)
- From ICICI Bank 62.46 41,08
Less: Current maturities (17.14) (9.43) -
Unsecured ™
Loans from Related Bodies Carporates 11,417.30 2,993.93 11,769.01
loan lrom Banks and Financial Institutions 270.19 326.85 6707
Less: Lurrent maturitiiosy (147.07) (139.61) (20.42)
Loans from Bodies Corporates 1,765.40 1,660.25 970.00
(iii) Liability component of compound financial instruments - 9.35 -
14,169.44 5,083.52 14,585.60
Current
Secured
Current maturities
For Term Loans from Banks 272.25 469.36 42493
For Term Loan from Financial Institutions - 150.00 200.00
For Auto Loan 2577 19.17 8.94
Overdraft Facilities 866,59 3,468.76 98.75
Cash Credit Facilities 3,7/95.41 1,493.87 4,184.53
Unsecured
Current Maturities for Unsecured Loan 14407 13961 20,42
5,109.09 5,740.78 4,937.57
Notes:

a) Liability component of compound financial instruments

The Company has issued optionally convertible redeemable preference shares in accordance with the Scheme (Refer
Note No.: 44} approved by the Hon'ble National Company Law Tribunal vide its order dated 24th October, 2024. The
terms of such preference shares will be as under:

lace Value INR 10/- per share

Coupon Rate 1% p.a on a Non-Cumulative

Tenure 20 Years from the date of allotment

Redemption OCRPS shall be redeemed at par at any time before the
expiry of 20 years at the option of the holder

ferms of Conversion Upon expiry of 20 Years from the date of allotment, the

outstanding UCRPS shall be converted into equity shares of
the Transferee Company in proportion of 1 fully paid up
equity share of INR 10/ rcach against 1 fully paid up
Dptionally Convertible Redeemable Preference Shares of
INR 10/- each by the sharehoider

In accordance with Ind AS 109, the equity component of compound financial instruments is recognised as the residual
interest after separation of the liability companent at initial recognition.




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated )

17 Borrowings (Cont'd)
b) Repayment Terms Securities )
Term Loans Primary [ collateral
From Banks

ICICI Bank has sanctioned a Corporate Loan of Rs. 578.50 Lakhs for long-{First pari passu charge over current
term working capital requirements and replacement of unsecured loan|assets of the company.

(transfer from Vishva Electrotech Ltd). The loan carries an interest rate
of Repo Rate + 3.50% spread (currently 5.25% + 3.50% = B.75% p.a.),
with guarterly reset of Repo Rate and monthly interest servicing.
Spread is resettable as per RBI guidelines and credit risk assessment,
The loan is repayable in 54 equal monthly instalments with no
moratorium.

ICICI Bank has sanctioned Corporate Loan of Rs. 726.10 Lakhs for
repayment of unsecured loan (transfer from Vishva Electrotech Ltd).
The loan carries an interest rate of Repo Rate + 3.50% spread (currently
8.75% p.a.), reset quarterly, with manthly interest payment.

The loan is repayable in 61 equal monthly instalments with no
moratorium,

1. Equitable martgage of Residential
Property no. 1A, 4A & 4B located at
Premises No-28B, Lansdowne Place,
Sishumangal Hospital, South 24 Parganas,
Kolkata-700029 in the name of directars
and shareholders.

2. Lien on Bank FDRs with interest due
thereon for Rs. 1220 Lakhs In the name of
Tenty Limited.

3, Personal Guarantee of Mr, Ashok Goyal,
Mr. Kanishk Goyal, Mr. Giriraj Ratan
Kothari, Mr. Asish Kotharl and Mrs, Neelam
Goyal.

4. Corporate Guarantee of Tenty Limited
(Restricted to the value of Lien on Fixed
deposit)

Tata Capital Financial Services Limited - Rs: 4.00 Crares repayable in 24
equal monthly installments of Rs.16.67 Lakhs beginning from 24th
Novmeber, 2023 which carries an interest rate of 12%.The Repayment
was made in the manth of November 2025.

1, Fixed Deposit (FD) of 10% of loan
amount with a Bank as acceptable to TCFSL,
duly lien marked on Principal and Interest
In favor of TCFSL. With nature of Deposit:
Reinvestment of interest and Maturity
Instruction of Auto renew Principal and
Interest.

2. Personal Guarantee of Mr. Kanishk Goyal
and Mr. Asish Kothari.

BOB COVID Fmergency Credit loan - Rs. 457.00 lakhs repayable in 60|The credit will rank parl passu with
months including a 24-month moratorium on principal repayment, |existing credit facilities in terms of
during which interest is payable. The Repayment was made in the|cash flows and charged securities,

month of May 2025,

Vehicle Loan

Bank of Baroda -Car Loan Scheme- Rs, 16.23 lakhs, repayable in 60 Hypothecation of TATA Nexon
equated monthly installments of Rs. 0.33 Lakhs each, commencing from
September, 2022 which carries an Interest rate of RBIRR + Spread of
2.80% which is 8.05% at present date

Bank of Baroda -Car Loan Scheme- Rs, 19.75 lakhs, repayable In 60| Hypothecation of Honda City
equated monthly installments of Rs. 0.41 Lakhs each, commencing from
April, 2023 which carries an Interest rate of REIRR + Spread of 2.25%
which is 7.50% at present date

Bank of Baroda -Car Loan Scheme- Rs. 12.60 lakhs, repayable in 60| Hypothecation of Marutl Suzuki Vitara
equated manthly installments of Rs. 0.26 Lakhs each, commencing from|Brezza

June, 2023 which carries an Interest rate of RBIRR + Spread of 2.65%
which is 7.90% at present date.

\1 _




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026
(Amount in Rupees Lakhs, unless otherwise stated )

Vehicle Loan (Continued)

ICICI Bank -Car Loan Scheme- Rs. 14.75 lakhs, repayable in 60 monthly| Hypothecation of TATA NEXON EV

instalments varying from Rs. 0.35 Lakhs {includes interest) commencing
from October, 2024 which carries an Interest Rate of 9.25%

ICICI Bank -Car Loan Scheme- Rs. 15.00 lakhs, repayable in 60 monthly| Hypothecation of Nexan/1.2 Fearless
instalments varying from Rs. 0.36 Lakhs (includes interest}) commencing|Plus $P Dca

from October, 2024 which carries an Interest Rate of 9.25%

ICICI Bank -Car Loan Scheme- Rs. 15.00 lakhs, repayable in 60 monthly| Hypothecation of Curvw/ Creative Plus

wr

instalments varying from Rs. 0.36 Lakhs (Includes interest) commencing
from February, 2025 which carries an Interest Rate of 9.27%

ICICI Bank -Car Loan Scheme- Rs. 14.70 lakhs, repayable in 60 manthly| Hypothecation of KIA Syros/G1

instalments varying from Rs. 0.37 Lakhs (includes interest) commencing
from June, 2025 which carries an Interest Rate of 9.28%

ICICI Bank -Car Loan Scheme- Rs. 21.56 lakhs, repayable in 60 monthly| Hypothecation of KIA Seltos

instalments varying from Rs. 0.53 Lakhs (includes interest) commencing
from September, 2025 which carries an Interest Rate of 8.90%

Unsecured Loan from Banks & Fls

Primary

Collateral

ICICI Bank - Rs. 95.00 Lakhs payable In 24 equal monthly installments
of Rs. 4.63 Lakhs (includes interest) starting from May, 2025 with a fixed
interest rate of 15.25% p.a. The loan was foreclosed in the month of
December 2025 and a new loan amounting Rs. 96.00 Lakhs was
sanctioned that was payable in 24 equal monthly installments of Rs.
4.61 Lakhs (including interest) starting from January, 2026 with a fixed
interest rate of 14% p.a

Persanal Guarantee of Mr. Giriraj Ratan
Kothari and Mrs. Nishi Goyal.

ICICI Bank - Rs. 70.00 Lakhs payable in 36 equal monthly installments
of Rs. 2.43 Lakhs (includes interest) starting fram Feb, 2024 with a fixed
interest rate of 15% p.a. The Repayment was made in the month of
December 2025.

Persanal Guarantee of Mr. Ashok Goyal and
Mr. Kanishk Goyal

Poonawalla Fincorp Ltd - Rs. 50.56 Lakhs payable in 24 equal monthly
installments of Rs. 2.46 Lakhs starting from November, 2024 with a
fixed interest rate of 15.5% p.a

Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal, Mr. Giriraj Ratan Kothari
and Mr, Asish Kothari.

SMFG India Credit Co. Ltd - Rs. 40.38 Lakhs payable in 49 equal
maonthly installments of Rs. 1,14 Lakhs (incluides interest) starting from
December, 2024 with a fixed interest rate of 16% p.a

Kotak Mahindra Bank - Hs. 49 lLakhs payable in 24 egual monthly
installments of Rs. 2.40 Lakhs (includes interest) starting from
December, 2024 with a fixed interest rate of 16% p.a

Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal and Mr. Girira] Ratan
Kothari.

Tata Capital Financial Services Limited (TCFSL) - Rs. 75.00 Lakhs
payable in 36 equal monthly installments of Rs. 2.62 Lakhs starting from
December, 2024 with a fixed interest rate of 15.5% p.a

Yes Bank - Rs. 60 Lakhs payable in 36 equal monthly installments of Rs,
2.11 Lakhs (includes Interest) starting from June, 2025 with a fixed
interest rate of 16% p.a

Bajaj Finserv - Rs. 41.07 Lakhs payable in 36 equal maonthly
installments of Rs. 1.45 Lakhs (includes interest) starting from June,
2025 with a fixed interest rate of 16.50% p.a




Polar Elektric Limited
(Formerly Polar Elektric Private Limited)
Notes to the Financial Statements for the year ended March 31, 2026

(Amount in Rupees Lakhs,

less otherwise stated )

Cash Credit and Overdraft Facilitles

Primary

Collateral

Union Bank of India has sanctioned the Cash Credit Facility of Rs.
1500 Lakhs for Working Capital Requirements. The Facility carries an
interest rate of EBLR + 3% p.a. which at present stands at 11% p.a.

First Pari Passu hypothecation charge
on all current assets including stocks,
book debts, etc of the company with
other working capital lenders, both
present and future.

1. Lien on FDR of worth Rs, 492,63 Lakhs.

2, Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal, Mr. Girira] Ratan Kothari
and Mr. Asish Kathari.

3. Corporate Guarantee of Ranks Fiscals
Private Limited

ICICI Bank has sanctioned the Overdraft Facility of Rs. 500 Lakhs for
Working Capital Requirements, The Facllity carries an interest rate of
Repo Rate + Spread of 3.50% p.a. which at present stands at 8.75% p.a.
The Repo Rate component shall be reset after every 3 months,

First Pari Passu hypothecation charge
on all current assets including stocks,
book debts, etc of the company with
other working capital lenders, both
present and future.

1, Equitable Mortgage of Residential
Property no. 1A, 4A & 4B located at
Premises No-2B, Lansdowne Place,
Sishumangal Hospital, South 24 Parganas,
Kalkata-700029 in the name of directors
and shareholders,

2. lien on Bank FDRs with interest due
thereon far Rs. 1220 Lakhs in the name of
Tenty Limited.

3. Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal, Mr, Giriraj Ratan
Kothari, Mr. Asish Kotharl and

Mrs, Neelam Goyal.

4. Corporate Guarantee of Tenty Limited
(Restricted ta the value of Lien on Fixed
deposit)

ICICI Bank has sanctioned the Drop Line Overdraft Facility of Rs.
132 Lakhs for Working Capital Requirements. The Facility carries an
Interest rate of Repo Rate + Spread of 3.50% p.a. which at present
stands at 8.75% p.a, The Repo Rate component shall be reset after
every 3 months,

First Pari Passu hypothecation charge
on all current assets including stocks,
book debts, etc of the company with
ather working capital lenders, both
present and future.

1. Equitable mortgage of Plot No PPF-19,
Dhulagarh, Kandua Gram Panhayat,
Polypark, Howrah, West Bengal-711302.

2. Persanal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal, Mr. Giriraj Ratan
Kothari, Mr. Asish Kothari and

Mrs. Neelam Goyal,

3. Corporate Guarantee of Tenty Limited
(Restricted to the value of Lien on Fixed
deposit)

Uco Bank has sanctioned the Cash Credit Facility of Rs, 1500 Lakhs for
Working Capital Requirements. The Facllity carries an interest rate of
UCO Float Rate + 1,90% p.a. which at present stands at 10.20% p.a.

First Pari Passu hypothecation charge
on all current assets including stocks,
book debts, etc of the company with
other working capital lenders, both
present and future,

1. 35% of aggregate credit facilities in the
form of FDR.

. Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal and Mr, Giriraj Ratan
Kothari.

3. Corparate Guarantee of Ranks Fiscals
Private Limited and Tenty Limited.

Bank of Maharashtra has sanctioned the Cash Credit Facility of Rs,
1500 Lakhs for Working Capital Requirements, The Facility carries an
interest rate of RLLR + 1.45% + BSS 0.50% which at present stands at
10% p.a.

First Pari Passu hypothecation charge
on all current assets including stocks,
book debts, etc of the company with
other working capital lenders, both
present and future.

1. 40% of aggregate credit facilities in the
form of FDR

2, Personal Guarantee of Mr. Ashok Goyal,
Mr. Kanishk Goyal and Mr. Giriraj Ratan
Kothari.

3. Corporate Guarantee of Ranks Fiscals
Private Limited and Tenty Limited.

Loan from Body Corporates and Related Parties

Primary

Collateral

Unsecured Loan from related parties carries an interest rate of 7.5%
p.a. The said loan is repayable by March 2028 and is stated by the
company to be long term in nature,

Unsecured Loans from other body corporates, bearing interest rate
ranging from 9% to 18%, are repayable by June 2027 and are stated hy
the company to be long term in nature.
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(Formerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 2026

(Amount in Rupees Lakhs, unless otherwise stated )

18 Lease Liabilities
Non - Current
Current

The movement in Lease liabilities is as follows:

Balance as at beginning of the year
Add: Accretion of interest

Less: Repayment of lease liabilities during the year

Closing balance as at 31st March

19 Other Financial Liabilities
Non-Current
Security Deposits
Deferred Income on Sccurity Deposits

Current

Interest Payable

Deferred Income on Security Deposits
Employee Benefits Payable

20 Provisions
Non-Current
Gratuity*
Warranty
Current
Gratuity™*
Warranty

*Refer Note No. : 42

March 31, 2026 March 31, 2025 April 1, 2024
103.47 141.84 176.05
59.28 57.73 54.68
162.75 199.57 230.73
199.57 230.73 230.73
17.85 21.30 z
(54.68) (52.46) .
162.75 199.57 230.73
March 31, 2026 March 31, 2025 April 1, 2024
234.31 178.93 106.74
68.88 69.72 65.17
417.81 442.73 230.69
17.22 17.43 -
605.49 634.70 434,65
1,343.71 1,343.51 . 837.25
March 31, 2026 March 31, 2025 April 1, 2024
240.84 187.81 158.97
2.30 8.00 9.13
17.25 14.68 5.79
9.17 15.84 17.03
269.56 226.33 190.92
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Notes to the Financial Starements for the year ended March 31, 2026
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March 31, 2026 March 31, 2025 April 1, 2024
21 Trade payables
Due 1o Micro & Small Enterprises 120,65 361,93 13818
Due ta other than Micio & Small Enterprises 9.976.34 19,416.04 - 16,867.55
Liabilities under letter of credit 596.12 1,212.39 83542
Channel Finance Facililty fram Financial Institutions 6,655.21 7.811.31 2,353.80
17,348.32 28,801.67 20,194.95
Trade payable ageing analysis
March 31, 2026 Qutstanding for following periods from due date of payment B
Not Due Less than 1 year  1-2 years 2 -3 years More thin 3 Total
years
{1y 'rcta.l cutstanding dues of micro enterprises and small e 5408 . ) B 120 65
anterprises © Undispured
{il] Total outstanding duws of creditars other than micre
anterprises and small enterprises - Undisputed §996.82 Skpae 32305 420.93 o LIAT.o%
(lii} Total sutstanding dues of micro enterprises and small
enlerprises  Disputed ) 2 ) -
(i) rotal outstanding dues of creditors other than micre
enterprises and small enterprises - Disputed . ) ) B ]
7,062.89 9,441,495 423.05 420.93 0.00 17,348.32
March 31, 2025 Outstanding for following periods fram due date of pay
Not Due Lessthan 1year 1-2 ykars 2 -3 years Mo;:::':" 3 Total
MTma.I nurstanqing dues of micro enterprises and small T 102.10 ) . 36163
enterprises - Undisputed
(i1} Total outstanding dues of creditars other than micro 13.946.41 13.870.81 620,06 A 216 28,439 74
enterprises and small enterprises - Undisputed
(il 1otal gutstanding dues of micro enterprises and small
enterprises - Disputed . . i i
{iv) Total outstanding dues of creditors other than micre
enterprises and small enterprises - Disputed B ) y = ) )
14,206.24 13,972.91 620.06 0.30 216 28,801.67
April 1, 2024 Outstanding for following periods from due date of payment -
NotDue  Lessthanlyear 1-2years 2-3 years M“;::IT" ? Total
{1} Total autstanding dues of micra enterprises and small 11040 aTs 441 Bl 13818
enterprises - Lindisputed
(i} Toral outstanding dues ot creditors uther than micro
enterwises and small enterprises - Undisputed 13,505,94 SiB35.75 sHLu7 188 %14 20,0767
{iil} Tetal outstanding dues of micro enterprises and small
unterprises  Disputed - = -
{Iv) Toral outstanding dues of creditors other than micra
enterprises and small enterprises - Disputed : - - =
13,716.33 SJ.E_HU.SG 593.49 2.50 2.14 20,194.95
Note : The company has identified Micro & Small Enterprises to whom the company owes dues as under:
Particulars March 31, 2026 | March 31, 2025 April 1, 2024
¢} The prinicipal amount remaining unpaid te MSMEs supplier - Goods 120.65 361.83 138.18
|b] The principal amount remalning Llhpaid 1o MSMEs supplier - Services - 176.22 302.20 211.66
£ The interest due thereon remaining unpaid to MSMEs supplier 361 -
d) The amnunt of interast paid by the Cumpany in terms af Section 16 of Micro, Small and Medium Enterprises - = |
Development Act, 2006 along with the amount of the payment made to the supplier beyond the appuinted day
during the year
) The amount of inlerest due and payahble for the period of delay in making payment {which have been paid but -
beyond the appointed day during the year] but withaut adding the interest specified undar Micra, Small and
Medwm Enterprises Dovelopment Act, 2006 )
f) The amaunt of interest accrued and remaining unpaid at the end of the year ) 3.61 - -
gl The amwunt of further Interest remaining due and payable even in the succeeding years, until such date when - T
the interest above are actually paid to the small enterprise, for the purpuse of disallawance of deductible
expenditure under sectian 24 of the Micra; Srmall and Medium Enterprises Development Act, 2006
22 Other Current Liabilities March 31, 2026 March 31, 2025 April 1, 2024
Advance from customers 194 .79 197.36 78,90
Crediters for Capital Gooads 16,01 5.84 25 34
Statutory ablities 2,U/09.87 34085 57366
Creditars for Lypenszes 1,17804 1.303.02 1.117.53
Other Liahbilities - 276.67 71.81 12.20
3,694.88 1,807.65
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23 Revenue from Operations

24

25

26 Change in inventories of finished goods and components

27

Sale of products
- Finished goods
Iraded goods

Other Income

Interest on bank deposits

Unwinding interest on securily deposits
Rent

Profit on Sale of Assets

Liabilities Written back

Provisions written back

Gain on Fair Valuation of Financial Liabilities
Miscellaneous Income

Cost of Material Consumed

Inventory at the beginning of Lhe year
Add : Purchasces of Raw Materials
Less: Inventory at the end of the year

Openmg Stock
Finished Gaods
Components

Less: Closing Stock
Finished Goods

Components

Net (Increase)/ Decrease

Employce benefits expense

Salaries and Wages
Contribution to provident and other funds
Staff Welfare Expenses

\&\ n02228C )’/

=

For the Year Ended
March 31, 2026

For the Year Ended
March 31, 2025

792.65 3,540.72

41,990.48 38,630.76
42,783.14 42,171.47

For the Year Ended  For the Year Ended

March 31, 2026

March 31, 2025

39.90 £8.20
24.15 15.22
1.20 1.20
0.19 3.75
169.26 17.07
*105.71 76.72
782.51 2
14.31 3.69
1,137.22 185.85
For the Year Ended  For the Year Ended

March 31, 2026

March 31, 2025

189.82 201.78
634.63 3,013.02
(153.48) (189.82)
670.97 3,024.98

Far the Year Ended
March 31, 2026

For the Year Ended
March 31, 2025

11,178.82 3,129.83
818.47 341.47
(7,669.77) (11,178.82)
(1,004.64) (818.47)
3,322.88 (8,525.99)
For the Year Ended  For the Year Ended

March 31, 2026

March 31, 2025

2,724.85 2,396.41
180.00 173.21
42.77 47.77
2,947.66 2,617.39
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28 Finance costs

29

Interest an Borrowings :

For the Year Ended
March 31, 2026

For the Year Ehded
March 31, 2025

-From Banks 436.80 530.07
-On Bill Discounting 1,187.88 988.26
-From Others 1,562.51 1,132.04
Interest on Unwinding of :
-lease Liabilities 17.85 21.30
-Unsecured Loans 64,91 =
-Security Deposits 19.68 13.64
Other borrowing costs 3598.73 308.02
3,689.36 2,994.33
For the Year Ended  For the Year Ended

Depreciation, Amortisation and Impairment

March 31, 2026

March 31, 2025

Property, Plant & Equipment " 90.73 115.29
Right of Use Assets 46.44 46.50
Other Intangible Assets 47.17 38.64
184.34 200.43
For the Year Ended  For the Year Ended

30 Other expenses

March 31, 2026

March 31, 2025

Stores and consumables 2.62 7.11
Power and fuel consumed 21.85 29.37
Labour Charges 61.13 140.04
Freight and Forwarding Charges £38.84 810.24
After sales services 532.86 456.26
Sales Incentive and Discounts 188.53 315.24
Advertisement and Sales Promotion 612.21 662,85
Repairs and maintenance:
- Building 0.79 0.63
- Plant and Machinery 0.27 2.52
- Others 37.62 56.15
Rent 88337 592.43
Insurance 36.30 17.68
Rates and Taxes 52.64 17.70
Information technology expenses 74.39 67.45
Telephone Charges 26.37 25.91
Printing and Postage Expenses 42.56 52.36
Iravelling and Conveyance 57078 - 566.29
Security Charges 21.04 16.81
Commission and Brokerage 162.49 42,35
legal and professional charges 458.75 586.84
Payment to Auditors* 6.32 6.00
Membership and Subscription 5.87 533
Sundry Balance Written off - 0.02
Miscellancous expenses 37.13 31.48
4,714.75 4,509.04
*Payment to Auditors
Statulory Audit lNees 5.00 5.00
Tax Audit Fees 1.00 1.00
Other Services (Certification Fees) 0.32 0.00

6.32 6.00
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31 Earnings per Equity Share

Particutars For the year ended For the year ended
31st March, 2026 31st March, 2025
A t of it ¢ i i i
mount of profit after tax attributable to equity shareholders for calculation of basic EPS(a) 1,044.32 1394.45
Amount of profit after tax attributabl i olders for calculation of diluted EP
p » attributable to equity shareh u n of diluted EPS (b) 1,044.32 1,662.42
Number of equity shares at the beginning of the year 1,44,98,808 5,97,230
Change in Equity Shares during the year 63,65,700 1,39,01,578
Number of equity shares at the end of the year 2,08,64,508 1,44,98,808
Weighted average number of equity shares outstanding for the purpose of Basic Earnings Per
" - s Histanding £ € 1,49,52,255 14,70,770
Share (c)
Weighted average number of equity shares outstanding for th ose of Diluted Carnings Per
gl g quity s outstanding for the purp g 1,49,52,255 79,29,970
Share (d)
Neminal value of each equity share (Rs.) 10.00 10.00
Basic earnings per equity share of Rs.10 each (a/c) (In Rs.) ’ 6.98 94.81
Diluted earnings per equity share of Rs.10 each (b/d) (in Rs.) 6.98 20.96
32 Contingent Liabilities
Contingent Liabilities not provided for in the books of accounts in respect of ;
DESCRIPTION As at 31 March 2026 As at 31 March 2025
A |Claims against the company not acknowledged as Debts :
a) Income Tax Matters 410.27 410.27
b) Goods and Service Tax matters 158.46 158.46
c) Entry Tax Matters 21.84 21.84
d) Value Added Tax/ Central Sales Tax Matters 100.77 1,427.08
e) Excise Duty Matters 13.08 . 13.08
f) Employee State Insurance Corporation Matters 1.64 1.64
Notes: -

1. Contingent Liabilities includes Rs. 704.21 (PY Rs. 2,030.52) representing legal proceedings pending against Vishva Electrotech Limited (amalgamated
with Polar Elektric Limited w.e.f. October 1, 2023)

2. The Company has filed Special Leave Petition titled as Polar Elektric Limited (Petitioner) Vs, State of West Bengal & Ors. (Respondents) vide Efiling
no.ECSCIND1328652025 dated 30-07-2025 with Diary Number 42105 of 2025, before The Supreme Court of India (Civil Appellate Jurisdiction) under
Article 136 of the Constitution of India against the impugned judgement and final order dated 30th lanuary, 2025 passed by the Hon'ble High Court at
Calcutta in W.P.T.T. No. 6 of 2023 in relation to the West Bengal Entry Tax matter.

3. The CST demands for the state of Punjab for FY 2015-16, amounting to Rs. 1,326.31 lakhs, against which writ was filed in Punjab and Haryana Court ha
been disposed of vide order dated 10th April 2026.

4. The contingent liability includes 5,850 Lakhs relating to trade receivables discounted under channel financing arrangements as on 31st March 2026.
The dealers/distributors are the primary borrowers under these arrangements and bear the primary repayment obligation towards the financiers. Any
recourse to the Company would arise only in the event of default by the dealers/distributors, Sgainst whom the Company has corresponding recovery
rights. Based on past experience and current assessments, the management does not expect any material liability to arise in this regard.

B The Company had challenged an application for it’s impleadment in an execution petition which was pending befare the Hon'ble High Court at Delhi,
New Delhi. In the FY 2025-26 an order in favour of the Company has been passed by the said Hon'ble court. The said order has been appealed by the
Appellant, against which replies have been preferred by the Company.




Paolar Elektric Limited

(Farmerly Polar Elektric Private Limited)

Notes to the Financial Statements for the year ended March 31, 202¢
(Amount in Rupees Lakhs, unless otherwise stated )

33 Capital Management
The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The management monitors the return on capital, as well as the level of dividends to equity shareholders.

Ihe Company's objective when managing capital are to:
(a) maximise shareholders value and provide benefits to other stakeholders and
(B) maintain an optimal capital structure to reduce the cost of capital,

For the purpose of the Company's capital management, capital includes issued equity share capital and other equity reserves attributable ta
the equity holders.

Particulars As at 31 March 2026 As at 31 March 2025 As at 1st April 2024
Equity Share Capital 2,086.45 1,449.88 59.72
Other Equity 26,674.41 25,721.38 10,930.43
Total Equity (A) 28,760.86 27,171.26 10,990.15
Non-Current Borrowings 14,169.44 5,983.52 14,585.60
Current Borrowings 5,109.09 574078 4,937.57
Gross Debt (B) 19,278.53 11,724.30 19,523.17
Total (A+B) 48,039.40 38,895.56 30,513.32
Gross Debt (as above) 19,278.53 11,724.30 19,523.17
Less: Cash and Cash Equivalents 3317 28.78 112.98
Net Debt (C) 19,245.36 11,695.52 19,410.19
Net debt to equity 0.67 0.43 1.77
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34 Analytical Ratios

Particulars As at 31st March, 2026 As at 31st March, 2025 % cr:::f: in[ Reason of % Change beyond 25%
Current Ratio
Current Ratio has improved on
Currenl Assets 39,822.91 40,400.10 36.04% |account af reduction in Current
Current Liability 27,278.51 1.46 37,646.46 1.07 Liabilities
Debt - Equity Ratio Equity Shares issued during the
Tatal Debt 19,278.53 11,724.30 55.32%  |YEAr and on account of
Shareholders Equity 28,760.86 0.67 27,171.26 0.43 ' revaluation of trade marks
Debt Service Coverage Ratio
Earmn.gs avanlable for debt services 4,642.86 4,491.66 (15.51%) NA
Debt Services 4,662.28 1.00 3,810.99 1.18
Return on Equity Ratio ,
Net Profit after tax 1,044.32 1,394.45 (48.90%) Equity Shares issued during the
Average Shareholders Equity 27,966.06 3.73% 19,080.71  7.31% ' year
Inventory Turnover Ratio
Sales 42,783.14 42,171.47 53,484 o
Averapge Inventory 10,507.94 4.07 7,930.10 5.32 (23. )
Trade Receivables Turnover Ratio
: 2,783, 42,171.4;
Sales . 42,783.14 . 12 1.47 (13.40%) NA
Averape Trade Receivables 26,126.94 1.64 22,303.24 1.89
Trade Payables Turnover Ratio
dit Pur s y 495, 498.02 "
eLLrEnEchaes S Tm’ g (27.39%) |Decrease in Net Credit Purchases.
Average Trade Payables 23,074.99 1.20 24,498.31 1.65
Net Capital Turnover Ratio
Revenue from Operations 42,783.14 42,171.47 (77.73%) Increase i Bank Deposits and
Working Capital 12,544.40 3.41 275364 1531 o payments to trade payables
Net Profit Ratio Decreased stock of Finished Goods
Net Profit 1,044.32 1,394.45 (26.18%) and decrease in purchase of
Revenue from Operations 42,783.14 2.44% 42,171.47 3.31% traded goods and raw material
Return on Capital employed
EBIT 3,881.64 2,860.65 Equity Shares issued during the
i (34.45%) |year
Capital Employed 17,357.64 22.36% 8,385.23 34.12%
Return on Investment
Income Generated From Investments B
5% NA
Time Weighted Average Investments e
0.00% 0.00%

35 Segment Reporting

Based on the guiding principles given in Ind AS 108 on Segmental Reporting issued by The Institute of Chartered Accounlants of Indiz, the Company

is a single segment Company mainly engaged in the manufacturing and trading

not applicable

of Electrical Consumer Durables and therefore Segment Reporting is
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36 Related Party Disclosures

A. Related Parties

Name of Related Parties -

Mr. Ashok Goyal (w.e f31.12.2024)

Mr. Kanishk Goyal

Mr. Ramesh Kumar Chanuka (Till 31.12.2024)
Mr. Chandra Shekhar Khaitan (Till 31.12.2024)
Mrs. Tanvee Srivastava (w.e.f05,12.2025)
Mrs. Sunita Shah (w.c.f 27.09.2025)

Mr. Arani Guha

Mr. Mohit Saluja

Holding Company
Tenty Limited (Formerly Tenty Put. Ltd.}

Enterprise or Firm owned or significantly influenced by Key Managerial Personnel or Company

Ranks Fiscals Private Limited
Ramarpit Fiscal Private Limited
KKG Electricals

KKG industries

Green Fingers (India) Put. Ltd
Hi Tech Engineering Industries
Excellent Moulders

B. Transactions with the Related Parties

Relationship
Non-Executive Director
Managing Director
Executive Directar
Executive Directar
Additional Directer
Company Secretary
Independent Directcr
Independent Director

The following transactions were carried out with related parties in the ordinary course of business:

Nature of transaction Name of related party Iransaction for the year andad
March 31, 2026 March 31, 2025
Purchase of Goods Excellent Moulders 278.66 327.82
KKG Industries 786 324.43
Tenty Limited 2,655.87 2,361.48
KKG Electricals = 9.06
HI-Tech Engineering Industries - 22.02
Sale of Fans and Components KKG Industries 10.16 225.80
Green Fingers India Pvt. Ltd, .93
Excellent Moulders 0.37 1.09
Tenty Limited 80.18 172,15
Director's Remuneration Mr Kanishk Goyal 244,00 125,72
Mr. Chandra Shekhar Khaitan - /.84
Adverhisement and Sales promotion [Excl, GST) Tenty Limited 6.00 6.00
Consultancy Fees Mr. Ramesh Kumar Dhanuka 16.11
. Mr. Ramesh Kumar Dhanuka N 289
IieRor SarRaimbUNAmBnL Mr_Kanishk Goyal 6.00 6.00
Corporate Cuarantee Commission (Excluding GST) Tanty Limited 24.56 8.56
Advances Received Tenty Limited 1,389.00 9,474.00
Advances Repaid Tenty Limited 1,399.00 1,142.00
loanTaken | Ranks Fiscals Private Limited T 1508830  9,754.25 |
Loan Taken Ramarpit Fiscal Private Limited 168.00
Repayment of Loan and Other Liability Ranks Fiscals Private Limited £,005.08 7.,958.14
Repayment of Loan and Other Liability Ramarpit Fiscal Private Limited - 23.00
Interest Expense Ranks Fiscals Private Limited 968.65 860.05
Interest Expense Ramarpit Fiscal Private Limited 16,57 11.96
Rent Received Ran's Fiscals Private Limited 1.20 1.20
Reimbursement af Expenses Mr. Kanisnk Goyal 16.21 9.27
Issue Of Shares Tenty Limited 2, 53@__
IsskeDrahures N Ranks Fiscals Private Limited £,365.70 5,124.53
(Subsequently transferred to Tenty Limited)
Payment of Interest Ranks Fiscals Private Limited 860.05 -
Payment of Interest Ramarpit Fiscal Private Limited 16.57 11.96
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36 Related Party Disclosures (Cont'd)

37

38

Qutsta ndIr_\g balances:

Name of related party Balance for the year ended

March 31, 2026 Maich 31, 2025
Sundry Creditors (Net)
Excellent Moulders - 58.59
KKG Industries 81150 1,006.59
Tenty | imited 2,519.36 1,570.65
Green Fingers (India) Private Limited 016 0.16
KKG Flectricals 3.00 11.46
Hi Tech Enginecring Industries 0.03 7.20
Loan Taken
Ranks Fiscals Private Limited 11,989.81 9,214.63
Ramarpit fiscal Private Limited 145.00 145.00
Rent Receivable
Ranks tiscals Brivate Limited - 0.59
Consultancy Fees Payable
Mr. Ramesh Kumar Dhanuka - 118
Payable against Royalty
(Ranks Fiscals Private Limited 0.47 2.48
Terms and conditions of transactions with related parties =

The transactions with related parties are made in the ordinary course of business and on terms equivalent to those that prevailed
inarm's length transactions during the financial year,

The Company has appointed Mr. Gourav Choudhary as Chief Financial Officer w.e.f 15t May 2026 as the appointment was not
mandatory earller.

Leases

As Lessee

The Company has entered inta a lease agreement for land situated at 81 Road, which is used for the operation of its manufacturing
facility. The arrangement has been assessed as a long term lease and accounted for in accordance with Ind AS 116 — Leases.

The leased land |s recognized as a Right-of-Use asset on the balance sheet, with a corresponding lease liability recorded
representing the present value of future lease payments. The lease does not confer awnership rights over the land to the Company.

The Company has constructed a factory building un the leased land. This building is capitalized as Property, Plant and Equipmont
and is depreciated over its estimated useful life in accordance with the Company’s accounting policies,

the Company entered into lease arrangement for Offices taken on rent for use in its business operations. Accardingly, the Company
has recognized Right-of-Use assets on langterm lease and corresponding lease liabilities in respect of these leases from their
respactive commencement (thF.‘S.

Infarmation sbout leases for which the Company is lessea is presented belaw.

31 March 2026 31 March 2025
(a) Amount recognised in profit or loss
Amortisation of Right -of-use assets A6.44 46.50
Interest expense un lease liabilities 17.85 2130
Expense related to shart term and low value leases (included in other expense)
(Reter Note 30) RE3.37 592,43
(b) Amount recognised in statement of cash flows -
Total cash autllow for leases 54.68 52.46

(c) Extension Options

The Company's lease agreements mclude extension options which provide the Company with the right ta extend the lease term
beyond the initial norn-cancellable period.

At the date of initial application of Ind AS 116, and based on management’s assessment, the Company Is reasonably certain to
axervise the extension option, considering factors such as the econamic benetits derived from continued use of the asset, business
cantinuity requirements and no immediate plans 1o rolocate,

Accordingly, the lease term used for measuring lease liabilities and right-of-use assets as at the date of transition includes such
exlension periods. This has been accounted for under the modified retrospective approach, and no adjustments have been made
ta camparative information,

The Company will reassess the certainty of exercising extension options if sigmificant events or changes in circumstances occur that
affect this assessment.

Maturity Analysis of Undiscounted Lease Payments to be pald after the reporting date

Particulars 31 March 2026 31 March 2025
Mot later than 1 Year 57.73 54,68
Later than one year but not later than 5 vears 124,70 182.43

Total 182.43 237.11
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39 Disclosure on Financial Instruments
Accounting classification and fair values

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2026 and
March 31, 2025

_A_se_ni‘l March 2026

- Total Carrying
Particulars Amortised Cost FVTPL FVTOCI
Amount

Financial assets:
Trade Receivables 26,884.89 - - 26,884.89
Cash and Cash Equivalents 33.17 - E 33.%7
Other Bank Balances 1,748.60 - - 1,748.60
Other Financial Assets 1,370.08 - - 1,370.08

30,036.74 - . 30,036.74
Financial Liabilities:
RBorrowings 19,278.53 - - 19,278.53
Lease Liabilities 162.75 - - 162.75
Trade Payables 17,348.32 - - 17,348.32
Other Financial Liabilities 1,343.71 - - 1,343.71

38,133.31 - - 38,133.31

As at 31 March 2025

Total Carrying

Particulars Amortised Cost FVTPL FVTOCI
Amount
Financial assets:
Trade Recevables 25,368.99 - - * 25,368.99
Cash and Cash Eguivalents 28.78 - = 28.78
Other Bank Balances 716.62 - - . 716.62
Other Financial Assets 1,181.56 - - 1,181.56
27,295.94 - - 27,295.94

Financial Liabilities:
Non- Current:
Borrowings 11,724.30 - - 11,724 .30
Lease Liabilities 199.57 - - 199.57
Trade Payables 28,801.67 - - 28,801.67
Other Financial Liabilities 1,343.51 - - 1,343.51

B 42,069.05 - - 42,069.05

Fair Value Hicrarchy

This Section explains the estimates and judgements made in determining the fair values of Financial Instruments that are measured at fair
value and amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about reliability of the
inputs used in determining the fair values, the company has classified its financial instruments into the three levels prescribed under
accounting standards, An explanation of each level follows underneath the table:

Level 1 @ Includes Financial Instruments measured using quoted prices (unadjusted) in active markets for identical assets and liabilities that
the entity can access at the measurement date,

Level 2 : Includes Financial Instruments which are not traded in active market but for which all significant inputs required to fair value the
instruments are observable. The fair value is calculated using the valuation technique which maximises the use of observable market data
Level 3: Includes those instruments for which one or more significant input are not based on observable market data.
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40 Financial risk management

The Company’s financial risk management is an integral part of how ta plan and execute its business strategies. The Company’s activities

The Company has a risk management policy which not only covers the foreign exchange risk but also ather risks associated with the financial
assets and liabilities such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk
management framework aims to:

(i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company's

(i) achieve greater predictability to earnings by determining the financial value of the expected carnings in advance

(i) Credit risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or
obligations. Credit risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration
risks.

Financial instruments that are subject to credit risk and concentration thereof principally consist of trade receivables, security deposit given,
Capital Advances. None of the financial instruments of the Company result in material concentration of credit risk.

The maximum exposure of financial asset to credit risk are as fallows:

a

Particulars March 31, 2026 March 31, 2025 April 1, 2024
Security deposit 187.74 157.44 135.14
Capital Advances 47.59 46,44 42.13
Cash and Cash Fquivalents 17.39 478 79,75
Irade Receivablos 26,884.89 25,368.99 19,237.49

{ii) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. Prudent
liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate
amount of credit facilities to meet obligations when due. The Company's finance team Is responsible for liquidity, funding as well as
settlement management. In addition, processes and policies related to such risks are overseen by senior management Management
monitors the Company's liquidity position through rolling forecasts on the basis of expected cash flows.

The Company's approach to managing liquidity is ta ensure, as far as possible, that it will kave sufficient liquidity to meet its liabilities when
they are due, under hath normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation.

The Company has fund and non fund based working capital lines fram various banks. Furthermore, the Company have access to undrawn
lines of committed and uncommitted borrowing/ facilities. The company invests its surplus funds in bank fixed deposit (presently liened) and
in securitios, which are subject to market risk |,

The cash and cash equivalents of the company amounts to Rs. 847.82 lakhs (PY : Rs. 875.98 lakhs).

Exposure to liquidity risk
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on

contractual undiscounted payments.

Contractual maturity of financial liabilities upto 1 year 1 year to 5 year more than 5 years Total

As at 31 st March, 2026

Borrowings 5,110.40 14,169.39 19,279.80
Lease Liahilitios 57.73 124.70 182.43
Trade Payables 17,348.32 - 17,348.32
Secunty Deposits - 234.31 - 23431
As at 31 st March, 2025

Borrowings 5,745.28 5,935.05 35.71 11,716.05
Lease Liabilitics 54.68 182.43 237:11
Trade Payablpos 28,801.67 - - 28,801.67
Security Deposits 178.93 178.93
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(iii) Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows that may result from a change in the price of a financial
instrument - The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates,
commodity prices, equity prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all
market risk sensitive financial instruments including investments and deposits, payables and borrowings.

Interest rate risk

Interest rate nisk 1s Lthe risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to its long-term debt abligations with
floating interest rates. The Company constantly monitors the credit markets and rebalances its financing strategies to achieve an optimal

Exposure to interest rate risk

The interest rate profile of the Company 's interest bearing financial instruments at the end of the reporting period are as fallaws:

Particulars

As at 31.03.2026

As at 31.03.2025

Variable rate instruments

Borrowings

5,763.18

6,345.98
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Income Tax

Current income tax assets and liabilities are measured at the amount expected Lo be recovered from or paid to the taxation authorities. Current

income tax relating to items recognised outside profit or loss Is recognised oulside profit or loss (either in othe

r comprehensive income or in equity).

Managemuent periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred taxes are recognised for all deductible temporary differences and unused tax losses only if it

available tu utilise those temporary differences and losses.

is probable that future taxable amounts will be

[Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Current tax - -
Deferred tax (265.86) 1,340.52
Total income tax gain/(loss) recognised in the current year (265.86) 1,340.53
The income tax expense for Lthe year can be reconciled to the accounting profit as follows:
Particulars .
Profit befare tax 1,303.17 52,17
Applicable 1ax Rale 25.17% 29.12%
Income tax expoense 327.98 15.19
lax Effect of
Expenses that are not deductible in determining taxable profit - .
Adjustment of brought forward business loss (327.98) (15.19)
Deferred Tax 258.85 {1,342.28)
Income tax expenses recognised in Profit & Loss (A) 258.85 (1,342.28)
Remeasurement of net defined benefil liability 7.01 175
Income tax expenses recognised in Other Comprehensive Income (B) 7.01 1.75
Total income tax expense recognised in the current year (A + B) 265.86 (1,340.53)

Post-Employment Benefit Plan

(a) Defined contribution plans:

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Employer's contribution to Provident Fund and ESI

Contribution to defined contribution plans, recognised as expense for the year are as under:

113.35

120.44

(b) Defined benefit plans:

Statement of Assets and Liabilities for defined benefit obligation

Gratuity (Unfunded)

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Plan Assets ) -

Defined benefit abligation

Nan-current 240,84 187.81
Current 17.25 14.68
Net Defined Benefit Obligation 258.09 202.49

Defined benefits - Gratuity (Unfunded)

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the Present Value of Defined Benefit
Obligations and related service cost, The benefits valued in this report are made in accordance with Payment of Gratuity Act 1972, as amended up to
date. tvery employee who has rendered continuous service of five years or more is entitled to Bratuily at 15 days salary (15/26 X last drawn basic
salary plus dearness allowance) for each completed year of service subject to a maximum of Rs, 20 lakhs on superannuation, rasignation,

termination, disablement or on death.

These defined benefit plans expose the Company to interest rate risk, liquidity risk, salary escalation risk, de

mographic risk and regulatory risk.
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42 Post-Employment Benefit Plan (Cont'd)
The following tables analyse present value of defined benefit obligations, expense recognised in statement of Profit and Lass, acluarial assumptions
and other information.

Gratuity (Unfunded)
Reconciliation of the net defined benefit (asset)/ liability: For the year ended For the year ended
o March 31, 2026 March 31, 2025
(i) Reconciliation of present value of defined benefit obligation
(a) Balance at the beginning of the year 202.49 164.76
(b) Current service cust 51.49 41,72
(c) Past Service Cost* 26.33 -
{d) Interpst cost 15.17 11.04
(e] Actuarial (gains)/ lasses recugnised in other comprehensive income
linancial assumptions (23.47) 1.92
experience adjustment (4.37) (7.93)
(f) Benelits paid (9.53) (9.02)
(g) Balance at the end of the year 258.09 202.49
(ii) Expense recognised in Profit or Loss
(a) Current service cost 51.49 41.72
(c) Basl Service Cost 26.33 -
(d) Interesl cost 15,17 11.04
92.98 52.77
(iii) Remeasurements recognised in Other Comprehensive Income
Actuariai loss/ (gam) arising on defined benefit obligation from
- financial assumptions {23.47) 192
- experience adjustment (4.37) (7.93)
(27.84) (6.01)
(iv) Actuarial assumptions
a. Financial Assumptions y
Discount rate (in %) 7.67% 6.89%
Expected rate of salary increase (in %) 7.00% 7.00%
b. Demographic Assumptions
Mortahty Rate {100%) 1AM 2012-2015 1AM 2012-2015
Retiremuent age (in years) 58 58
c. Sensitivity analysis
Defined Benefit obligation (Base) 258.09 202.49
Discount Rate (+/- 0.5%)
Decrease  Rs.in lakhs 272,77 215.12
Increase  Rs.in Lakhs 244.62 190.95
Salary Growth Rate (+/- 0.5%)
Decrease Rs. in Lakhs - 245.65 191.81
Increase - As. in Lakhs 271.50 214.06
Attrition Rate (-/+ 0.5% of base assumption)
Decrease - RS, in Lakhs 258,18 202.59
Increase Rs.in Lakhs 258.00 202.39
Mortality Rate (4/- 10%)
Decrease  Rs. in Lakhs 258.05 202.49
Increuse Hs, in Lakhs 258.13 202.49

* During the year, the Company recognised a past service cost ofX 26.33 Lakhs as an Exceptional ltem, being the incremental liability on the gratuity
plan consequent Lo the enhancement of the statutory gratuity ceiling and revision in the definition of ‘wages' pursuant to the Payment of Gratuity
(Amendmcnt) Act, 2018 / notification thereunder and the Code on Wages, 2019 (to the extont applicable). In accordance with Ind AS 19, past service
costarising from a plan amendment is recognised immediately in the Statement of Profit and Loss. The charge is non-recurring and has been
disclosed separately i terms of Ind AS 1 (para 97) read with Schedule 111 (Divisian Il) ta the Companies Act, 2013 and SEB| (LODR) Regulations, 2015.
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Change in the name of the Company

The Company is @ Joint Stock Company within the meaning of section 565, 566 and 567 of the Campanies Act, 1956, formed on
23.12,2004 as a result of conversion of erstwhile partnership firm M/s. Rameshwarlal Sajjan Kumar to Joint Stock Company. During the
F.¥ 23-24, the name of the Company has been changed fraom "Vinsa Electricals Private Limited" to "Polar Elektric Private Limited" vide frosh
certificate of incorporation dated 2nd May 2023 and the Company has been converted from Private Limited Company to Public Limited
Company vide frosh certificate of incorporation dated 22nd May, 2023 issued by the Registrar of Companies, West Bengal.

Subseguently, the Transferee Company was converted to a Public Limited Company i.e. "Polar Elektric Limited" vide certificate of
incorporation dated 22nd May, 2023,

Scheme of Amalgamation

a) As per scheme approved by the Hon'ble National Company Law Tribunal (NCLT), Kolkata Bench, vide Order dated 24th October, 2024,
Vishva Electratech Limited, being the Transferor Company has amalgamated with Polar Elektric Limited being the Transferee Campany
w.e.[ the Appointed Date (i.e. st October, 2023). The Scheme was given effect on 31st Dacember, 2024 and the company has intimated
the Registrar of Companies on 31st December, 2024, :

b) Vishva [lectrotech Limited was engaged in the business of manufacturing and/or trading of Polar branded Fans, Motors, Water Lifting
Pumps, Cooler Kit Pumps and Appliances.

¢) Cansideration Lo the erstwhile shareholders of amalgamating company: 374 (Three Hundred and Seventy four) fully paid up Equity Share
of Rs. 10/~ (Rupees Ten only) each of the Transferee Company for every 100 (One Hundred) fully paid up equity shares of Rs. 10/- (Rupees
Ten anly) cach or fully paid up 1% Optionally Convertible Redeemable Preference Shares of Rs. 10/- (Rupees Ten only) each of the
Transferee Company for every 100 (One Hundred) fully paid up equity shares of Rs. 10/- (Rupees Ten only) each.

d) The amalgamation has been accounted as prescribed by Accounting Standard (AS) -14 Accounting for Amalgamation, notified by the
companies (Accounting standard) Rules, 2006. Accordingly, the Assets and Liabilities of the amalgamating company has been transferred
to the Company at fair values as determined by registered valuer vide his report dated 30th December, 2024. The difference between the
valuw of net assets/(Liabilities) acquired and the net consideration paid has been transferred to Capital Reserve calculated as under:

Vishva Electrotech Limited

Particulars

No. of Shares Amount (Rs. lakhs)
Net Assels/{Liabilities) Taken Over by Transferee Company at fair value (A) 13,703.45
Equity shares of €10/~ each or 1% Oplionally Convertible Redeemable (8) 65,38,552 B653.86

Capital Reserve (C=A-B) 13,049.59
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45 First Time adoption of Ind AS

These financial statements, for the year ended 31st March 2026, is the first time the Company has prepared in accordance
with Ind AS. Tor periods up to and including the year ended 31st March 2025, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7
of the Companies (Accounts) Rules, 2014 (Indian GAAP).

Accardingly, the Cormpany has prepared financial statements which comply with Ind AS applicable for periods ending on 31st
March 2026, together with the comparative period data as at and for the year ended 31st March 2025, as described in the
summary of material accounting policies. In preparing these financial statements, the Company’s opening balance sheet was
prepared as at 1st April 2024, the Company’s date of transition to Ind AS. This note explains exemptions availed by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at 1st April 2024 and the financial
statements as at and for the year ended 31st March 2025.

In preparing these Ind AS financial statements, the Company has availed certain exemptions and exceptions in accardance with
Ind AS 101, as explained below. The resulting difference between the carrying values of the assets and liahilities in the financial
statements as at the transition date under Ind AS and Previous GAAP have heen recognised directly in equity (retained
earnings or another appropriate calegory of equity). This note explains the adjustments made by the Company in restating its
financial statements prepared under previous GAAP, including the Balance Sheet as at 1st April, 2024 and the financial
statemoents as al and for the year ended 31st March, 2025.

Exemptions applied

1. Mandatory exemptions

a) Estimates

The estimates made by the Company under Previous GAAP at the date of transition to Ind AS and at subseguent reporting
dates are consistent with those made for the same dates under Previous GAAP. The Company has concluded that there is no
objective evidence that such estimates were in error and accordingly, no retrospective revision of estimates has been made.
However, on transition to Ind AS, the Company reassessed the useful lives and pattern of consumption of future economic
benefits of certain property, plant and equipment and consequently revised the depreciation method and useful lives of such
assets prospectively from the date of transition. Further, estimates required under Ind AS but not required under Previous
GAAP have been made based on the facts and circumstances existing as at the relevant reporting dates.

b) Classification and measurement of financial instruments
The classification of financial assets or financial liability to be measured at amortised cost or fair value through other
comprehensive incame is made on the basis of the facts and circumstances that existed on the date of transition to Ind AS.

c) Deemed cost
The comparny has elected to measure its Property, Plant and Fquipment at carrying value as at the date of transition, which has
been considered as the deemed cost of such assets on that date. "

d) Leases

The compeny has applied Ind AS 116 Leases modified retrospectivelty as on the transition date. Also the company has elected
not to apply lease accounting to leases for which the lease term ends within 12 months of the date of transition to Ind AS.
Instead they are accounted as short term leases.

e) Business Combination

The company has elected not to apply Ind AS 103 Business Combinations retrospectively to past business combinations that
occurred before the transition date i.e. 1st April, 2024,
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Recanciliation of profit for the year ended 31 March 2025

Particulars

March 31, 2025

Net Profit as per previous GAAP (Indian GAAP) (2,651.49)
Effect of Change in Estimates 2,788.58
Effect of lease Accounting (67.80)
Re-measurcment of Defined Benefit Plans 6.01
Deferred Tax 1,331.17
Net Profit for the period as per Ind AS (A) 1,406.48
Other Comprehensive Income

Revaluation of Other Intangible Assets 969.52
Re-measurement of Defined Benefit Plans (6.01)
Tax Effect on Re-measurement of Defined Benefit Plans -1.75
Other Comprehensive Income for the period under Ind AS (B) 961.75
Total Comprehensive Income for the period under Ind AS (C=(A+B)) 2,368.23

Reconciliation of Other Equity

Particulars April 1, 2024 March 31, 2025
Other Equity as per Indian GAAP 9,733.41 13,139.19
Deferred Tax 467.86 1,797.29
Effect of Financial Liability (4.32) (72.12)
Cffect of Change in Estimates 2,788.33
Revaluation of Qther Intangible Assets 733.48 +1,703.00
Equity component of compound financial instruments 6,365.70
Other Equity as per Ind AS 10,930.43 25,721.38

\¥
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46 Additional regulatory information pursuant to the requirement of Schedule il to the Companies Act 2013
i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami properly under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.
The Company did not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the
Companies Act, 1456,
i) The Company has not revalued its property, plant and equipment (including right-of-use assets) and other intangible assets except for trade mark.
(Refer Nate 4).

The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies ('ROC') beyand the statutory

period.

v} The Campany has nol traded or invested in Crypto Currency or Virtual Currency during the financial year.

vi] The Company hds not advanced or loaned or invested funds (either from borrowed funds or share premium or any other sources or kind of funds)
to orinany uther persans(s) or entity(ies), including foreign entities (Intermediaries) with the understanding whether recorded in writing or
olherwise, that the Intermediary shall:

{a) directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or
{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

vil} The Company has not received any fund fram any person(s) or entitylies), including foreign entities (Funding Party) with the understanding

{whether recarded inowriting or otherwsie) that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like an behalf of the Ultimate Beneficiaries

iv

viii) The Company hus not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the yoar in the tax assessments under the Income Tax Act, 1961 such as, search ar survey or any other relevant provisions of the Income tax
Act, 1961
ix}) The company hos borrowings from banks and financial institutions on the basis of security of current assets. The monthly returns or statements of
current assiels liled by the company with banks and financial institutions are in agreement with the books of accounts.
%) The company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
xi) The company has not entered into any scheme of arrangement which has an accounting impact an current or previous financial year

xii) The company has complied with the number of layers of companies prescribed under clause (87) of the Section 2 of the Act read with Companies
(Restriction af number of Layers) Rules, 2017, } i
«iii) The company has used an accounting software for maintaining its books of account for the financial year ended March 31, 2026 which has a
feature of recording audit trail (edit log) of each and every transaction, creating edit log of each change made in the books of account along with
the date when such changes were made and ensuring that the audit trall cannot be disabled and the audit trail will be preserved by the company

as per the statutory reguirements for record retention.
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