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INDEPENDENT AUDITORS’ REPORT
TO

THE BOARD OF DIRECTORS OF POLAR ELEKTRIC LIMITED (Formerly POLAR
ELEKTRIC PRIVATE LIMITED)

Report on Audit of the Special Pu rpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Polar Elektric
Limited (hereinafier referred to as “the Company™). which comprise of the Balance Sheet for the
years ended March 31 2026. March 31 2025 and March 31 2024. the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and . the Statement
of Changes in Equity for the year then ended. and notes to the financial statements including
summary of Material Accounting Policies and other explanatory information (hereinafter referred
to as “Special Purpose Financial Statements ™).

In our opinion and to the best of our information and according to the explanations given to us.
the aforesaid Special Purpose Financial Statements give the information required by the
Companies Act. 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Indian
Accounting Standards prescribed under Section 133 of the Act. read with the Companies (Indian
Accounting Standard) Rule. 2015 as amended (~Ind AS”). of the state of affairs of the Company
as at March 31. 2026. its profit (including other comprehensive income), changes in equity and
cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those SAs are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (the “ICAT™)
together with the ethical requirements that are relevant to our audit of the Financial Statements as
a whole under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Lthics.
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V. Singhi & Associates
Chartered Accountants

Emphasis of Matter — Basis of Preparation and Restriction on Distribution and Use

We draw your attention to Note 2.2 to the accompanying Special Purpose Financial Statements,
which describes the basis of its preparation. The Special Purpose Financial Statements have been
prepared by the company’s management solely for the purpose of preparation of the financial
information for the years ended March 31 2026, March 31 2025 and March 31 2024 to be included
in the Draft Red Herring Prospectus (‘DRHP?) which is to be filed by the Holding Company with
Securities Exchange Board of India, NSE Limited and BSE Limited as per the requirements of
Section 26 of Part | of Chapter 111 of the Act. read with Securities Exchange Board of India(Issue
of Capital and Disclosure Requirement) Regulations, 2018 (as amended) in connection with the
proposed Initial Public Offer ("IPO’) of equity shares by the existing shareholders of the company
(the “Offer for Sale’) together with the Fresh Issue (‘the Offer’). Therefore, the Special Purpose
Financial Statements may not be suitable for any other purpose. Our report is issued solely for the
aforementioned purpose, and accordingly, should not be used, referred to or distributed for any
other purpose or to any other party without our prior written consent. Further, we do not accept
or assume any liability or any duty of care for any other purpose for which or to any other person
to whom this report is shown or into whose hands it may come without our prior consent in
WIIng.

Emphasis of Matter — Business Combination

We draw attention to Note 47 to the accompanying Special Purpose Financial Statements which
describes that the Company has accounted for the mergers sanctioned by the Hon'ble National
Company Law Tribunal (NCLT). Kolkata Bench, vide Order dated 24th October, 2024, as
aforesaid, in accordance with the Scheme of Amalgamation and the requirements of AS 14,
Accounting for Amalgamations. using the pooling of interest method w.e.f. October 1, 2023,

Emphasis of Matter — First time adoption of IND AS

We draw your attention to Note 48 to the accompanying Special Purpose Financial Statements
which describes that the Special Purpose Financial Statements. for the year ended 31st March
2025. has been prepared by the Company for the first time in accordance with Ind AS. For periods
up to and including the year ended 31st March 2025, the Company prepared its financial
statements in accordance with accounting standards notitied under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31st March 2026, together with the comparative period data as
at and for the year ended 31st March 2023, as described in the summary of material accounting
policies. In preparing these financial statements. the Company’s opening balance sheet was
prepared as at Ist April 2023, the Company’s date of transition to Ind AS. This note explains
exemptions availed by the Company in restating its Indian GAAP financial statements, including
the balance sheet as at Ist April 2023 and the financial statements as at and for the year ended
31st March 2024 and 3 1st March 2025.

Our opinion is not moditied in this matter.
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Management’s Responsibility and those charged with governance for the Special Purpose
Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India. including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act. read with Rule 7 of the Companies
(Accounts) Rules. 2015. The Board of Directors of the company is responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company. for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies: making judgements and estimates that are
reasonable and prudent: and the design. implementation and maintenance of adequate internal
financial controls. that were operating effectively for ensuring the accuracy and completeness of
the accounting records. relevant to the preparation and presentation of the Special Purpose
Financial Statements that give a true and fair view and are free from material misstatements,
whether due to fraud or error. which have been used for the purpose of preparation of the Special
Purpose Financial Statements, as aforesaid.

In preparing the Special Purpose Financial Statements. the Board of Directors of the company is
responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing. as applicable. matters related 1o going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the entity to cease operations.
or has no realistic alternative but to do so.

The Company’s Management and Board of Directors are also responsible for overseeing the
financial reporting process of the companies included in the Company.

Auditors’ Respounsibility for the Audit of the Special Purpose Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatements, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if. individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Special Purpose Financial
Statements.
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As part of an audit in accordance with SAs. we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Special Purpose Financial
Statements, whether due to fraud or error. design and perform audit procedures responsive to
those risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act.
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls based on our audit.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of Directors.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and. based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditor’s Report to the related disclosures in the Special Purpose Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of the Auditor’s Report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation. structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufticient appropriate audit evidence regarding the financial information of entities or
the business activities within the Company to express an opinion on the Special Purpose
Financial Statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities or business activities included in the
Special Purpose Financial Statements of which we are the independent auditors.
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Materiality is the magnitude of misstatements in the Special Purpose Financial Statements that,
individually or in aggregate. makes it probable that the economic decisions of a reasonably
knowledgeable user of the Special Purpose Financial Statements may be intluenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work: and (ii) to evaluate the effect of any identified misstatements
in the Special Purpose Financial Statements.

We communicate with those charged with governance regarding. among other matters, the
planned scope and timing of the audit and signiticant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The financial information has been considered based on the financial statements audited by
another auditor whose reports have been furnished to us by the Management. Our opinion is based
solely on the reports of auditor.

For V Singhi & Associates
Chartered Accountants
Firm Regn. Nof311017E

(Vinod"Kumar Singhi)
Partner
Place: Kolkata Membership No.:050051
Date: 24" September, 2026 UDIN: 26050051FWUJYD9371
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Polar Elektric Limited

(Formerly Polar Elektric Private Limited)
CIN: U28199WB2004PLC10081S

Special Purpose Balance Sheet

(Amount in Rupees Lakhs, unless otherwise stated }

Note As at As at As at As at
March 31, 2026 March 31, 2025 March 31, 2024 April 1, 2023
I. ASSETS
1. Non-current assets
(a) Property, plant and equipment 3 255,14 277.36 341.05 0.03
(b} Right-of-use assets 4 140.38 185.26 230.14 -
(c) Other Intangible Assets 5 28,886.62 28,402.90 27.301.14 499815
(d) Intangible Assets Under Development 6 - - 115.66 #
(e) Financial Assets
(1) Other Financial assets 7 2234 124.40 123.08 029
(f) Deferred Tax Assets (Net) 8 1,651.02 1,917.55 57745 313.47
() Other Non-Current Assets 9 76.46 75.31 71.00 -
Total Non-current assets 31,031.96 30,982.78 28,759.52 5311.94
2. Current Assets
(a) Inventories 10 8,828.77 12,187.11 3.673.08 -
(b) Financial Assets
(i) Trade Receivables 11 26,884.89 25,368.99 19,237.48 -
(11) Cash and Cash Equivalents 12 3317 28.78 112,98 7.53
(i11) Bunk Balances other than (ii) above 13 1,748.60 716.62 762.09 ¥
(iv) Other Financial Assets T 1,347.74 1,057.16 £86.36 -
{c) Current Tax Assets (Net) 14 381.89 355.50 236.57 53.29
(d) Other Current Assets 9 597.85 685.93 50.89 7.15
Total current assets 39,822.91 40,406.09 25,009.45 67.97
Total Assets 70,854.87 71,382.87 53,768.97 5379.91
11. EQUITY AND LIABILITIES
Equity
(1) Equity Share capital 15 2,086.45 1.449.88 £9.72 59.72
(b) Other Equity 16 27.218.48 25.708.79 10.925.73 854.18
Total equity 29,304.93 27.158.67 10,9585.47 913.90
LIABILITIES
1. Non-Curreat Liabilities
{aj Financial Liabilities
(i} Bonowings 17 13,618.05 597418 14,585.61 2,600.67
(ii) Lease Liabilities 18 105.02 144.96 178.35 b
{11i) Other Financial Liabilities 19 304.37 24925 154,07 =
(b) Provisions 20 243.14 19>.81 168.10 -
Tetal Non-Current liabilities 14,270.58 6,564.20 15,091.13 2,600.67
2. Current Liabilities
(a) Financiul Liabilities
(i) Borrowings 17 5,109.09 575012 4.937.57 344
(11) Lease Liabilities 18 57.80 54.68 5239 -
(iii) Trade Payables 21
- ‘I‘olalluut},ianding dues ofn:licro 13743 361.93 138138
enterprises and small enterprises -
I-.To:al. Ulllslimdi[lg.dtles ottcreaiimrs olili.e\r 17.214.50 28.448.30 20,056.77 i
than micro enterprises and small enterprises )
(iv) Other Financial Liabilities 19 2443.95 246940 1.806.74 1.761.34
{1} Other Current Liabilives 22 2,290.17 54505 67799 73.56
() Provisions 20 2642 30.52 2282 -
Total Current Liabilitics 27.279.36 37.660.00 27,692.37 1.865.34
Total Equity and Liabilities 70,854.87 71,382.87 53,768.97 537991
Corporate infurmation and Material accounting policy 1-2
information
The accompanying notes form an integral part of the 3-50
financial statements.
As per our report of even date attached For and on behalf of the Board of Directors of
For V. Singhi & Associates Polar Elektric Limited
Chartered Accountants
S~ e e =P PAnn J,\Q g.'\1 ‘9
Ashok Goyal Kanishk Goyal
Direclor Managing Director
(DIN 002334800 (DIN 033853¢66)
Viriod tumar Singhi 0 M /z_J,\) -’-G,/Q{b\—ol“‘
Partner ’
(Membership No.: 056G051) Gouray Choudhary Sunita Shah
Place: Kolkata Chief Financial Officer Company Secretary

Dade: 241h september, 2026



Polar Elektric Limited

(Formerly Polar Elektric Private Limited)

CIN: U28199WB2004PLC100818

Special Purpose Statement of Profit and Loss
(Amount in Rupees Lakhs, unless otherwise stated)

Note
I. Revenue from Operations 23
11. Other Income 24

I1L. Total Income (I+11)

IV. Expenses
Cost of materials consumed 25

Purchases of stock-in-trade 26
Change in inventories of finished goods, Work-in-Progress and Stock-
in-Trade 27
Employee benefits expense 28
Finance costs 29
Depreciation and Amortisation 30

Other expenses 31
Total Expenses (IV)

V. Profit Before Exceptional Items & Tax (111 - IV)

VI. Exceptional Items 45
VIL Profit Before Tax (V-VI)
VIII Tax Expense:
Current Tax
Deferred Tax
Total Tax Expenses
IX. Profit for the year (VII - VIIT)
X. Other Comprehensive Income
A (1) Items that will not be reclassified to profit or loss:
Revaluation of Other Intangible Assets
Remeasurement of net defined benefit liability
(i1) Income tax relating to items that will not be reclassified to
Revaluation of Other Intangible Assets
Remeasurement of net defined benefit liability

Total Other Comprehensive Income
XI. Total Comprehensive Income for the year (IX + X)
XIL Earnings per Equity Share (Rs.):

- Basic 32

- Diluted 32
Corporate information and Material accounting policy informatior 12
The accompanying notes form an integral part of the financial 3-50

statements.

As per our report of even date attached
For V. Singhi & Associates

Chartered Accountants

(Firm's Registration No, 311017E)

Vinod Kumar Singhi
Partner

(Membership No.: 050051)
Place: Kolkata

Date: 24th September, 2026

For the year ended  For the year ended For the year ended
March 31, 2026 Mareh 31, 2025 March 31, 2024
42,783.13 42,171.48 28,648.42
1.906.34 844.09 826.26
44,689.47 43,015.57 29,474.68
670.97 3,024.98 1,964 .98
27,060.90 37,484.99 17,302.01
3,322.88 (8,525.99) 3,160.26
2,947.66 2,617.39 1.219.98
3911.27 2,994.95 1,662.28
182.78 194.20 52.76
4,706.20 451846 2.998.37
42,802.66 42,308.98 28,360.64
1,886.81 706.59 1,114.04
26.33 - -
1,860.48 7006.59 1,114.04
- - 431
259.51 (1.341.83) (261.82)
259.51 -1,341.83 -257.51
1,600.97 2,048.42 1,371.55
524.44 307.65 -
27.84 6.01 (7.46)
7.01 1.75 (2.17)
545.27 311.91 -5.29
2,146.24 2,360.33 1,366.26
10.71 139.28 229.65
1071 2945 229.65

For and on behalf of the Board of Directors of
Polar Elektric Limited

Ashok Goyal
Director
(DIN 00253480)

@)\pod)ﬁ

Gourav Choudhary
Chief Financial Officer

~ 4
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Kanishk Goyal
Managing Director
(DIN 03385366)

S

Sunita Shah
Company Secretary



Polar Elektric Limited

(Formerly Polar Elektric Private Limited)
CIN: U28199WB2004PLC100818

Special Purpose Cash Flow Statements

(Amount in Rupees Lakhs, unless otherwise stated )

SL. No. Particulars For the year ended |For the year ended| For the year ended
March 31, 2026 March 31, 2025 March 31, 2024

A Cash Flow from Operating Activities:
Net Profit /(Loss) before tax 1,860.48 706.59 1,114,04
Less: Adjustments for non- cash items
Interest Income (64.04) (83.53) (25.00)
(Profit) or Loss on Sale of property, plant and equipment (0.19) 0.86 -
Gain on Fair Valuation of Financial Liabilities (1,551.64) - -
Expected Credit Loss on Trade Receivables (105.71) (76.72) -
Provisions or Sundry Liabilities Written Back (169.26) (17.07) (729.97)
Impairment Loss or (Reversal) on intangible assets - (661.87) 661.87
Finance Cost 3911.27 2,994 95 1,662.28
Depreciation and amortization expense 182.78 194.20 52,76
Assets Written off 4.61 -
Sundry Balances Written off - 0.02 2.92
Operating Profit before Working Capital Changes 4,063.69 3,062.04 2,738.70
Change in Working Capital (excluding Cash & Cash Equivalents):
(Increase)/Decrease in Inventories 3,358.34 (8,514.03) 3,247.56
(Increase)/Decrease in Trade Receivables (1,410.19) (6,054.80) (11,829.06)
(Increase)/Decrease in Other Financial Assets (298.29) (156.32) (797.47)
(Increase)/Decrease in Other Assets 257.35 (617.97) 2,476.66
Increase/(Decrease) in Trade Pavables (11,458.29) 861527 4,969.94
Increase/{ Decrease) in Other Financial Liabilities 3435 526.52 (31.53)
Increase/{ Decrease) in Other Liabilites 1,735.95 (114.36) (884.47)
Increase/( Decrease) in Provisions 71.07 41.43 3.73
Cash (used in) operating activities (3,646.03) (3,212.20) (105.94)
Income Tax Paid (Net) (26.39) (68.93) (237.60)
Net Cash Flow from Operating Activities (3-+4) (3,672.42) (3,281.13) (343.54)

B Cash Flow from Investing Activities:
Interest Received 80.98 67.87 (77.59)
Proceeds From/{Investments) in fixed deposits with banks (939.16) 4534 (863.01)
Acquisition of property, plant and equipment and intangible assets (66.,95) (154.86) (73.26)
Disposal of property, plant and equipment 0.20 24.37 -
Net Cash Flow from Investing Activities (924.93) (17.28) (1,013.86)

C  |Cash flow from Financing Activities:
Payment for Lease liability (54.68) (52.39) (25.41)
Proceeds from Long Term Borrowings 15,495.80 13,128.12 12,168.86
Repayment of Long Term Borrowings (6,923.31) (7,793.52) (2,633.66)
Proceeds from/(Repayment) of Short Term Borrowings (Net) (300.63) 679.35 (7,874.63)
Finance Cost (3,615.44) (2,747.35) (1,414.54)
Net Cash Flow from Financing Activities 4,601.74 3,214.21 220.62
NET INCREASE/DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 4.40 (84.20) (1,136.77)
Cash & Cash Equivalents at the beginning of the year 28.78 112.98 7.53
Less: Cash and bank balances acquired on amalgamation - - (1,242.22)
Cash & Cash Equivalents at the end of the year 3317 28.78 112.98
Net Increase/(Decrease) in Cash and Cash Equivalents 4.40 (84.20) (1,136.77)

Note: 1. The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Ind AS - 7 “Statement of Cash Flows”
Note: 2. Cash and cash equivalents

Note: 3. Non-cash movements from above activities during the vear includes:

Balances with banks :
In current accounts
Cash in hand

Proceeds from Issue of shares
Transfer of Compound Financial Instrument Component to Equity
Repayment of Borrowings

As per our report of even date attached
For V. Singhi & Associates
Chartered Accountants

/(Firm's Registration No. 31 ]01}%' d

\

Vinod Kumar Singhi
Partner \L@\ B
(Membership No.: 050051) “-\-JE' U. l\uu
Place: Kolkata

Date: 24th September, 2026

March 31, 2026 March 31, 2025 March 31, 2024
17.39 4.78 79.75
15.78 24.00 33.23
33.17 28.78 112.98
March 31, 2026 March 31, 2025 March 31, 2024
6,365.70 7.456.53 -
(6,365.70) 6,365.70 -

(13,822.23)

For and on behalf of the Board of Directors of

Pular Elektric Lmnted

Ashok Gam!
Director
(DIN 00253480)

oo

Gourav Choudhary
Chief Financial Officer

Kamshk Goval
Managing Director
(DIN 03385366)

Sunita Shah
Company Secretary
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‘wlar Elekiric Limited
(Formerly Palar Elckiric Private Limited)
CIN: U2SIRWE2INPLCTMR LS
Special Purpose S el ol Changes in Eguity
| (A mount in Bupees Lakhs, unless otherwise stateil)

Len

A Equity Share Capital
Particulars
April 1, 2023
Changes dunng the year
March 31, 2024
Add : Pursuant 1 the Scheme of Amalganumon (Refer Now 47)
: Issued duning the vear
March 30, 2015
Add ¢ Issued during tie year
Murch 31, 2026

Nunibers Arunil
547,230 LU |
547,250
445053
456,323

14498508 L 44988
G303, 700 r
208,64 508 2645

As prer our report of even date attac

Fur V. Singhi & Assuciates

bershup Mo 03031}
olknia
Dane: 24th Seprember, 2026

Fur wsd on Lchall of the Board of Directors of

Aslink Guyal

Pubar Elekiric Limited

ooy Choudlary
Cluet’ Financial Officer

B Other Equity
Share Pewding Faquity compane Reserve far Comprehensive
B [ERITHTITN \'tuu]nulx.ul Taaks : J.(\'l[l.'lll|.lllllll III: Reserves and Surplus [”c”]““_ e Tt
| st Prefereuce Shares e Reserve Securitivs Retained Earnings | Revaluation Reserve
| Balance as on 15t April 2023 | -1 - - (8,293.20) - S1.21
Effect of transition to IND AS (Refer Noe 25) ¢ = - - - = E
Dererred Tax | E - - 31297 = 3297
Adjusted bikinee 25 on st April 2023 | B - i B3 . BALIN
Pursuant to the Scheme of Amalgamanon (Refer Note 47) 53 80 | - 475640 (4.0498.15) - RT70531
Profit or Loss for the vear - - - - - 1371 5%
Chher Comprelensive lncone - - - - (3.2%
Balance as on 311 March 2024 653506 - 1.756.40 3N36.26 1L679.23 - 10,925,785
Issuance of share Capial 6305 6.7 HLRT - - 1242271
Profit or Loss for the vear - - JIHE 42 - 2,048 42
Omer Comprehensive Income i - 4.20 307.63 312l
Balance ws on 31t March 2025 - 475040 375 HIT6E 25708, 79
Tssuance of share Capital - - (636.57)
Profit or Loss for the vear - - 1 asilh b7 - 1600597
{Redemprion of preference shares : e | | - 1435 - o
Oher Comprehensive lncoms 1 = | - - = 2084 544 34328
Ralance as on 311 March 2026 - ] ‘).55] 4,750,410 16.276.20 534438 HiTom 27.215.48
€ Hefer wonote no 16 Tor matire anid purjose of rescrves.

Company Seeretary




POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
CIN: U28199WB2004PLC100818
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2026

1. CORPORATE INFORMATION

Polar Elektric Limited (formerly known as Polar Elektric Private Limited, before that it was known as Vinsa
Electricals Private Limited) ("the Company") is an unlisted Public Limited Company domiciled in India and
incorporated on 23™ December, 2004 and having its registered office at Unit No. 8B & 8C, 8th Floor, 23, Circus
Avenue, Kolkata - 700017,

The Company is engaged in the business of manufacturing and trading of electrical consumer durables and appliances
under the Polar brand. Its product portfolio comprises fans, electric motors, water lifting pumps, cooler kit pumps,
and other related appliances. The Company focuses on delivering reliable and energy-efficient electrical solutions
across its product categories,

The Special Purpose Financial Statements for the years ended March 31, 2026, March 31, 2025 and March 31, 2024
were approved by the Board of Directors of the Company on 24th September, 2026.

1.1 Recent accounting pronouncements
(A) New standards / amendments effective from April 1, 2025

The Ministry of Corporate Affairs (MCA) has notified the Companies (Indian Accounting Standards) Amendment
Rules, 2025 and subsequent amendments thereto, applicable from April 1, 2025. The Company has applied the
following amendments in the preparation of these financial statements:

Ind AS 7 — Statement of Cash Flows and Ind AS 107 — Financial Instruments: Disclosures

The amendments introduce new disclosure requirements for supplier finance arrangements, including information
about terms and conditions, carrying amounts of financial liabilities. and liquidity risk exposure. The company has
mas made appropriate compliance to the said amendment.

Ind AS 12 — Income Taxes

The amendments introduce a temporary exception to the accounting for deferred taxes arising from the
implementation of the OECD Pillar Two model rules and require additional disclosures regarding the Company’s
exposure to such taxes. However, the requirements of this amendment is not applicable.

Ind AS 21 — The Effects of Changes in Foreign Exchange Rates

The amendments provide guidance on determining the exchange rate when a currency is not exchangeable and require
enhanced disclosures in such cases. The Company has evaluated the requirements of this amendment and there is no
impact on its financial statements.

(B) Standards issued but not yet effective
The new or amended standards but are not yet effective upto the date of issuance of Company’s financial statements
are disclosed below. The Company will adopt these standards. when they become effective.

Ind AS 1 - Presentation of Financial Statements

The amendments clarify the criteria for classification of liabilities as current or non-current based on rights that exist
at the reporting date. The amendments also introduce additional disclosure requirements for non-current liabilities
subject to covenants. This amendment will be effective from April 1, 2026,

2. MATERIALACCOUNTING POLICY
2.1 Statement of Compliance

The Special Purpose Financial Statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of Companies Act, 2013 (the ‘Act’) read with the Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act as amended from time to time.




POLAR ELEKTRIC LIMITED (Formerly POLAR ELEKTRIC PRIVATE LIMITED)
CIN: U28199WB2004PLC100818
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For all periods up to and including the year ended 31st March 2025, the Company prepared its Special Purpose
Financial Statements in accordance with the accounting standards notified under the Section 133 of the Act read with
Rule 7 of the Companies (Accounts) Rules, 2014 (the ‘IGAAP’) used for its statutory reporting requirement in India
immediately before adopting Ind AS. The Special Purpose Financial Statements for the year ended 3 1st March 2024,
31st March 2025 and the opening Balance sheet as at 1st April 2023 have been restated in accordance with Ind AS for
comparative information. Reconciliations and explanations of the effect of the transition from IGAAP to Ind AS on
the Company’s Balance sheet, Statement of profit and loss and Statement of cash flows are provided in Notes thereto
Note 49,

2.2 Basis of Preparation

The Special Purpose Financial Statements have been prepared under the historical cost convention on the accrual
basis following the going concern principles with the exception of certain assets and liabilities that are required to be
measured at fair values by Ind AS, as stated in the accounting policies set out hereinafter. The accounting policies
have been applied consistently over all the periods presented in the Special Purpose Financial Statements.

The Special Purpose Standalone Financial Statements has been compiled by the management considering Audited
Standalone Financial Statements of the Polar Elektric Limited for year ended March 31, 2026, March 31, 2025 and
March 31, 2024 prepared in accordance with the Indian Accounting Standards as prescribed under section 133 of the
Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as amended, and other accounting principles
generally accepted in India to the extent applicable, the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended ("ICDR Regulations"); and other relevant provisions of the
Act.

The Special Purpose Standalone Financial Statements for the years ended March 31 2026, March 31 2025 March 31
2024 and April 1, 2023 have been prepared by the management solely for the purpose of included in the Draft Red
Herring Prospectus (‘DRHP?) , to be filed by the Company with the Securities Exchange Board of India (‘SEBT’),
BSE Limited (‘BSE’), NSE Limited (*NSE®), as applicable, in connection with the proposed Initial Public Offer
(*IPO’) of equity shares of the Company (the *Offer for sale’).

The Special Purpose Standalone Financial Statements, which has been approved by the Board of Directors of the
Company, has been prepared in accordance with the requirements of?

i. Section 26 of Part I of Chapter I of the Act
ii. Securities Exchange Board of India (Issue of Capital and Disclosure Requirement) Regulations, 2018 issued
by the Securities Exchange Board of India (‘SEBI’) as amended, from time to time in pursuance of the
Securities and Exchange Board of India Act, 1992; and
iii. The Guidance Note on Reports in Company Prospectuses (revised 2019) issued by the Institute of Chartered
Accountants of India (ICAI) as amended (the “Guidance Note™)

Therefore, the Special Purpose Standalone Financial Statements may not be suitable for any other purpose.

2.3 Use of estimates and judgements

In preparing the Special Purpose Financial Statements, in conformity with the accounting policies of the Company,
management is required to make estimates and assumptions that affect the reported amount of assets and liabilities
and the disclosure of the contingent liabilities as at the date of the Special Purpose Financial Statements, the amounts
of revenue and expenditures during the reported period and notes to the Special Purpose Financial Statements. Actual
results may differ from those estimates and any revision to such estimates is recognized in such period in which the
same is determined and if material, their effects are disclosed in the notes to the Special Purpose Financial Statements.
Information about material areas of estimates and judgments in applying accounting policies that have the most
material effect on the amounts recognized in the Special Purpose Financial Statements are described below:
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(a) Provision for warranty

Warranty provision is determined based on the historical percentage of warranty expense to sales for the same types
of goods, depending upon the warranty period offered. The percentage to sales is applied to derive the warranty
expense to be accrued. The warranty claims may not exactly match the historical warranty percentage, so such
estimates are reviewed annually for any material changes in assumptions and likelihood of occurrence. The closing
warranty provision is bifurcated into current and non-current based on the past settlement trend with the non-current
portion be discounted to derive the present value.

(b) Measurement of employee benefits— Defined Benefit Obligations

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed annually.

(c) Useful lives of Property, Plant and Equipment and Intangible Assets

The Company uses its technical expertise along with historical and industry trends for determining the economic life
of an asset/component of an asset. The useful lives are reviewed by management at cach reporting date and revised,
if appropriate. In case of a revision, the unamortized depreciable amount, if any, is charged over the remaining useful
life of the assets.

(d) Determination of lease term and discount rate

Ind AS 116 Leases requires lessee to determine the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain, The Company makes
assessment on the expected lease term on lease-by-lease basis and thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of lease and the importance of the underlying to the Company s operations taking into account the location
of the underlying asset and the availability of the suitable alternatives. The lease term in future periods is reassessed
to ensure that the lease term reflects the current economic circumstances. The discount rate is generally based on the
incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar characteristics
because the interest rate implicit in the lease is not readily determinable.

(e) Intangible Assets Under Development

The Company capitalizes intangible asset under development for a project in accordance with the accounting policy.
Initial capitalization of costs is based on management’s judgement that technological and economic feasibility is
confirmed. In determining the amounts to be capitalized, management makes assumptions regarding the expected
future cash generation of the project and the expected period of benefits.

() Recognition and measurement of provisions and contingencies

There are certain key assumptions about the likelihood and magnitude of an outflow of resources. Provision is made
towards known contractual obligation, litigation cases and pending assessments in respect of taxes, duties and other
levies, if any, in respect of which management believes that there are present obligations and the settlement of such
obligations are expected to result in outflow of resources, to the extent provided for.

(g) Expected Credit Loss (ECL)

The Company recognises loss allowance using expected credit loss model for financial assets which ore not measured
at Fair Value Through Profit or Loss. Expected credit losses are weighted average of credit losses with the respective
risks of default occurring as the weights. Credit loss is the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted
at original cffective rate of interest,
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For Trade receivables. the Company measures loss allowance at on amount equal to lifetime expected credit losses.
The Company computes expected credit loss allowance based on a provision matrix which takes into account
historical credit loss experience and is adjusted for forward-looking information. The expected credit loss allowance
is based on ageing of receivables and the rates used in provision matrix. The amount of ECLSs is sensitive to changes
in circumstances and of forecasted economic conditions and may also not be representative of customer's actual
default in the future.

(h) Deferred Tax

Deferred Tax assets and liabilities are recognised for the future tax consequences of temporary differences between
the carrying values of assets and liabilities and their respective tax bases, and utilized business loss, depreciation
carry-forwards and tax credits. Deferred tax assets are reco gnised to the extent that it is probable that future taxable
income will be available against which the deductible temporary differences, unused tax losses or credits and
unabsorbed depreciation could be utilised.

2.4 Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle,
paragraph 66 and 69 of Ind-AS 1 and other criteria as set out in Division II of Schedule III to the Companies Act,
2013,

The Company classifies an asset as current asset when:

* it expects to realise the asset, or intends to sell or consume it, in its normal operating cycle;

* it holds the asset primarily for the purpose of trading;

* it expects to realise the asset within twelve months after the reporting period; or

+ the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is classified as current when:

* itexpects to settle the liability, in its normal operating cycle;

* it holds the liability primarily for the purpose of trading;

*  the liability is due to be settled within twelve months after the reporting period; or

* it does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting period. Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

Based on the nature of products and the time between acquisition of assets for processing and their realization in cash
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-
current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.5 Presentation currency and rounding-off:

The functional and presentation currency of the Company is Indian Rupee (“Rs.”), which is the currency of the
primary economic environment in which the Company operates. All amounts are rounded-off to two decimal places
to the nearest lakhs of rupees, unless otherwise indicated.
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2.6 Property, Plant and Equipment (PPE) and Capital Work In Progress

Recognition and initial measurement

An item of property, plant and equipment is recognised as an asset if it is probable that future economic benefits
associated with the item will flow to the Company and its cost can be measured reliably.

Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated impairment losses,
if any. Cost of an item of property, plant and equipment includes its purchase price, duties, taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site on which it is located. Trial run
expenses are capitalized. Borrowing costs incurred during the period of construction is capitalized as part of cost of
qualifying asset.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials, direct labour and
any other costs directly attributable to bringing the item to its intended working condition and estimated costs of
dismantling, removing and restoring the site on which it is located, wherever applicable. All other repair and
maintenance costs, including regular servicing, are recognised in the statement of profit and loss as incurred.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment.

Assets retired from active use and held for disposal are stated at the lower of their net book value and net realizable
value and shown under *Non- current Asset held for sale’.

Advances paid towards the acquisition of Property, Plant and Equipment outstanding at each balance sheet date is
classified as capital advances under “Other non-current assets™ and the cost of assets not put to use before such date
are disclosed under “Capital work-in-progress”.

The cost and related accumulated depreciation are eliminated from the Financial Statements upon sale or retirement
of the assets and the resultant gain or loss on disposal of an item of property, plant and equipment is recognised in the
statement of profit or loss.

Transition to Ind AS

On transition to Indian Accounting Standards (Ind AS), the Company has elected to apply the optional exemption
available under Ind AS 101 — First-time Adoption of Indian Accounting Standards. Accordingly, the Company has
measured all its Property, Plant and Equipment (PPE) at carrying value as at the date of transition to Ind AS and has
considered such value as the deemed cost of the respective assets as at that date.

Subsequent Expenditure

Subsequent expenditure is capitalised only, if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

Derecognition

An item of PPE and any significant part initially recognized is de-recognized upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising from de-recognition of an item of PPE is
determined as the difference between the net disposal proceeds and the carrying amount of the asset and is accordingly
recognized in the Statement of Profit and Loss. The carrying amount of any component accounted for as a separate
asset is de-recognized when replaced.
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Depreciation

Depreciable amount for assets is the cost of an asset or other amount substituted for cost less its estimated residual
value. Depreciation on PPE (other than leasehold land) has been provided based on useful life of the assets as
estimated by the management on Written Down Method. The useful lives used are in agreement with those specified
in Schedule II to the Act. The estimated useful lives of assets, residual values and depreciation method are reviewed
regularly and, when necessary, revised prospectively. Depreciation on assets under construction commences only
when the assets are ready for their intended use.

Asset Useful Life (in years)
| Leasehold Im provement 30 years or lease Term, whichever is lower
Plant and Machinery 8 to 15 years
Office Equipment 5 years
Computers 3 years
Electrical Installation 10 years
Furniture & Fixtures 10 years
Vehicles 8 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use or disposal of the asset. Any gain or loss arising on de-recognition of the
asset is included in the statement of Profit & Loss in the period in which the item is derecognized. Any gain or loss
arising on actual sale of the asset is included in the Statement of Profit and Loss in the period in which the item is
actually sold as scrap.

Capital Work in Progress (CWIP)

Assets which are in the course of construction or are not ready for intended use, are initially kept under capital work
in progress and capitalized when the assets are available for use in the manner as intended by the management. Such
cost includes the costs incurred during construction period and the present value of the initial estimate of any
decommissioning or site restoration obligation, wherever applicable. Capital work in progress is stated at cost, net
of accumulated impairment loss, if any.

Borrowing cost consisting of interest on term loan availed for construction projects or for procurement of any PPE
item, is capitalised in CWIP or in the relevant item of PPE (as the case may be).

2.7 Intangible Assets
Recognition and initial measurement

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any except for
Trademark measured under revaluation model. The cost of an intangible asset comprises of its purchase price,
including any import duties and other taxes (other than those subsequently recoverable from the taxing authorities),
and any directly attributable expenditure on making the asset ready for its intended use.

Revaluation of Intangible Assets

Intangible assets for which an active market exists are measured under the revaluation model and are carried at their
fair value at the date of revaluation, less subsequent accumulated amortisation and accumulated impairment losses.
Revaluations are carried out with sufficient regularity to ensure that the carrying amount does not differ materially
from its fair value.
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An increase in the carrying amount arising on revaluation is recognised in Other Comprehensive Income (OCI) and
accumulated in equity under Revaluation Surplus, except to the extent that it reverses a revaluation decrease of the
same asset previously recognised in the Statement of Profit and Loss, in which case such increase is recognised in
the Statement of Profit and Loss.

A decrease arising on revaluation is recognised in the Statement of Profit and Loss, except to the extent of any
existing credit balance in the revaluation surplus relating to that asset, in which case the decrease is recognised in
OCI to that extent,

Accordingly, where a subsequent revaluation increase reverses a revaluation decrease previously recognised in the
Statement of Profit and Loss, the increase is recognised in the Statement of Profit and Loss to the extent of the
previously recognised decrease, with any excess increase recognised in OCI and accumulated under Revaluation
Reserve.

Impairment

At each reporting date, the Company assesses whether there is any indication that an intangible asset may be
impaired. Where such indication exists, the recoverable amount is estimated and an impairment loss is recognised
when the carrying amount exceeds the recoverable amount.

For revalued intangible assets, an impairment loss is treated as a revaluation decrease and is recognised in OCI to
the extent of any available revaluation surplus relating to that asset, with the balance, if any, recognised in the
Statement of Profit and Loss.

Amortisation

Intangible assets are recognised only when it is probable that the future economic benefits that are attributable to
the assets will flow to the Company and the cost of the assets can be measured reljabl y. Intangible assets are stated
at cost less accumulated depreciation and impairment losses, if any.

The Company follows cost model for recognition and measurement of intangible assets except for trademarks,
Intangible assets are stated at the amount initially recognized less accumulated amortization and accumulated
impairment losses, if any.

Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates.

Transition to Ind AS

The Company has elected to measure all its intangible assets at carrying value as at the date of transition to Ind AS
except for Trademarks which has been measured at fair value and considered as deemed cost on the transition date
pursuant to the exemption under Ind AS 101.

2.8 Research & Development Expenses
Research cost

Revenue expenditure on research is charged to Statement of profit and loss under the respective heads of accounts
in the period in which it is incurred.
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2.9 Impairment

i. Impairment of non-financial assets

At each balance sheet date, the Company reviews the carrying values of its property, plant and equipment and
intangible assets to determine whether there is any indication that the carrying value of those assets may not be
recoverable through continuing use. If any such indication exists, the recoverable amount of the asset is reviewed
in order to determine the extent of impairment loss (if any). Where the asset does not generate cash flows that are
independent from other assets, the Com pany estimates the recoverable amount of the cash generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value usin g a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted. An impairment loss is recognised in the statement of profit and loss as and when
the carrying value of an asset exceeds its recoverable amount.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased
to the revised estimate of its recoverable amount so that the increased carrying value does not exceed the carrying
value that would have been determined had no impairment loss been recognised for the asset (or cash generating
unit) in prior years. A reversal of an impairment loss is recognised in the statement of profit and loss immediately.

ii. Impairment of Financial Assets

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials
assets in FVTPL category.

For financial assets other than trade receivables, as per Ind AS 109, the Company recognizes 12 month expected
credit losses for all originated or acquired financial assets if at the reporting date the credit risk of the financial asset
has not increased materially since its initial recognition. The expected credit losses are measured as lifetime expected
credit losses if the credit risk on financial asset increases materially since its initial recognition. The Company's
trade receivables do not contain material financing component and loss allowance on trade receivables is measured
atan amount equal to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognized in Statement of Profit and Loss.
2.10 Leases

The determination of whether an arrangement is (or contains) a lease, is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets for a period of
time in exchange for consideration, even if that right is not explicitly specified in an arrangement,

For arrangements entered into prior to Ist April 2023, the date of inception is deemed to be 1st April 2023 in
accordance with Ind-AS 101- First-time Adoption of Indian Accounting Standard after determining whether the
arrangement contains lease on the basis of facts and circumstances existing on the date of transition.

Lease term

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing
whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option to
terminate a lease, it considers all relevant facts and circumstances on case to case basis, that create an economic
incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the
lease.
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Right-Of-Use Assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is first available for use). Right of use assets are recognized at cost, less any accumulated depreciation and
impairment losses (Ind AS 36), if any.

The cost of right of use assets includes the amount of the initial measurement of the lease liability adjusted for any
lease payments made at or before the inception date of the lease, any initial direct costs incurred and restoration
obligations, if any.

Depreciation

The right-of-use assets are depreciated using the straight-line method, beginning from the commencement date over
the lease term or useful life of right-of-use assets whichever is earlier.

Lease liabilities

The lease liability is initially measured at present value of the future lease payments over the reasonably certain
lease term. The lease payments are discounted using the incremental borrowing rate as applicable.

Finance cost on lease liabilities

The interest cost on lease liability, computed using effective interest method, is expensed in the statement of profit
and loss, unless eligible for capitalization as per accounting policy on “Borrowing costs”.

Reassessment of lease liabilities

The Company remeasures the carrying amount of lease liabilities if there is a change in the lease term or a change
in the lease payments.

Short term lease and low value assets leases

Leases for which lease term ends within 12 months is classified as short-term leases. The Company has elected short
term leases and low value asset leases for recognition exemption in terms of Ind AS 116. The Company recognizes
the lease rental payment associated with short term lease and low-value asset leases as expense in the Statement of
Profit & Loss over the lease term.

2.11 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is ascertained on a FIFO basis. Cost
comprises direct materials and, where applicable, direct labour costs and the overheads that have been incurred in
bringing the inventories to their present location and condition. Net realisable value is the price at which the
inventories can be realised in the normal course of business after allowing for the cost of conversion from their
existing state to a finished condition and for the cost of marketing, selling and distribution.

*  Raw materials, packing materials and stores and spares are valued at cost computed on FIFO basis. The cost
includes purchase price, inward freight and other incidental expenses net of refundable duties, levies and
taxes. where applicable.

*  Work-in-progress is valued at input material cost plus conversion cost as applicable.

* Finished goods are valued at lower of net realisable value and cost (including cost of conversion and other
overheads incurred in bringing the inventories to their present location and condition).

The comparison of cost and net realisable value is made on an item-by-item basis. The net realisable value of
materials in process is determined with reference to the selling prices of related finished goods. Raw materials,
packing materials and other supplies held for use in production of inventories are not written down below cost except
in cases where material prices have declined, and it is estimated that the cost of the finished products will exceed
their net realisable value.

Provisions are made to cover slow-moving and obsolete items as identified on a reporting date, based on historical
experience of utilization on a product category basis.
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In all above cases, “net realizable value® is netted off after adjusting estimated cost of disposal.
2.12 Financial instruments:
Financial assets

(i) Initial Recognition and Measurement

All regular purchases or sales of financial assets that require delivery of assets within a timeframe established by
regulation or convention in the marketplace are recognized on a trade date basis which is the date on which the
Company commits to purchase or sell the asset or investment date as the case may be.

The Company measures a financial asset at its fair value plus, in the case of a financial asset not subsequently
measured at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the
financial asset except for trade receivables which are initially measured at transaction price. Transaction costs of
financial assets carried at fair value through profit or loss are expensed off in the Statement of Profit and Loss.

(ii) Classification of financial assets

The Company determines the classification of its financial assets based on its business model for managing the
financial assets and the contractual terms of the cash flows. The Company’s financial assets are classified into the
following categories:

a. those to be measured at fair value (either through other comprehensive income or through profit or loss). These
includes equity securities at fair value through other comprehensive income (FVTOCI) and investment in mutual
fund at fair value through profit or loss (FVTPL).

b. those to be measured at amortized cost. These comprise debt securities at amortized cost, trade receivables, loan
receivables, cash and bank balances, other financial assets and receivables.

(iii) Subsequent Measurement

On initial recognition of equity instruments (other than in subsidiaries, joint ventures and associates) that are not
held for trading, the Company makes an irrevocable election to present the subsequent changes in fair value through
other comprehensive income.

A gain or loss in debt securities that is subsequently measured at amortized cost is recognized as a component of
other income/expense when the asset is derecognized or impaired. Interest income from these financial assets is
included in other income using the effective interest method.

Gain and losses on financial assets measured at fair value are recorded either through profit or loss or other
comprehensive income. Upon derecognition, the cumulative fair value changes recognised in OCI is not reclassified
from the equity to profit or loss.

(iv) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, including outstanding net favourable bank overdrafts
and short-term highly liquid investments that are readily convertible to known amounts of cash and, have a maturity
of three months or less from the respective date of acquisition.

(v) Trade receivables

Trade receivables are recognized initially at their transaction price unless those contain a significant financing
component in accordance with Ind AS 115.
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(vi) De-recognition of financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another

party.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of that financial asset.

Financial liabilities

(i) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Company are recognized at the proceeds received, net of direct issue
costs.

(ii) Financial liabilities other than Equity Instruments

The Company initially recognizes a financial liability at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities which are not held for trading are subsequently measured at amortized cost using
the effective interest method which mainly include loans and borrowings, lease liabilities and other financial
liabilities.

Interest expense that is not capitalized as part of costs of an asset is included in the 'finance costs' line item.

Gain or loss on financial liabilities are measured at amortized cost are recorded in statement of profit or loss.

(iii) De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability de-recognised and
the consideration paid and payable is recognised in statement of profit or loss.

2.13 Fair Value Measurement
The Company measures financial instruments at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants on the measurement date,

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either,

* In the principal market for the asset or liability, or
* In the absence of a principal market in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would normally
use while pricing the asset or liability assuming that such market participants act in their best economic interests.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into a different level of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of fair value hierarchy at the end of the reporting period during
which the change has occurred.

2.14 Revenue recognition

Revenue from contracts with customers

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is recognised when (or as) the Company satisfies a performance
obligation by transferring control of promised goods or services to a customer, at the amount of the transaction price
(i.e. selling price) allocated to that performance obligation. The transaction price is the consideration the Company
is entitled on sale of goods or services, net of variable consideration, and excludes Goods and Services Tax and
other amounts collected.

(a) Sale of goods —The Company recognizes revenue from the sale of goods measured upon satisfaction of
performance obligation which is at a point in time when control of the goods is transferred to the customer, generally
on delivery of the goods.

(b) Variable consideration — The transaction price (i.e. selling price) is reduced for various discounts & rate
differences offered to dealers, distributors or customers. Variable consideration is estimated using the expected value
or most-likely-amount method, based on schemes in force and historical experience, and is recognised only to the
extent that it is highly probable that a significant reversal of cumulative revenue will not oceur.

(¢) Warranties — Warranties provided on products assure that the product complies with agreed specifications and
they are accounted for as a provision under Ind AS 37,

(d) Contract balances — A trade receivable is recognised when the right to consideration becomes unconditional.
Advances received from customers for which goods are yet to be delivered are recognised as contract liabilities
(disclosed under "Other Current Liabilities" as advances from customers) and recognised to revenue as mentioned
in sub point (a).

(e) Royalty income — Sales-based royalty for the right to use the Company's brand is recognised as the underlying
sales by the licensee occur (or as the usage occurs).
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Other income

Interest income is recognised on a time-proportion basis using the effective interest rate applicable to the financial
asset. Interest on income-tax refunds is accounted for on finalisation of assessments. Rental income is recognised
on a straight-line basis over the lease term. Insurance claims are accounted for on final acceptance by the insurer.
Other items, including interest on delayed realisation from customers and sale of scrap, are recognised when
certainty of ultimate realisation is established.

2.15 Foreign currency transactions

In preparing the Financial Statements of the Company, transactions in currencies other than Indian Rupees are
recognized at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the closing rates prevailing at that reporting
date. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rate
prevailing at the date when the fair value was measured.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate as on the dates of the initial transactions. Transaction gains and losses realized upon settlement of
foreign currency transactions are included in determining net profit / loss for the period in which the transaction is
settled.

Exchange differences on monetary items are recognized in the statement of profit and loss in the period in which
they arise.

2.16 Borrowing costs

Borrowing cost consists of interest and other cost incurred in connection with borrowing of funds and charged to
Statement of Profit & Loss on the basis of effective interest rate (EIR) method.

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized to the cost
of those assets, until such time the assets are substantially ready for their intended use. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use.

All other borrowing costs are recognized in the statement of profit and loss in the period in which they are incurred.
2.17 Government grants

Government grants are recognized when there is reasonable assurance that the Company will comply with the
conditions attached to them and that the grants will be received.

Grant related to Income (Revenue Grants)

Government grants relating to income are deferred and recognised in the Statement of Profit and Loss over the
period necessary to match them with the costs that they are intended to compensate and presented within other
operating income.

Grant relating to Assets (Capital Grants)

Government grants with the primary condition that the Company should purchase construct or otherwise acquire
non-current assets are recognized as deferred income in the balance sheet and transferred to the statement of profit
and loss in the ratio of depreciation calculated on the related assets.
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2.18 Employee benefits:

i. Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
twelve months after the end of the period in which the employees render the related service are recognized in respect
of employee service upto the end of the reporting period and are measured at the amount expected to be paid for
settling the liabilities. The liabilities are presented as current employee benefit obligations in the balance sheet.

ii. Post-employment benefits

* Defined Contribution Plans- A defined contribution plan is a post-employment benefit plan where the Company’s
legal or constructive obligation is limited to the amount that it contributes to a separate legal entity. The Company
makes specified monthly contributions towards Government administered provident fund scheme. Obligations for
contributions to defined contribution plan are expensed as an employee benefits expense in the statement of profit
and loss in period in which the related service is provided by the employee. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in future payments is available

* Defined Benefit Plans- The Company also provides for post-employment defined benefit in the form of gratuity.,
The cost of providing benefit is determined using the projected unit credit method, with actuarial valuation being
carried out at each reporting date. Re-measurement of the net benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interests) and the effect of the assets ceiling (if any, excluding interest)
are recognised in other comprehensive income (OCI). The effect of any plan amendments is recognised in net profit
in the Statement of Profit and Loss.

iii. Leave Obligation

Accumulated leaves which is expected to be utilised within next 12 months from the reporting date is treated as
short term employee benefit.

2.19 Taxation

Tax expense for the year comprises of current and deferred tax. The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit as reported in the statement of profit and loss because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Company’s liability for current tax is calculated using tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period,

Current Tax

Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

The Company evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation at each reporting date and considers whether it is probable that a taxation
authority will accept an uncertain tax treatment.

In respect of disputed cases, when an appeal is decided by appellate authority, the corresponding appeal effect is
given in the accounts only after receipt of appellate order from the concerned Department/ Authority, if not further
contested.
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Deferred tax

(i) Deferred tax is recognized using liability method on temporary differences between the carrying amounts of
assets and liabilities in the Financial Statements and the corresponding tax bases used in the computation of
taxable profit.

(ii) Deferred tax liabilities are generally recognized for all taxable temporary differences.

(iii) Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be
utilized.

(iv) The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow the benefits of all or
part of the deferred tax asset to be utilized. Any such reduction shall be reversed to the extent when it becomes
probable that sufficient taxable profit will be available.

(v) In assessing the recoverability of deferred tax assets. the Company relies on the same forecast, assumptions
used elsewhere in the Financial Statements and in other management reports/estimates.

(vi) Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is to be settled or the asset to be realized. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reportin g date.

(vii) The Company offsets deferred tax assets and deferred tax liabilities as it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income
taxes levied by the same taxation authority.

2.20 Business Combination

Business combinations — acquisition method (other than combinations involving entities under common
control)

The Company applies the acquisition method in accounting for business combinations. The consideration transferred
by the Company to obtain control of a business is calculated as the sum of the fair values of assets transferred,
liabilities incurred, and the equity interests issued by the Company as at the acquisition date i.e., date on which it
obtains control of the acquiree which includes the fair value of any asset or liability arising from a contingent
consideration arrangement. Directly attributable transaction costs are included in the initial measurement of
investments in subsidiaries accounted for at cost. Identifiable assets acquired and liabilities assumed in a business
combination are measured initially at their fair values as at the acquisition date. Intangible assets acquired in a business
combination and recognized separately from goodwill are initially recognized at their fair value at the acquisition
date, which is regarded as their cost.

Subsequent to initial recognition, such intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses, on the same basis as intangible assets acquired separately.

Goodwill is measured as the excess of the aggregate of the consideration transferred, the amount recognised for any
non-controlling interests and any previously held equity interest, over the net identifiable assets acquired and liabilities
assumed. Goodwill is tested annually for impairment.

Accordingly, pursuant to the Scheme of Amalgamation of Vishva Electrotech Limited with the Company approved
by the Hon'ble NCLT, Kolkata Bench vide order dated 24th October, 2024, the amalgamation has been accounted for
using the pooling of interest method with effect from the appointed date, 1st October, 2023 (Refer Note 44),
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Business combinations involving entities under common control

Business combinations arising from transfers of interests in entities that are under common control are accounted for
using the pooling of interest method in accordance with Appendix C to Ind AS 103, Business Combinations. Under
this method, the assets and liabilities of the combining entities are reflected at their carrying amounts and no
adjustments are made to reflect fair values, nor are any new assets or liabilities recognised, other than adjustments
made to harmonise accounting policies. The identity of the reserves of the transferor is preserved and they appear in
the financial statements of the Company in the same form in which they appeared in the financial statements of the
transferor. The difference, if any, between the amount recorded as share capital issued (plus any additional
consideration in the form of cash or other assets) and the amount of share capital of the transferor is transferred to
capital reserve. The financial information in the financial statements in respect of prior periods is restated as if the
business combination had occurred from the beginning of the earliest period presented, or from the date on which the
entities came under common control, whichever is later.

2.21 Earnings per share
i. Basic Earnings Per Share

Basic earnings per share are calculated by dividing the net profit after tax for the year attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the year. The
weighted average number of equity shares outstanding during the year is adjusted for bonus issue and bonus elements
in a rights issue to existing shareholders.

The number of equity shares used in computing basic earnings per share for all periods presented is adjusted
retrospectively for bonus issues, share splits and consolidations, including where such events occur after the reporting
date but before the financial statements are approved for issue. Equity shares issued as consideration pursuant to the
Scheme of Amalgamation accounted for under the pooling of interests method are included in the weighted average
number of shares from the beginning of the earliest period presented, consistent with the restatement of comparatives.

ii. Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit after tax for the year attributable to equity
shareholders of the Company and the weighted average number of shares outstanding during the year, both are
adjusted for the effects of all dilutive potential equity shares.

Potential equity shares are treated as dilutive only when their conversion to equity shares would decrease earnings per
share or increase loss per share. Bonus shares issued and shares outstanding do not constitute potential equity shares.
Where no dilutive potential equity shares exist, diluted earnings per share equals basic earnings per share,

2.22 Dividend

The final dividend on shares is recorded as a liability on the date of approval by shareholders, and interim dividends
are recorded as a liability on the date of declaration by the Company’s board of directors. However, the Company
has not declared any dividend for the reported years.

2.23 Provisions, Contingent Liabilities and Contingent Assets
i. Provisions

Provisions are recognized in the balance sheet when the Company has a present obligation (legal or constructive) as
a result of a past event, which is expected to result in an outflow of resources embodying economic benefits which
can be reliably estimated. Each provision is based on the best estimate of the expenditure required to settle the present
obligation at the balance sheet date. Where the time value of money is material, provisions are measured on a
discounted basis. Constructive obligation is an obligation that derives from an entity’s actions where:
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a. by an established pattern of past practice, policies adopted or a sufficiently specific current statement, the Company
has indicated to other parties that it will accept certain responsibilities and:

b. as a result, the Company has created a valid expectation on the part of those other parties that it will discharge such
responsibilities.

ii. Contingent Liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events not wholly within the control of the Company. A
provision is recognised in respect of present obligations where the outflow of resources is probable and all other cases
are disclosed as contingent liabilities unless the possibility of outflow of resources is remote.

Contingent liabilities relating to direct taxes, indirect taxes, guarantees, legal cases and others, whether disputed or
not, are disclosed on the basis of judgment of the management/ independent experts and reviewed at each reporting
date to reflect the current management estimate.

iii. Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity. A
contingent asset is not recognised but disclosed if as on the reporting date, an inflow of economic benefit is probable.

2.24 Prior period Items & Changes in accounting policy

Any impact of errors occurred in prior period that may come to light in subsequent years as well as impact on prior
period of any changes made in accounting policy. if ‘material’ then, are dealt with in terms of IND AS 8.

2.25 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the
reporting period, the impact of such events is adjusted in the financial statements. Otherwise, events after the balance
sheet date of material size or nature are only disclosed.

2.26 Exceptional Items

Items of income or expense within profit or loss from ordinary activities which are non-recurring in nature and are of
such size, nature or incidence that their separate disclosure is relevant to explain the performance of the Company for
the period, are presented as "Exceptional Items" on the face of the Statement of Profit and Loss. The nature and
amount of each such item is disclosed separately in the Notes to the Special Purpose Financial Statements.

2.27 Statement of Cash Flows

The Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7. Statement of Cash
Flows, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments, and items of income or expense associated with
investing or financing cash flows. Cash flows are segregated into operating, investing and financing activities. For
the purpose of the Statement of Cash Flows, cash and cash equivalents comprise cash on hand, balances with banks
in current accounts and deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.
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3 Property, Plant and Equipment

Leaschold Plant & Equipment Office Equipments Computers Electric Installation Furniture & Venicles Total
Improvements Fixtures

A.  Gross carryving mmnount
As at April 1, 2023 - 0.01 0.01 .01 - 0.00 - 0.03
Addidons - 28.26 328 1.96 - 533 - 38.83
Transferred from merging Company 15.28 164.76 25.20 13.96 257 51.87 5231 326.05
Deletions / Disposal - - - - - - - -
As at March 31, 2024 15.28 193.03 28.59 15.93 257 57.20 52.31 364.91
Additions 292 6.63 5.26 8.09 - 883 45,10 76.83
Deletions / Disposal - (27.56) - - - - - (27.56)
Adjustments - (0.18) (0.58) (3.01) (0.17) (0.67) - (4.61)
As at March 31, 2025 18.20 171.92 33.27 21.01 2.40 65.36 97.41 409.57
Additions - 0.41 2498 3.28 - 217 37.68 68,52
Deletions / Disposal - (0.01) - - - - - (0.01)
Adjustments - - - - - - - -
As at March 31, 2020 158.20 172.32 S58.25 24.29 2.40 67.53 135.09 478.08

B.  Depreciation $ 4
As at Aprii 1, 2023 - - - - # - - -
For the year 0.39 12,28 1.52 3.10 0.24 4.66 1.67 23.86
As at March 31, 2024 0.39 12.28 1.52 310 0.24 4.66 1.67 23.86
For the year 2.01 3395 19.71 9.73 0.88 20.10 24.30 110,68
Deletions / Dispasal - (2.33) - - - - - (2.33)
As at March 31, 2025 2.40 43.89 21.23 12.83 1.13 24,76 597 132.21
Yer the year 1.90 2529 10.50 578 0.51 14.21 32.54 90.73
Deletions / Disposal = - - - - - - -
As at March 31, 2026 4.30 69.18 31.73 18.61 1.64 38.97 58.51 222.94

C.  Net Carryirz Amount
As at April 1, 2023 - 0.01 0.01 0.01 = 0.00 - 0.03
As at March 31, 2024 14.89 180.75 27.07 11,83 2.33 52.54 50.64 341.05
As at March 31, 2025 15.80 128.03 12.04 8,18 1.27 40.60 71.44 277.36
As at March 31, 2026 13.90 103.14 26.52 5.68 0.76 28.56 76.58 255.14

Mote:

(a} Details of Psoperty, Plant & Equipmeant hypothecated against borrowings is as presented in Note 17
(b) The Company has not revalued its preperty, plant and equipment and these are camried at their respective carrying amounts,
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4

A,

Right-of-use assets

Gross carrying amount

As at April 1, 2023
Additions

As at March 31, 2024
Additions

As at March 31, 2025
Additions

As at March 31, 2026

Amortisation

As at April 1, 2023
For the year

As at March 31, 2024
For the year

As at March 31, 2025
For the year

As at March 31, 2026

Net Carrying Amount
As at April 1, 2023

As at March 31, 2024
As at March 31, 2025
As at March 31, 2026

* Refer Note 41 for detailed disclosure on leases
Other Intangible Assets

Gross carrying amount

As at April 1, 2023

Additions

Other Adjustments

Transferred from merging Company
On account of revaluation

As at March 31, 2024

Additions

Transferred from intangible assets under development
On account of revaluation

As at March 31, 2025

Additions

On account of revaluation

As at March 31, 2026

Amortisation and Impairment
As at April 1, 2023

For the year

As at March 31, 2024

For the year

As at March 31, 2025

For the year

As at March 31, 2026

Net Carrying Amount
As at April 1, 2023

As at March 31, 2024
As at March 31, 2025
As at March 31, 2026

Building

252.58

252.58

252.58

252.58

22.44

22.44

44 88

67.32

44.88

112.20

230.14

185.26

140.38

Trade Marks Softwares Total

4,998.15 - 4,998.15
27,907.00 17.65 27,924.65
(4,998.15) - (4.998.15)
- 4482 44,82
(661.87) - (661.87)
27,245.13 62.47 27,307.60
o 2733 27.33

- 143.55 143.35
969.52 - 969.52
28,214.65 233.35 28,448.00
= 6.45 6.45
524.44 - 52444
28,739.09 239.80 28,978.89
- 6.46 6.46

- 6.46 6.46

- 38.64 38.64

- 45.10 45.10

- 47.17 47.17

g 9227 92.27
4,998.15 - 4,995.15
27,245.13 56.01 27,301.14
28,214.65 188.25 28,402.90
28,739.09 147.53 28,886.62
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6

Note:

(a) A first and paramount registered charge was created over the Trademark in favour of Mr. Ashok Goyal and Mr. Giriraj Ratan Kothari, Nominees
of EM Group vide instrument dated 25th April, 2012 and supplementary agreement dated 5th February 2013 to secure recovery and/or realisation of
business exposure of said EM Group in Polar Group.

As per the Scheme approved by the Hon'ble National Company Law Tribunal (NCLT), Kolkata Bench, vide Order dated 24th October, 2024, the

balance of Securities Premium has been utilized to fully amortize the unamortized value of the Brand "POLAR" as recognized in the books
amounting to Rs. 4,998.15 Lakhs.

(b) The Company has adopted revaluation model of accounting for revaluation of trademark as at March 31, 2024, March 31, 2025 and March 31,
2026 on the basis of valuation report dated 16th May, 2026. As a result, Company has recognised impairment of Rs. 661.87 Lakhs during the FY
2023-24. However, in FY 2024-25 Rs. 307.65 Lakhs of the revaluation gain was recognised in Other Comprehensive Income after reversal of Rs.
661.87 in Other Income, being charged to Other Expenses in the earlier year. Also, Rs. 524.44 Lakhs was recognised in FY 2025-26 in Revaluation
Reserve through Other Comprehensive Income. The trademark was initially recognized in the books on 1st October 2023 through merger of Vishva
Electrotech Limited with Polar Elektric Limited based on’the Purchase Price Allocation (PPA) report dated 30th December 2024 taken from
registered valuer. Refer to note no 47 for details relating to merger.

(¢) Impairment loss provided during the year is Nil (2025: Nil, 2024: 661.87 Lakhs)

Intangible Assets Under Development

As at April 1, 2023 -
Transfer from merging company 115.66
As at March 31, 2024 115.66
Additions 27.89
Transterred to Intangible Assets (143.55)
As at March 31, 2025 -
Additions -
As at March 31, 2026 -
Aging Less than 1 year | 1to2 years | 2to3 years |More than 3 years Total

As at March 31, 2024 115.66 - - - 115.66

Note: The amalgamating company, was in the process of developing an intangible asset, SAP, which was acquired during the development phase as a
part of the Scheme (Refer Note No.: 47)
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Asat

March 31, 2026

7 Other Financial Assets

Unsecured considered good
Nen-Current

Security Deposit 14.12
Bank Deposits* £.22
22.34
Currvent
Security Deposits 173.62
Margin Moazy on bills discounted 1,118.04
Interest Receivable on Fixed Deposits 54.81
Rent Receivable 1.27

1.347.74

*Represents amount deposited as margin money towards working capital facilities.

Deferved Tax Assets (Net)

Deferred Tax Assats 1,651.27

Defarred Tax Liability (0.25)
1,651.02

Deferved Tax Assets

Lease Liatulity net of Right of Use Assets 365

Unabsorbed Depreciation 9.63

Business Loss carried forward 1,495 88

Disallowances w's Section 43B of Income Tax Act, 1961 3831

Provisions for Gratuity, Warranty and Expected Credit Losses 101.80

Propeny, Plant & Equipment and Intangible Assets _ -

l=b5l.2?
Deferved Tax Liabilities
Property, Plant & Equipment and Intangible Assets 0.25
0.25
* Deferred tax has not been racognised on trademarks, as the reluted difference represents 2 permanent difference
Movement in deferred tax ussets and liabilities during the year ended 31st March 2026
Particulars April 1, 2005
Deferred Tax Assets in relation to:

Lease Lichility net of Right of Use Assets 419

Disallowances ws Section 43B of Income Tax Act, 1961 44.33

Provisions for Gratuity, Warranty and Expected Credit Losses 135.98

Brought farward losses and Unabsorbed Depreciation 1,741.91
Total Delerred tax Asset 1,926.41
Deferved Tax Liabilities in relation to:

Property, Plant & Equipment and Intanmble Assets (5.87)
Total Deferred Tax Liability (8.87)
Deferved Tax Assets {Net) 1,917.54
Muovement in deferved tax assets and Labilities during the year ended 31st March 2025
Particulars April 1, 2024
Deferved Tax Assets in velation to:

Lease Liability net of Right of Use Assets 017

Disallowances w's Section 43B of Income Tax Act, 1961 16.67

Provisions for Gratuity, Warranty and Expected Credit Losses 148.01

Brouglt forward losses and Unabsorbed Depreciation 42647
Total Deferred tax Asset 591,32
Deferred Tax Liabilities in relation to: -

Property, Plani & Equipment and Intangible Assets (13.87)
Total Deferred Tax Liability (13.87)
Delerved Tax Assets (Net) 577.45

As at

March 31, 2025

2334

__ _lolos

124.40

134.10
825.91
95.88
1.27
1.057.16

—mit

1,926.41
LR10)

1.917.55

419
114
1,730.77
44.33
13598

192641

8.86
8.86_

Recognised in Profit
& loss

1.46
(6.02)
(27.17)

(236.40
(268.13)

862
962
(259.52)

Recognised in Profit
& loss

4.02
27.66
(10.28)
131544

T iasest

5.00
5.00

1,341.84

As at

March 31, 2024

2216
100,92
123.08

112,98
676.55
95.56
1.27
886.36

591.32

(13.86)
57745

017
0.73
425,74
16,67
148.01

59132

13 86
13.86

Recognised in
Other
Comprehensive
Income

(7.01)

(1.01)

ey

Recognised in
Other
Comprehensive
Income

(1.75)

1,75

Asat
April 1, 2023

31347

313.47

31345

002_
31347

March 31, 2026

5.65
3831
101.80
1,505.51
1,651.27

(0.25)
0.25
1,651.02

March 31, 2025

4.19
4433
135.9%
1,741.91
1.926.41

(B.8T,
5.87

1.917.54



Polar Elektrie Limited

(Formerly Polar Elekiric Private Limited)
CIN: U28199WB2004PLC100818

Notes to Special Purpose Financial Statements

{Amount in Pupees Lakhs, unless otherwise stated)

Movement in deferred tax asseis and liabilities during the year ended 31st March 2024

Particulurs

Deferved Tax Assets in relation to:
Property, Plant & Equipment and Intangible Assets
Lease Liability net of Right of Use Assats
Disallowances ws Section 43B of Income Tax Act, 196]
Provisious for Gratwty, Warranty and Expected Credit Losses
Broughr forward losses and Unabsorbed Depreciation

Total Defervea tax Assct

Deferved Tax Liabilities in relation to:

Property, Plant & Equipment and Intangible Assets
Total Deferved Tax Liability
Deferved Tax Assets (Net)

9 Other Assets -
Uinsecurer considered good
Non-Current
Capital Advancas*

Deposit with tax authonties

Current
Advances
To suppliers
To enwloyees
For Expenses
Balances with government authorities
Other Receivables

April 1, 2023

0.02

313.45
31347

As at
March 31, 2026

31347

47.59
2887
76.46

*Mote: Includes an amount of Rs. 40.69 Lakhs paid 1o a supplier by the amal pany (earlier ¢l
sother project
10 Inveatorics

Al cost

Kaw maierials 153.48

Al lower of cost and net realisable value

Traded goods 7.670.63

Components and Spares 1,004.64
8!828.7‘."

Recognised in Profit
& loss

(0.02)
0.17
16.67
14384
113.02
275.68

As ai
March 31, 2025

(13.87)
(13.87)
26181

46,44
2887
75.31

3514

17.50
123.98
472.15

30,76
685.93_

H89.82

11,178,582
81847

12,157.11

Note: Traded Goods includes stock in transit amounting to Rs. 104.75 Lakhs (2025: Rs. 47.97 Lakhs; 2024: Bs, 108.29 Lakhs).

1T “rrade Receivables
Unsecured, considered wood
Secured, considered pood
Trade Reccivables which have siznificant increase in credit risk
Trade Recaivables - credit impaired

Less: Allowance for Exvected Credit Loss

Note

-

2701982

27,019.52

(134.93)
26,584.89

1. Trade Receivables are net of Unapplied Receipts of Rs. 43.58 Lakhs (2025: Rs. 118,77 Lakhs; 2024: Rs. 103.59 Lakhs).

2 Disputed Trade Recervables rep ivables of old

Tradle Receivable azeing analysis
March 31, 2026

(1) Undisputed Trade Reczivables - considered good

) Undisputed Trade Recervables - which have significant increase in credit
sk

{iii} Uadisputad Trade Receivables - credit impared

tiv) Disputed Trade Recervables - considered gooa

(v) Disputed Tradz Receivables - which have significant increase in credit nisk

(vi) Disputed Trade Receivadles - cradit impaired

Less: Allowance for Expectad Credit Loss

25,605 63

15,609.63

(240.64)
25.763.99

of Vishva Electrotech Limited (now merged with the Company).

Qutstanding for following periods from due date of pavinznt

Recognised in
Other
Comprehensive
Income

217

2.17

Asat

March 31, 2024

217

4213
28 87
7100

21.86
12.54
11.37
2.04
3.08
20,89

200178

3,129.83
341.47

3.673.08

19,554.84

19,554.84
(317.36)
19,237.48

March 31, 2024

0.17

16.67

148.01

42647
ST

Asat
_ April 1, 2023

(13.87)

— (13.47)
57745

i as Capitai "Work-in-Progzess) for a project that has b2en subzequently abandoned. The advance given will be utilized for

Not Due Less than 6 months 6 months - 1-2 years 2-3 years More than 3 Total
1 year years
23,142.86 2,197.38 1,060,49 37420 155.58 37.20 26,957.71
- - 19.07 33.04 52:11
2314286 219738 1,060.49 393.27 155.58 70.24 27,019.82
- {10.99) (10.60) (39.33) (38.8%) (35.1 (134.93)
23,142.86 2,185.39 1045989 353.94 116,68 35.12 20.884.80




Polar Elektric Limited

{Formerly Polar Elektric Private Limited)
CIN: U28199WB2004PLC100818

Notes to Special Purpose Financial Statements

{Amount in Rupees Lakhs, unless otherwise stated)

March 31, 2025

(i) Undisputed Trade Receivables - considered good

{11} Undisputed Trade Receivables - which have significant increase in credit
nisk

- credit impaired

(i) Undisputed Trade Receivabl

(iv) Disputed Trade Receivables - considered pood

(v) Disputed Trade Receivables - which have significant increase in credit risk
(vi}) Disputed Trade Receivables - credit impaired

Less: Allowance for Expected Credit Loss

March 31, 2024

(1) Undisputed Trade Receivables - considered good

(it) Undisputed Trade Receivables - which have significant increase in credit
nsk

(1} Undi d Trade Receivables - credit impai
{iv) Disputed Trade Receivables - considered good

(v} Disputed Trade Receivables - which have significant increase in credit risk
(vi) Disputed Trade Receivables - credit impaired

Less: Allowance for Expected Credit Loss

Movement in Expected Credit Loss

Balance at the beginning of the year
Provision created during the year

Provision transferred from the merging comperny
Provision reversed dunng the year

Balance at the end of the year

Cash & Cash Equivalents
Balances with banks
-In current accounts
Cash on Hand ( As centified by the management)

Other Rank Balances
Bank Deposits®

*Represents amount deposited towards working capital facilities,

Current Tax Assets

Income Tax Paid

(Net cf Provision for Tax 2026: Rs. 118,14 Lakhs,

2025 Rs.118.14 Lakhs, 2024: Rs. 118,14 Lakhs and 2023: Nil)

Quistanding for following periods from due date of payment

Not Due Less than 6 months 6 months - 1-2 years 2-3 years More than 3 Total
1 vear years
20,793.98 3,248.76 1,196.52 269.25 49.01 - 25.557.52
- 14.10 497 S 33.04 - 5211
20,793.98 3,262.85 1,201.49 269.25 §2.05 - 25,609.63
- (120.26) (12.01) (67.31) (41.03) = (240.64)
20,793.98 3,142.57 1,189.18 201.94 41.02 - 25.368.99
Qutstanding for following periods from due date of payment
Not Due Less than 6 months 6 months - 1-2 years 2-3 years More than 3 Total
1 vear years
17,075.43 1,540.28 690,55 248 58 - - 19,554.84
17,075 43 1,540.28 690.55 248.58 - - 19,554 .84
- (186.15) (69.06) (62.15) = = (317.36)
1707543 l,3=§-t.|3 621.49 186.43 - - 19,237_,‘&
As at As at As at Asat

March 31, 2026

240.64

(105.71)
134.93

17.39
15.78
33.17

1

1.748.60

1,748.60

381,89

L

March 31, 2025 March 31, 2024

317.36 -
” 317.36
(76.72) -
240.64 317.36
478 79.75
24.00 - BB
28.78 112.98

!

716.62 762.09
716.62 _ 762.09
355.50 286,57
355,50 284.57

April 1, 2023

5329

£3.29



Paolar Elektric Limited

(Formerly Polar Elckiric Private Limited)

CIN: U28199WEB2004PLCI0OS 18

MNotes to Special Purpose Financial Statements

(Amount in Rupees Lakhs, unless otherwise stated)

15 Equity Share Capital
Authorised share capital

March 31, 2026

Equity Shares (2026: 2,13.50,000; 2025: 1,73,50,000; 2024; 43.50,000; 2023: 7.50.000) of Rs. 10- each

At the Beginning of the Year
Increase During the Year
At the End of the Year

Preference Share Capital

Preference Shares (2026: 1,00,000; 2025: 1,00,000; 2024: Nil; 2023: Nil) of Rs. 10/- each

Al the Beginning of the Year
Increase During the Year
At the Enl of the Year

Issuct., subscribed and fully paid-up shares
Equity Shares (2026: 2,08,64,508; 2025: 1,44.98.808; 2024; 597,230; 2023: 5,97.230) of Rs. 10/- cach

Al the Beginning of the Year
Increasc During the Year
At the End of the Year

{a] Reconciliation of outstanding shares
Fauity shares of Rs, 10/- each fully paid
Balance at the beginning of the reporting period
Add - Pursuant to the Scheme of Amalgamation (Refer Mote 47)

- Issued during the vear

Batance at the end of the reporting period

Note:

(1) Pursuant o the order dated 24th October, 2024 passed by

e

Asat

1,735.00
400.00
2,135.00

63,635,700

2,08,64.508

Vishva Eloctrotech Limited (merging company) on 14th February, 2025 for consideration other than cash.

(11 Pursuant lo a rights issue under Section 62(1 Ha) read with Section 39 of the Companies Act, 2013, authorised by
900 per share), aggregating Rs.7,456.53 Lakhs, vide Board resolution dated 2% March 2025, The allotment comprised 51,24,525 shares (Rs, 5,124.53 Lakhs) to Ranks

144988
63

36.37

1,44.98 808

As ot

March 31, 2025

435.00
1,300.00
1,735.00

5.2
1.390.16
9.88

597230
64,45,053
74.56.525

144,98, 808

As at

597.230

5.97.230

B ]

Asat
April 1, 2023

75.00

75,00

59.72

59,72

597,230

5.97.230

—

the Honble National Company Law Tribunal approving the Scheme of Amalgamation (refer Note 47), 64,435,053 numbers of equity shares of the Company, has been issued 1o the sharchalders ol

the Board on 17 March 2023, the Company allotted 74,56,525 equity shares of Rs.10 cach at Rs. 100 per share (including a premium of Rs,
Fiscals Private Limited and 23,32,000 shares (Rs.2,332.00 Lakhs) to Tenty Limited. both

fully paid in cash. Accordingly, paid-up share capital increased by Rs.745.65 Lakhs and securities premium by Rs.6,710.87 Lakhs. The shares rank pari passu with the existing cquity shares of the Company. Letters of allowment were issued on 29 March
2025 and the shares were dematerialised as on 30th July 2025,

By an agreement dated

scitiement of a loan obligation, with the beneficial interest deemed to have passed on

\ransfer. Being a transler between sharcholders, it has no effect on the issued, subscribed and paid-up share capital of the Company.
{(iti) Pursuant to the resolution dated 30th March, 2026 approved by the members, 63,65,700 shares were issued to Ranks Fiscals Private Limited being conversion of loan amounting to Rs, 6,365.70 Lakhs 1o equity shares of Rs. 10 cach at a premium of Rs.

190, The said

resulied in

{ of the cor di

b) Terms/rights attached to equity shares
i) The Company has only one class of equity sharcs having a par value of Rs 10/- each. Each holder of equity shares is entitled 10 one volz per share.
i) In the event of liguidation of the Company, the holders of the equity shares will be entitled to recaive <hie remaining assets of the Company, afler distribution of all preferential amounts. The distribution will be in proportion to the number of cquity shares

lield by the sharcholders.

that recommended by the Board of Directors,

(¢) Shares held by holding Company

loan lizbility through issuance of equity shares.

31 March 2025 between Ranks Fiscals Private Limited and Tenty Limited, to which the Company is not a pany, Ranks Fiscals

Private Limited agreed to transfer the 51,24,525 shares allotted 10 it to Tenty Limited in full and final
that date As st the balance sheet date Ranks Fiscals Privaie Limited remains the registered holder and holds the shares in trust for Tenty Limited pending completion of the

1) T he sharcholders have the right to declare and approve dividend, as proposed by the Board of Directors for any financial vear, to be paid to the members according to their rights and interest in the profits, However, no larger dividend shall be declarcd than

Equicy shares of Rs, 10/~ ach fully paid March 31, 2026 March 31, 2025 March 31, 2024 . April 1, ZUZJ_
Numher | Amount Number | Amaunt umber Number [ Number

Teny Limited® 2,07.28.770 | 207288 74,536,525 | 745.65 - - - -
[d) Detuils of sharcholders holding more than 8% shares in the Company

“Herd S March 31, 2026 March 31, 2025 March 31, 2024 April 1,2023
Eity:sharss ol Re, L0 cack flly paid Number A Number % T Number % Number a
Tenty Limited® 2,07,28,770 99.354% 74,56,525 51.43% - 0.00% s 0005
Fanks Fiscals Private Limited - D00 14,18,5%0 9.78% 1,13,587 19.07% 1,13,887 19.07%
Kanishk Goval - 0.00% 12,901,927 B.91% 106,721 17.87% 1,006,721 17.5M%
Kamshk Goval HUF 5 0.00% 93,843 0.65% 93,883 15.72% - 0.00%
Asish Kothan @ 0.00% 3,260,304 225% 43,938 7.36% 43938 7.36%
Ashok Goyal . Girirag Ratan Kothari , Anil Kamboj as partners of Excellent Moulders - .00% 42,600 0.29% 42,600 7.13% 421600 7.13%
Virat Leasing Linnted = 0.00% 43300 0.30% 43,300 T25% 43,300 7.25%
Shvama Kothan - 0.00% 468,744 323% 36,400 6.09%% 36400 6.05%
Ashok Goyal - 0.0 862,348 5.95% 6,000 L00%e 6,000 1.00%
Girray Ratan Kothari - OO0 733,206 5.06% 6,000 1.00% 6,000 100
Gurukul Retails Private Lomited - 000 - 0,005 - 0.00% 1,08,294.00 18.13%
Mavrit Kumar Goel - (1% - 0.00%% - 0.00% 49.776.00 $.33%
Total 2107,23{."70 99.3,;% 1,27.37 487 m.&sv. 4‘92,‘."2_9_ 52.50% £,56.916 93.25%

As per records of the Company, including its register of shareboldersimembers and other declarations received from the sharcholders regarding beneficial interest, the above sh

P both legal and beneli

ial ownership of shares.

* The sharcholding pattern as at 31 March 2026 includes 1,32,72,245 shares acquired by Tenty Limited on 30th March 2026 pursuant to the Share Purchase Agreement execuled during the year, for which the demat transfer formalitics wore completed prior
1o the signing of the Financial Statements.

(¢} Details of Promoter Sharcholdings {of Rs. 10 each fullv paid up)
31st March, % of Sharcholding 31st March, | Sh um;;:]:irng As | Change during Shnmﬁlzzng As | Change during FY Shart::l:i:ngm Change during
v A y . :
RIS SR 2026 AvOn 3';;”’"" 2025 On3stMarch | Fy 202526 | O MR 0 o 5 March 2024.25 April LI o ygapril, | FY 202324
o 2025 2024 2023

Ashok Coval - 0.00% 8,62,348 5.95% (5.95%) G, U 1.0H1%) 4.94% 6,000 1.00% 0.00%%
Tentv Linited 2.07.28.770 99.35%) 74.56,525 51434 47.92% - - 51.43% - - .00
Fanishk Goval - 000 12,591,927 89 {8.91%) 106,721 17.87%: (B.96%) 106,721 17874 0.00%%
Total 2.07,26,770 99.35%% 96,10.400 GC.29% 33.06% 1,132,721 15.87% 4741% 112,721 15.87% 0.00%




Polar Elekiric Limited

(Formerly Polar Elektric Private Limited)

CIN: U28199WB2004PLC100818

Notes to Special Purpose Financial Statements
(Amount in Rupees Lakhs, unless otherwise stated)

16 Other Equity

Share Pending | Equity component Reserve. for Reserves and Surplus Other Comprehensive
Issuance of compound Redemption of Income (OCI)
Particulars financial Preference Shares| Capital Reserve Securities Retained Earnings| Revaluation Reserve Total
instruments Premium
Balance as on 1st April 2023 - - - = 8.834.41 (8,293.20) - 541.21
Effect of transition to IND AS(Refer Note 48):
Deferred Tax - - - - - 312.97 - 312.97
Adjusted balance as on 1st April 2023 - - - - 8,834.41 (7,980.23) - 854.18
Pursuant to the Scheme of Amalgamation (Refer Note 4 653.86 - - 4,756.40 (4,998.15) 8.293.20 - 8.,705.31
Profit or Loss for the year - - - - - 1,371.55 - 1.371.55
Other Comprehensive Income - - - - - (5.29) - (5.29
Balance as on 31st March 2024 653.86 - - 4,756.40 3,836.26 1,679.23 - 10,925.75
Issuance of share Capital (653.86) 6,365.70 - - 6.710.87 - - 12,422.71
Profit or Loss for the year - - - - - 2.048.42 - 2.048.42
Other Comprehensive Income - - - 3 - 4.26 307.65 311.91
Balance as on 3!si March 2025 - 6,365.70 - 4,756.40 10,547.13 3.731.91 307.65 25,708.79
[ssuance of share Capital - (6,365.70) - - 5,729.13 - - (636.57)
Protit or Loss for the year - - - - - 1,600.97 - 1,600.97
Redemption of preference shares - - 9.35 - - (9.35) - -
Other Comprehensive [ncome - - - - - 20.84 524.44 545.28
Calanee as oni 315t March 2026 - - 9.35 4,756.40 16,276.26 5,344.38 832.09 27,218.48

Nature and Purpose of Reserves

#) Share Pending Issuance: 64.45,053 Equity Shares of Rs. 10/-

company as per the Scheme of Amalgamation (Refer Note No. 47)

b) Equity component of compound financial iustruments: This reserve represents t
the Company as per the agreed terms. Upon conversion of the loan into equity shares during current

2026.

¢) Capital Reserves: Created through business combinations and shall be utilised as per the pr
d) Securities Premium: Securities Premium represents the excess of the amount received over the
¢) Reserve for Redemption of Preference Shares: C reated out of accumulated profits on account 0
f) Revaluation Reserve: Created on account of revaluation of Trademarks.

g) Retained Earnings: This Reserve represents the cumulative profits/(losses) of the Company. This Reserv

ovisions of Companies Act, 2013
face value of the shares. This reserve will be utilized in accordance with the provisions of the Companies Act, 2013,
f redemption of preference shares and shall be utilised as per the provisions of Companies Act, 2013

e can be utilized in accordance with the provisions of the Companies Act, 2013.

cach and 93,500 1% Optionally Convertible redeemable Preference Shares of Rs. 10/- cach were issued to the erstwhile shareholders of the amalgamating

he equity component of a convertible unsecured loan recognized in accordance with IND AS 32. The loan was convertible into equity shares of
financial year, the balance in this reserve was transferred within equity and accordingly the reserve stands NIL as at 31 March




Polar Elcktric Limited

(Formerly Polar Elektric Private Limited}

CIN: U28195WB2004PLC100818

Notes Lo Special Purpose Financial Statements
Amount in Rupeas Lakhs, unless otherwise stated)

As at March 31, 2026

As at March 31, 2025

As at March 31, 2024

As ot April 1, 2023

17 Borrowings
Non-current
Secured
(i) Term Loans

a. From ICICI Bank 1,080.74
Less: Current maturities (272.25)
b. From Tata Capital Finzerv Limited =
Less: Current maturities -
¢. BOB Covid Emergency Credit -
Less: Current maturities =
(i) Auto loan
- From Bank of Baroda 2045
Less: Current matunties (10.62)
- From iCIC] Bank 62,46
Less: Current matuiities (17.14)
Unsecured
Loan from Related Parties
Loan from Banks 148.48
Less: Current Maturities (82.66)
Loan from Financial Institutions 121.71
Less: Current Maturities (64.42)
Loan from Body Corporates
Current
Secured
Current maturitics
For Term Louns from Banks 27225
For Term Loan from Financial Institutions -
Foi Auto Lean 2797
Overdraft Facilitics 866.59
Cash Credit Facilities 3,795.41

Liubility component of compound financial instruments
Unsecured

Currant Matusitizs for Unsecured Loan
From Body Corporates

Notes:

a) Liability component of compound financial iustruments

1,353.17
£08.49 _ (272.51)
150.00
S (150.00)
196.85
- (195.85)
30.19
983 !9. )
11.08
4532 {9.43_1
10,865.90
182,38
65.82 (81.46)
144.47
57.29 _(38.15),
1,765.40
13,618.05
L 469.36
150,00
300,02 1917
3,468.75
4,66Z,00 s 1,493.&
147.07
5,109.09

633.87

4,283.28

1,625.77
1,080.66 (272.60) 1,353.17
350.00
- (200.00) 130,00
41892
- (152.33) 266.59
39.13
2045 (8.94) 30.19
3165 ) 3
2,993.93 11,769.01
67.07
100,92 (2042) 46.65
863 . 4
1,660.25 970.00
5,974.18 T 14,585.61
42493
200.00
638 53 8.94
98.75
4,962.63 4,184.53
935 .
139.61 20.42
 5750.2 T 49311

2,600.67

L

1
i

M
A4

The Company has issued optionally convertible redeemable preference shares in accordance wiih the Scheme (Refer Note No.: 47) approved by the Hon'ble National Company Law Tribunal vide its order
dated 24th October, 2024. The twrms of such preference shares will be as under:

Terms of Conversion

Upon expiry o 20 Years from the date of allotment, the outstanding OCRPS shall be converted into equity shaies of the
Transferee Company in proportion of 1 fully paid u:p equity share of INR 10/~ each against | fully paid up Optionaily Convertible

Redeemable Preference Shares of INR 10/~ each by the sharcholder

Face Value INR 10/~ per share

Coupaon Rate 1% p.a on a Non-Cumulative

Tenure 20 Years from the date of allotment

| Redemption OCRPS shall be red d at par at auy time before the expiry of 20 years 2t the option of the holder

The entire amount of Rs, 9.35 Lakhs was repaid during FY 25-26, the equity component,of the said insorument stands nil as on March 31, 2025,




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)
CIN: U28199WB2004PLCI00818

Notes to Special Purpose Financial Statements

{Amount in Rupees Lakhs, unless otherwise stated)

17 Borrowings (Cont'd)

working capital requirements and replacement of unsecured loan (transfer from Vishva
Electrotech Ltd). The loan carries an interest rate of Repo Rate + 3.50% spread
{currently 5.25% + 3.50% = 8.75% pa.), with quarterly reset of Repo Rate and
manthly interest servicing, Spread is resettable as per RBI guidelines and credit nsk
assessment.

The loan is repayable in 54 equal monthly instalments with no moratorium

[CI1C] Bank has sanctioned Corporate Loan of Rs. 726.10 Lakhs for repayment of]
unsecured loan (transfer from Vishva Electrotech Lid). The loan carries an interest]
rate of Repo Rate + 3.50% spread (currently 8.75% p.a), reset quarterly, with
monthly interest pavment.

The lpan is repayable in 61 equal monthly i with no moraterium

company.

Repaynient Terms | Securities

Term Loans | Primary | Collateral

From Banks

ICIC] Bank has sanctioned a Corporate Loan of Rs. 578.50 Lakhs for long-term|First pari passu charge over current assets of the 1. Equitabl, of Residential Property no. 1A, 4A &
4B located at Premises No-2B, Lansdowne Place,

Sishumangal Hospital, South 24 Parganas, Kolkata-700029 in
the name of directors and shareholders.

2. Lien on Bank FDRs with interest due *hereon for Rs. 1220
Lakhs in the name of Tenty Limited.

3. Personal Guarantee of Mr. Ashok Goyal Mr. Kanishk
Goyal, Mr. Giriraj Ratan Kothar, Mr. Asish Kothari and Mrs
Neelam Goyal.

4. Corporate Guarantee of Tenty Limited (Restnicted to the|
value of Lien on Fixed deposit)

Tata Capital Financial Services Limited - Rs, 4.00 Crores repayable in 24 equal
monthly installments of Rs.16.67 Lakhs beginning from 24th N ber, 2023 which
carries an interest rate of 12%.The Repayment was made in the month of November
2025,

1. Fixed Deposit (FD) of 10% of loan amount with a Bank as
acceptable to TCFSL, duly lien marked on Principal and
Interest i favor of TCFSL. With nature of Deposit:
Reinvestment of interest and Matunty Instruction of Auto
renew Principal and Interest

2. Personal Guarantee of Mr. Kanshk Goyal and Mr. Asish
Kothari.

BOB COVID Fmergency Credit loan - Rs. 457.00 lakhs repayable in 60 months
including a 24-month moratorium on principal repayment, during which interest is
payable. The Repayment was made in the month of May 2025,

The credit will rank pari passu with existing credit
facilities in terms of cash flows and charged securitias.

Vehicle Loan

Bank of Baroda -Car Loan Scheme- Rs. 16.23 lakhs, repayable in 60 equated monthly
installments of Rs. 0.33 Lakhs each, commencing from September, 2022 which carries
an Interest rate of RBIRR + Spread of 2.89% which 15 5.05% at present date

Hypothecation of TATA Nexon

Personal Guarantee of Mr, Kanishk Goyal

Bank of Beroda -Car Loan Scheme- Rs. 19,75 lakhs, repayable in 60 equated monthly
installments of Rs. 0.41 Lakhs each, commencing from Apnl, 2023 which carries an
Interest rate of RBIRR + Spread of 2.25% which is 7.50% at present date

Hypothecation of Honda City

Personal Guarantee of Mr. Ashok Goyal

Bank of Baroda -Car Loan Scheme- Rs. 12.60 lakhs, repayable in 60 equated monthly
installments of Rs. 0.26 Lakhs each, commencing from June, 2023 which carries an
Interest rate of RBIRR + Spread of 2.65% wiuch is 7.90% at present date.

Hypothecation of Maruti Suzuki Vitara Brezza

Personal Guarantee of Mr. Ashok Goyal

ICICI Bank -Car Loan Scheme- Rs. 14.75 lakhs, repayable in 60 monthly instalments
varying from Rs. 0.35 Lakhs (ncludes interest) commencing from October, 2024
[uduch garmes an Interest Rate of 9.25%

Hypothecation of TATA NEXON EV

ICICT Bunk -Car Loan Scheme- Rs. 15.00 lakhs, repayable in 60 monthly instalments|
varying from Rs. 0.36 Lakhs (includes interest) commencing from October, 2024

which carries an Interest Rate of 9.25%

Hypothecation of Nexon/!.2 Fearless Plus SP Dea

ICIC] Bank -Car Loan Schemwe- Rs, 15,00 lakhs, repayable in 60 monthly instal

of Curvv/ Creative Plus §

varying from RS 0.36 Lakhs (Includes interest) commencing from February, 2025
winch carries an Interest Rate of 9 27%

ICICI Bank -Car Loan Scheme- Rs, 14,70 lakhs, repayable in 60 monthly instalments|
varying from Rs. 0.37 Lakhs (includes interest) commencing from June, 2025 which
carries an Interest Rate of' 9 28%

Hypothzcation of KIA Syros/Gl

ICICI Bank -Car Loan Scheme- Rs. 21.56 lakhs, repayable in 60 monthly instalments|
jvarving from Rs. 0.53 Lakhs (includes imerest) commencing from September, 2025
which garries an Interest Rate of 8 90%

Hypathecation of KIA Seltos

Unsecured Loan from Banks & Financial Institutions

Primary

Collateral

ICICI Bank - Rs 95.00 Lakhs payable in 24 equal monthly installments of Rs. 4.63
Lakhs (ncludes interest) starting from May, 2025 with a fixed interest rate of 15,2575
p.a The loan was foreclosed in the month of December 2025 and a new loan
|amounting Rs. 96.00 Lakhs was sanctioned that was payable in 24 equal monthly
installments of Rs. 4.6] Lakhs (including interast) starting from January, 2026 with a
fixed interest rate of 14% p.a

Personal Guarantee of Mr. Gitriraj Ratan Kothari and Mrs
Nishi Goyal,

ICICI Bank - Rs. 70,00 Lakhs payable in 36 equal montkly installments of Rs. 243
Lakhs {includes interest) starting from Feb, 2024 with a fixed interest rate of 15% p.a
The Repavment w i g r 2025

Personal Guarantee of Mr. Ashok Goyal and Mr. Kanishk
Goyal

Poonawalla Fincorp Ltd - Rs 50.56 Lakhs payable in 24 equal monthly installments
of Rs. 2.46 Lakhs starting from November, 2024 with a fixed interest rate of 15.5%

Personal Guarantee of Mr, Ashok Goyal, Mr. Kanishk Goyal,
Mr. Girirgj Ratan Kothari and Mr. Asish Kothari,

)

SMFG India Credit Co. Ltd - Rs. 4038 Lakhs payable in 49 equal montily
installments of Rs. 1.14 Lakhs (incluides interest) startmyg from December, 2024 wath a
{ixed interest rate of 16% p.a

Kotak Mahindra Bank - Rs. 49 Lakhs payable in 24 equal monthly mstallments of]
Rs. 2.40 Lakhs (includes interest) stanting from December, 2024 with a fixed interest
rate of 16% p.a

Personal Guarantee of Mr. Ashok Goyal, Mr. Kanishk Goyal
and Mr. Girira) Ratan Kothari

Tata Capital Financizl Services Limited (TCFSL) - Rs. 75.00 Lakhs payable in 36
equal monthly mstallments of Rs. 2.62 Lakhs starting from December, 2024 with a
fixed interest rate of 15.5% pa

Yes Bank - Rs. 60 Lakhs payable in 36 equal monthly installments of Rs. 211 Lakhs
tincludes interest) starting from June, 2025 with 4 fixed interest rate of 16% pa

Bajaj Finserv - Rs 4107 Lakhs payable in 36 equal monthly instaliments of Rs. 1.45
Lakhs (includes interest) starting from June, 2025 with a fixed interest rate of 16.50%
pa
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Notes to Special Purpose Financial Statements
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Cash Credit and Overdraft Facilities

Primary

Collateral

p a which at present stands at 11% p.a.

Union Bank of India has sanctioned the Cash Credit Facility of Rs. 1500 Lakhs for
Working Capital Requirements. The Facility carries an interest rate of EBLR + 3%

First Pari Passu hypothecation charge on all current
assets including stocks, book debts, etc of the
company with other working capital lenders, both
present and future.

1. Lien on FDR of worth Rs. 492.6 Lakhs

2. Personal Guarantee of Mr. Ashok Goyal, Mr. Kanishk
Goyal, Mr, Giriraj Ratan Kothari and Mr. Asish Kothari.

3. Corporate G of Ranks Fiscals Private Limitad

reset aiter every 3 months.

ICICI Bank has sanctioned the Owverdraft Facility of Rs. 500 Lakhs for Working
Capital Requirements. The Facility carries an interest rate of Repo Rate + Spread o
5.50% p.a. which at present stands at 8.75% p.a. The Repo Rate component shall be

First Pani Passu hypothecation charge on all current
assets including stocks, book debts, etc of the
company with other working capital lenders, both
present and future.

1. Equitable Mortgage of Residential Property no. 1A, 4A &
4B located at Premises No-2B, Lansdowne Place,
Sishumangal Hospital, South 24 Parganas, Kolkata-70002% in
the name of directors and shareholders.

2. Lien on Bank FDRs with interest due thereon for Rs. 1220
Lakhs in the name of Tenty Limited.

3. Personal Guarantee of Mr, Ashok Goyal, Mr. Kanishk
Goyal, Mr, Giriraj Ratan Kothari, Mr. Asish Kothari and

Mrs. Neelam Goyal

4. Corporate Guarantee of Tenty Limited (Restricted to the|
value of Lien on Fixed deposit)

1CICI Bank has sanctioned the Drop Line Overdraft Facility of

shall be reset after every 3 months.

Rs. 432 Lakhs for
Working Capital Requirements, The Facility carries an interest rate of Repo Rate +
Spread of 3,50% p.a. which at present stands at 8.75% p.a. The Repo Rate component |company with other working capital lenders, both

First Pari Passu hypothecation charge on all curient
assets including stocks. book debts, etc of the

present and future.

|. Equitable mortgage of Plot Mo PPF-19, Dhulagarh,
Kandua Gram Panhayat, Polypark, Howrah, West Bengal-
711302,

2, Personal Guarantee of Mr. Ashok Goyal, Mr. Kanishk
Goyal, Mr, Giriraj Ratan Kothari, Mr. Asish Kothari and

Mrs. Neelam Goyal.

3. Corporate Guarantee of Tenty Limited (Restricted 1o the
value of Lien on Fixed deposit)

p.2 which at present stands at 10.20% p.a.

Uco Bank has sanctioned the Cash Credit Facility of Rs. 1500 Lakhs for Working
Capital Requirements. The Facility carries an interest rate of UCO Float Rate + 1.90%

First Pari Passu hypothecation charge on all current
assets including stocks, book debts, etc of the
company with other working capital lenders, both
present and future,

1. 35% of aggregate credit facilities in the form of FDR.

2 Personal Guarantee of Mr. Ashok Goyal Mr. Kanishk
Goyal and Mr. Giriraj Ratan Kothari

3. Corporate Guarantze of Ranks Fiscals Private Limited and
Tenty Limited.

+ BSS 0.50% which at present stands at 10% p.a.

Bank of Maharashtra has sanctioned the Cash Credit Facility of Rs. 1500 Lakhs for
Waorking Capital Requirements. The Facility carries an interest rate of RLLR + 1.45%

First Pari Passu hypothecanon charge on all current
assets including stocks, book debts, 2tc of the
company with other working capital lenders, both
present and future

1. 40% of aggregate credit facilities in the form of FDR

2. Personal Guaramee of Mr. Ashok Goyal, Mr. Kanishk
Goyal and Mr. Giriraj Ratan Kothari

3. Corporate Guarantee of Ranks Fiscals Private Limited and
Tenty Linsted

Loan from Body Corporates and Related Parties

Primary

Collateral

is repayable by March 2028 and is stated by the company 10 be long term in nature.

Unsecured Loan from related parties carries an interest rate of 7.5% p.a The said loan

in nature

Unsecured Loans from other body corporates, bearing interest rate ranging from 9%
ta 18%, are repayabie by March 2028 and are stated by the company to be long term =
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18 Lease Liabilities
Non - Current
Current

The movement in Lease liabilities is as follows:
Balance as at beginning of the year
Add: Addition in Lease Liabilities

Add: Accretion of interest

Less: Payment of lease liabilities during the year
Closing balance as at 31st March

Refer Note 41 for Lease Liabilities details

19 Other Financial Liabilities

Non-Current
Security Deposits

Deferred Income on Security Deposits

Current
Interest Payable

Deferred Income on Security Deposit

Liabilities for expenses

Due to Micro & Small Enterprises
Due to other than Micro & Small Enterprises

Employce Benefits Payable

Other Payables

20 Provisions
Non-Current
Gratuity
Warranty

Current
Gratuity

Warranty

Notes:

(i) Movement in Provision for Warranty
Balance at the beginning of the year
On amalgamation of Vishva Electrotech Ltd (Note 47)
Unused amounts reversed (net of provisions)
Balance at the end of the year

Of which: Current

(ii) For Movement in Provision for Gratuity Refer Note 45.

Non-current

As at As at As at As at
March 31, 2026 March 31, 2025 March 31, 2024 April 1,2023
105.02 144.96 178.35 -
57.80 54.68 52.39 -
162.82 199.64 230.74 -
199.64 230.74 - =
- - 244,42 -
17.86 21.29 11.73 .
(54.68) (52.39) (25.41) .
162.82 199.64 230.74 -
240.54 184.59 112.38 -
63.83 64.66 46.69 -
304.37 249.25 159.07 -
417.81 442,73 230.69 -
15.96 16.16 11.67 -
176.22 302.20 211.66 -
951.82 1,000.83 905.88 89.87
605.49 634.70 434.65 0.35
276.65 72.78 12.19 1,671.12
2,443.95 2,469.40 1,806.74 1,761.34
- 240.84 187.81 158.97 -
2.30 8.00 9.13 -
243.14 195.81 168.10 -
17.23 14.68 5.79 -
9.17 15.84 17.03 -
26.42 30.52 22.82 -
23.84 26.16 - -
- - 26.23 -
(12.38) (2.32) (0.07) -
11.46 23.84 26.16 -
9.17 15.84 17.03 -
2.30 8.00 9.13 -
11.46 23.84 26.16 -
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(Amount in Rupees Lakhs, unless otherwise stated)

As at As at As at As at
March 31, 2026 March 31, 2025 March 31, 2024 April 1,2023
21 Trade payables
Due to Micro & Small Enterprises 36193 138.18 -
Due to other than Micro & Smiall Enterprises 9,963,17 19,424 60 16,867.55 -
Suppliers Financial Arrang
Liabilities under letter of credit 1,212.39 %3542 -
Channel Finance Facililty 665521 7.811.31 2,353.80 -
17,351.83 20,194.95 -
Trade payvable ageing analysis
March 31, 2026 Qutstanding for following periods from due date of payment
Not Due Less than 1 year 1-2 years 2 -3 years Mn::;:':n 3 Total
Undisputed "
i) TOI:I!] Dulslfmdlmg dues of micro enterprises and small 8335 54.08 - R R 137.43
enterprises - Undisputed
ul]'lnllal outstanding dues n.fcmdums.alherthan micro 14.234.47 2.136.04 423.05 42093 0.00 17.214.50
enterprises and small enterprises - Undisputed
(ii1) T'ota! outstanding dues of micro enterprises and small ; R ) B )
enterprises - Disputed
() Total outstanding dues of creditors other than micro : . . ; ;
enterprises and small enterprises - Disputed
14,317.82 2.190.12 423.05 420.93 1.00 17.351.93
March 31,2025 Quistanding for following periods from due date of payment
Not Due Less than 1 year 1-2years 2 -3 years '“n::“l:l:n g Total
Undisputed
(i) TU[F:” ml:ﬂ!?nd.ing dues of micre enterprises and small 250 83 102,10 . ) ; 16193
enterniises - Undisputed
1ii) Totzl outstanding dues of ereditors other than micro
enterprises and small enterprises - Undisputed 22,978.66 484712 620.06 0.30 216 28,448,150
(ii1) Totl cutstanding dues of micro enterprises and small . = = 3 .
enierprises - Disoued
{iv) Total outstanding dues of creditors other than micro 2 . i " " .
enterpiises and small enterprises - Disputed
23,238.49 4,949.22 620,06 0.30 .16 23.810.23
March 31, 2024 Outstanding for following periods from due date of payment
Not Due Less than 1 year 1-1years 2-3 years e thar 3 Towal
years
Lindisputed
(1) Tomal autstanding dues of micro enterprises and small P .
enterprises - Undispited 11040 2475 241 0.62 - 13818
(i1) Total outsianding dues of creditors other than micro . ; N
enterpiises and small enterprises - Undisputed 16.795.13 2,666.52 591.07 183 214 20,056.77
(ui} Total outstanding dees of micro enterprises and small
enterpiises - Disputed - N - - N i
(iv) Tatal putstanding dues of creditors other than micro
enterprises and small enterprises - Disputed - - ° - - i
16,505.55 2,691.27 593.48 2.50 2.14 20,194.95
Newe :
{a) The company has ideniified Micro & Small Enterprises, both for goods and expenses (Refer Note 19 and 21), fo whoun the company owes dues as under:
Pariiculars ! March 31, 2026 March 31,2025 | March 31, 2024 April 1, 2023
) The prinicipal amount remaining unpaid to MSMEs supplier 310.04 66413 34984 -
b) The interest due thereon remaining unpaid to MSMEs supplier 30l - -
&) The amount of interest paid by the Company in terms of Section 16 of Micro, Small and Medium Enterprises Development Act, 2003 - - = -
oty with the amount of the payment made to the supplier beyond the appointed day during the year
¢) The amount of interest due #nd payable for the period of delay in making payment (which have been paid but beyond the 2ppointed day - ¥ - =
durirg the vear) but without adding the interest specified under Micro, Small and Medium Enterpriss Deve'opinent Act, 2000
¢) Tive amount of interest accrued and remaining unpaid at the end of the year 361 - - -
f) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest above are - - - -
acially paid to the small enterpriss, for the purpose of disallowence of deductible expenditure under section 23 of the Micro, Small and
Medicm Enterprses Developmen Act, 2006
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22

(b) Supplier Finance Arr
The Campany has entered into supplier finance arrangements under which Cholamandalam Investment and Finance Company Ltd. (CIFCL), Mintifi Finserv Private Limited, Progfin Private Limited and ICICI Bank have
agreed to facilitate | of that the Company owes to its suppliers. Under these arr the respective finance providers pay the suppliers, and the Company repays the finance providers on terms that are

the same as those agreed with the relevant suppliers except for interest paid by the Company to the finance provider.

The agreements entered into by the company (in the capacity of approved debtor) with assignees viz,, Incred Financial Services Limited, Stride One Capital Private Limited, Capsave Finance Private Limited, Unity Small
Finance Bank Limited, Tata Capita! Limited and SBI Factors Limited and assignor being Wonder Electricals Limited (WEL). The respective finance providers pay to WEL, and the Company repays the finance providers
on terms similiar with WEL.

The Company is required to pay interest to the finance provider in ¢ ion with the ar The arr does not affect the Company’s exp to liquidity risk significantly as the Company would continue to
have payment obligations to suppliers under similar terms if the amangement were withdrawn.

a) Terms and Conditions

Financer Guarantee or security or charge over assets

Cholamandalam Investment and Finance Company Ltd. (CIFCL) |1.Collateral Security: Lien on Fixed Deposit of Rs. 40 lakhs
2. Personal Guarantee of Mr. Ashok Goyal and Mr. Kanishk Goyal
3. Corporate Guarantee from Tenty Limited.

Mintifi Finserv Private Limited 1. Collateral Security: Margin Money of Rs. 275 Lakhs
2. Personal Guarantee of Mr, Ashok Goyal and Mr. Kanishk Goyal
Progfin Private Limited 1. 15% of Cash Margin of Sanctioned Amount
2. Personal Guarantee of Mr. Ashok Goyal Mr Kanishk Goyal, Mr. Giriraj Ratan Kothari & Mr. Asish Kothan
SBI Factors Limized 1. Personal Guarantee of Mr. Ashok Goyal
2. Corporate Guarantee from Tenty Limited.
Tata Capital Limited Margin of minimum 10% of sanctioned amount
Unity Small Finance Bank Limited 1. Collateral Security: Lien of FD of Rs. 30 Lakhs
2. Personal Guarantee of Mr. Ashok Goyal & Mr. Kanishk Goyal
Stride One Capital Private Limited 1. 15% cash margin of sanctioned amount
2, Persol ) I : Lani
Incred Financial Services Limited Personal Guarantee of Mr. Ashok Goval and Mr._Kanishk Goval
ICICI Bank 1. Primary Security: First Pari Passu hypothecation charge on all current assets including stocks, book debts, ete of the company with other working

capital lenders, both present and future.

2. Collateral Security:

a. Equitable Montgage of R ial Property no. 1A, 4A & 4B located at Premises No-2B, L
Kolkata-700029 in the name of directors and shareholder

b. Lien on Bank FDRs of Rs. 1,220 Lakhs with interest due thereon.

3. Personal Guarantee of Mr. Ashok Goyal, Mr. Kanishk Goyal, Mrs Neclam Goyal, Mr. Asish Kothari & Mr. Girira) Ratan Kothar

Place, Sist | Hospital, South 24 Parganas,

(b) Financial liabilities under the arrangement

Particulars 31st March, 2026 | 31st March, 2025 | 31st March, 2024 |  April 1, 2023

Carrying amount of liabilitics under supplier finance arrangement presented as

— Trade Pavables 6,655.21 7.811.31 2,353.80 -
As at As at As at As at
March 31, 2026 ___March 31,2025 March 31, 2024 April 1, 2023
Other Current Liabilities .
Advance from customers 19429 19736 78,90 -
Creditors for Capital Goods 1601 .84 25.34 =
Statutory liabilites 2.079.87 34085 573.66 72.56_

2,290.17 545.05 677.90 e 72.56

—
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For the Year Ended For the Year Ended  For the Year Ended

March 31, 2026 March 31, 2025 March 31, 2024
23 Revenue from Operations
Sale of products
- Finished goods 792,65 3,540.72 2,324.74
- Traded goods 41,990.48 38.630.76 26,138.94
Sale of services
- Royalty Income - - 184.74
42,783.13 42,171.48 28,648.42

Note: 5
1. All revenue (within India) from the sale of goods is recognised at a point in time. Royalty was recognised over time / as earned.

2, Contract Balances (Within India)

Trade Receivables 26,884.59 25,368.99 19,237.48
Contract Assets - Unbilled Revenue - - -
Contract Liabilities - Advance from Customers 194.29 197.36 78.90
3. Reconciliation of contracted price to revenue recogniscd
Revenue from contract with customers (net of retum, trade
discount, claims, etc.) 42.783.13 42.171.48 28.648.42
Revenue from contract with customers as per Statement
of Profit and Loss 42,783.13 42,171.48 28,648.42
24 Other Income
Interest on bank deposits 39.90 68.20 17.97
Unwinding interest on security deposits 24.13 15.34 7.03
Rent 1.20 1.20 1.98
Commission Income - - 31.67
Consultancy Fees - - 36.75
Provisions written back 105.71 76.72 682.06
Sundry Liabilities Written Back 169.26 17.07 4791
Gain on Fair Valuation of Financial Liabilities 1,551.64 - -
Reversal of Impairment Loss on intangible assets - 661.87 -
Profit on sale of Property, Plant and Equipments “ 0.19 - -
Miscellaneous Income 14.31 369 0.89
1,906.34 844.09 826.26
25 Cost of Material Consumed
Inventory at the beginning of the year 189.82 201.78 -
Add : Purchases of Raw Materials 634.63 3,013.02 1,933.06
Transfer from merging company - - 233.69
824.45 3,214.80 2,166.75
Less: Inventory at the erd of the year (153.48) (189.82) (201.78)
670.97 3,024.98 1,964.98
26 Purchases of stock-in-trade
Purchases of stock-in-trade 27.060.90 37.484.99 17.302.01
27.060.90 37.484.99 17,302.01
27 Change in inventories of finished goods, Stock-in-Trade and
Work-in-Progress
Opening Stock
Traded goods 11,178.82 3,129.83 -
Components 818.47 34147 -
Add: Transfer from merging company .
Traded goods - - 6,389.60
Components - - 241.96
Closing Stock :
Traded goods (7.669.77) (11,178.82) (3,129.83)
Components (1,004.64) (818.47) (341.47)
Net (Increase)/ Decrease 3,322.88 (8,525.99) 3,160.26

Note: Traded Goods includes stock in transit amounting to Rs. 104.75 Lakhs (2025: Rs. 47.97 Lakhs; 2024: Rs. 108.29 Lakhs).
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otherwise stated)

28 Employee benefits expense

Salaries and Wages
Contribution to provident and other funds
Staff Welfare Expenses

29 Finance costs

30

3

—

Interest Expense
-From Banks
-On Channel Finance Facility
-Unwinding interest on Lease Liabilities
-Unwinding interest on Security Deposits
-Unwinding interest on Unsecured Loans
-From Others

Other borrowing costs

Depreciation and Amortisation
Property, Plant & Equipment
Right of Use Assets

Other Intangible Assets

Other expenses
Consumption of Stores and Spare Parts
Power and fuel consumed
Labour Charges
Freight and Handling Expenses
After sales services
Sales Incentive and Discounts
Advertisement and Sales Promotion
Impairment loss on Trade Marks
Repairs and maintenance:

- Plant and Machinery

- Others
Rent
Royalty
Insurance
Rates and Taxes
Information technology expenses
Telephone Expenses
Printing and Postage Expenses
Travelling and Conveyance
Security Charges
Commission and Brokerage
Legal and professional charges
Payment to Auditors

Statutory Audit Fees

Tax Audit Fees

Other Services (Certification Fees)
Membership and Subscription
Loss on sale of Property, Plant and Equipments
Sundry Balance Written off
Miscellaneous expenses

For the Year Ended

For the Year Ended

For the Year Ended

March 31, 2026 March 31, 2025 March 31, 2024
2,724 89 2,396.41 1,120.30
180.00 173.21 75.65
42.77 47.77 24.03
2,947.66 2,617.39 1,219.98
436.80 530.47 288.06
1,187.88 25224 56.46
17.86 21.29 11.73
20.24 14.27 5.31

282.64 - -
1,562.51 1,867.66 1,234.50
403.34 309.02 66.22
3.911.27 2,994.95 1,662.28
90.73 110.68 23.86
44 88 44 88 2244
47.17 38.64 6.46
182.78 194.20 52.76
2.62 711 40.83
21.85 29.37 14.38
61.13 140.04 94.41
$38.84 §10.24 370.64
532.86 456.26 280.16
188.33 315.24 114.67
61221 662 .85 246.35
= - 661.87
0.27 252 424
3841 56.717 28.19
883.37 592.50 215.02
- - 141.73
36.30 17.68 4122
80.71 17.70 18.46
74.39 6745 17.96
26.37 25.91 15.00
42.56 52.36 25.57
570.78 566.29 389.34
21.04 16.81 11.31
153.93 50.91 5.64
498.75 586.84 224 .46
5.00 5.00 5.00
1.00 1.00 1.00

032 - -
5.87 533 10.71

s 0.86 =
- 0.02 2.72
9.10 31.39 17.49
4,706.20 4,518.46 2,998.37
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32

33

Earnings per Equity Share

Particulars

EPS (a)

EPS (b)

Number of equity shares at the beginning of the vear
Change in Equity Shares during the vear

Number of equity shares at the end of the year

Per Share (¢)

Nominal value of each equity share (Rs.)
Basic earnings per equity share of Rs. 10 each (a/c) (in Rs.)

Diluted earnings per equity share of Rs.10 each (b/d) (in Rs.)

31st March, 2026 31st March, 2025 31st March, 2024
Amount of profit after tax attributable to equity shareholders for the purpose of Basic

1,600.97 2,048.42 1,371.55

Amount of profit after tax attributable to equity shareholders for the purpose of Diluted
1,600.97 2,307.86 1,371.55
1,44,98 808 597,230 597,230

63,65,700 1,39,01,578 -

2,08,64,508 1,44 98 808 597,230
Weighted average number of equity shares outstanding for the purpose of Basic Earnings 1,49,52.255 14.70.770 5.97.230
Weighted average number of equity shares outstanding for the purpose of Diluted 1,49,52,255 78,36,470 597,230
10 10 10
10.71 139.28 229.65
10.71 29.45 229.65

Contingent Liabilities
Contingent Liabilities not provided for in the books of accounts in respect of -

Description 31st March, 2026 31st March, 2025 31st March, 2024
Claims against the company not acknowledged as Debts :
a) Income Tax Matters (Refer Note 2 below) 410.27 410.27 410.27
b) Goods and Service Tax Matters (Refer Note 2 below) 185.66 158.61 248 49
¢) Entry Tax Matters (Refer Note 3 below) 21.84 21.84 21.84
d} Value Added Tax/ Central Sales Tax Matters (Refer Note 4 below) 100,77 1,427.08 1,427.08
) Excise Duty Matters 15.02 15,02 15,02
f) Provident Fund Matters* - - 3.55
&) Employee State Insurance Corporation Matters 1.64 1.64 1.64
h) Professional Tax Matters (Refer Note § below) 6.83 - -
h) Corporate Guarantee to SBI Factors Limited for Tenty Limited towards Domestic 2.500.00 - -
1) Corporate Guarantee to Kotak Mahindra Bank Limited for Tenty Limited towards 2.000.00 p -
Domestic Factoring Facilities
Commitments 47.59 46.44 42.13
* related documents yet to be obtained fram the erstwhile management of Vishva Electrotech Limited.
Notes:
1. Contingent Liabilities includes Rs. 711.51 Lakhs (2025: Rs. 2,037.82 Lakhs: 2024: Rs. 2.124.10 Lakhs) iting legal proceedings pending against Vishva Electrotech Limited (amalgamated with
Polar Elektric Limited w.e.f. October 1, 2023),
2. Income Tax and GST Matters
ttatute Nature of Amount Period to which the|Forum where disputes are
i Dues (Rs. in lakhs) amount relates (F.Y.) |pending
7.06 2021-22 Assessing Officer w's 147 of Income
Tax Act, 1961
210.03 2012-13 CIT (Appeals)
Income Tax Act, 1961 Income Tax 175.68 2014-15 CIT (Appeals)
292 2020-21 Assessing Officer w's 147 of Income
Tax Act, 1961
14.58 2016-17 CIT (Appeals)
124.07 2017-18 Assistant Commissioner of State
Tax(Audit) Ropar, Headquarter at
Mohali
8.88 2017-18 State Tax Officer
15.47 2017-18 Deputy Commissioner, Circle A,
Jaipur [V
203 2018-19 Assistant Commissioner - Cossipore
charge, 24 parganas
) Goodsanid 1.15 2019-20 Assi§tant Corrlmissionc”r -
Central Goods and Services Tax Act, 2017 : Khairatabad, Somajiguda-1,
Services Tax Punjagutta, Telang
0.15 2019-20 Additional CT & GST Officer, CT &
GST Cirele 11, Bhubaneswar
8.94 2020-21 Joint Commissioner, Business Audit,
Circle-1, Zone IV, Jaipur
18.11 2020-21 Assistant Commissioner, Korattur,
Ambattur, Tamil Nadu
6.85 2009-10 Assistant  Commissioner  (ST)-
Indrakeeladri, Vijayawada-1
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3. The Company has filed Special Leave Petition titled as Polar Elektric Limited (Petitioner) Vs. State of West Bengal & Ors. (Respondents) vide Efiling no. ECSCINO1328652025 dated 30-07-2025 with
Diary Number 42105 of 2025, before The Supreme Court of India (Civil Appellate Jurisdiction) under Article 136 of the Constitution of India against the impugned judgement and final order dated 30th
January, 2025 passed by the Hon"ble High Court at Calcutta in W.P.T.T. No. 6 of 2023 in relation to the West Bengal Entry Tax matter.

4. A demand of Rs. 1,326.31 Lakhs was raised on the Company under the CST Act, 1956 for AY 2015-16 vide assessment order dated 15th November 2022. On appeal, the Hon'ble Punjab & Haryana High
Court remanded the matter for fresh assessment, and the liability was recomputed at Rs. 111.04 Lakhs (including interest of 236.77 Lakhs under Section 9(2)) vide remand order dated 13th January 2025.
During the year, the Company opted for the Punjab One Time Settlement Scheme for Recovery of Outstanding Dues, 2025. Vide Order of Settlement (Form OTS-4) No. 93 dated 10th April 2026, the
demand was settled as follows: additional demand of Rs. 111.04 Lakhs, reduced by Rs. 99.22 Lakhs on submission of statutory declaration forms and Rs. 7.87 Lakhs by way of waiver under the scheme,
resulting in a determined amount of Rs. 3.95 Lakhs, which has since been paid in full. The matter stands fully and finally settled by High Court, Chandigarh vide order dr. 22-09-2026 with no further liability.

5 Assessment order and demand notice under Section 7 of West Bengal State Tax on Professions, Trades, Callings and Employments Act, 1979 were issued on 25 August 2025, in relation to a discrepancy
in professional tax deductions for employees whose salaries were accounted for at Head Office.

6. The contingent liability includes Rs. 5,850 Lakhs relating to trade receivables discounted under cliannel financing arrangements as on 31st March 2026, The dealers/distributors are the primary borrowers
under these arrangements and bear the primary repayment obligation towards the financiers. Any recourse to the Company would arise only in the event of default by the dealers/distributors, against whom
the Company has corresponding recovery rights. Based on past experience and current the g does not expect any material liability to arise in this regard.

Capital Management ’
The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the busi The 2 itors the return
on capital, as well as the level of dividends to equity shareholders.

The Company's objective when managing capital are to:
(a) maximise shareholders value ard provide benefits to other stakeholders and -
(b) maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company’s capital management, capital includes issued equity share capital and other equity reserves atiributable to the equity holders.

Particulars 31st March, 2026 31st March, 2025 31st March, 2024

Equity Share Capitai 2,086.45 1,449,388 59.72
Other Equity 27,218.48 25,708.79 10,925.75
Total Equity (A) 29,304.93 27,158.67 10,985.47
Non-Current Borrowings 13,618.05 597418 14,585.61
Current Borrowings 5,109.09 5,750.12 4,937.57
Gross Debt {B) 18,727.14 11,724.30 19,523.18
Taotal (A+B) 48,032.07 38,882.97 30,508.65
Gross Debt (as above) 18,727.14 11,724,530 19,523.18
Less: Cash and Cash Equivalents 33.17 28.78 112.98
Net Debt (C) 18.693.97 11,695.52 19,410.20

Gearing Ratio () (D= C/(C+A)) 0.39 0,30 0.64
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35  Analytical Ratios

Pastcalars As at 31st March, 2026 As at 31st March, 2025 " C'“:'ge in Reason of % change beyond 25%
ratios

Current Ratio

Current Assets 39,822.91 40,400.0% 36.08% Current Ratio has improved on account

Current Liabilities 27.279.36 146 37,660.00 1.07 ’ of reduction in Current Liabilities

Debt - Equity Ratio Due to conversion of loan to Equity

Total Debt 13,727.14 & 11.724.30 18 05% Shares in FY 2024-25 and on account of]

i .03% . .

Shareholder's Equity 29,304.93 0.64 27,158.67 0.43 revaluation of trade marks

Debt Service Coverage Ratio Debt Service Coverage Ratio has

Earnings available for debt services 3,844.09 4,466.58 (32.50%) reduced due to increase in long term

Debt Services 4.884.18 0.79 3.830.70 1.17 ' borrowings

Return on Equity Ratio Return on Equity Ratio has reduced due

Net Profit after tax 1,600,97 2,048.42 (47.20%) to reduction in profit and Equity Shares

Average Shareholders Equity 28.231.80 5.67% 19.072.07 10.74% - issued during the year

Inventory Turnover Ratio

Revenue from Operations 42,783.13 42,171.48 (23.44%)

Average Inventory 10,507.94 4.07 7,930.09 5.32 S )

Trade Reccivables Turnover Ratio

Revenue from Operations 42,783.13 42,171.48 (13.40%) ;

Average Trade Receivables 26,126.94 1.64 22,303.23 1.89 e

Trade Payables Turnover Ratio Trade Payables Tumover Ratio has

Net Credit Purchases 27,695.52 40,498.02 (27.40%) reduced due to decrease in Net Credit

Average Trade Payables 23.081.08 1.20 24,502.59 1.65 i Purchases

Net Capital Turnover Ratio

Revenue from Operations 42,783.13 42,171.48 (77.84% Increase in Bank Deposits and payinents
) 1 84%)

Working Capital 12.543.55 3.41 2.740.09 15.39 to trade payables

Net Profit Ratio

Net Profit 1.600.97 2,048.42 (22.96%) »

Revenue from Operations 42,783.13 3.74% 42.171.48 4.86% '

Return on Capital employed Return on Capital employed has reduced

EBIT 3,891.74 2.857.45 (34.25%) due to issue of Equity Shmes issued

Capital Employed 17,354.05 22.43% 8,377.25 34.11% i during the year
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Analytical Ratios (Cont'd)
o, - H
Particulars As at 31st March, 2025 As at 31st March, 2024 % Cr:;’;i'e in | Reason of % Change beyond 25%
Current Ratio
Cuwrrent Assets 40,400,09 25,009.45 18.78% -
Current Liability 37,660.00 1.07 27,692.37 0.90 BT
Debt - Equity Ratio Due to conversion of loan to Equity
Total Debt 11,724.30 19,523.18 (75.71%) Shares in FY 2024-25 and on account of]
Shareholders Equity 27,158.67 0.43 10,985.47 1.78 ; revaluation of trade marks
Debt Service Coverage Ratio
Earnings available for debt services 4,466.58 2,352.31 (4.50%) -
Debt Services | 3.830.70 117 1.918.61_ 1.23 T
Return on Equity Ratio ; i
Net Profit after tax 2,048.42 1,371.55 (53.41%) ie-l;m :;qum_“'" I;:"Oc:'?iﬁ“;;f:f:
Average Shareholders Equity | 19072.07 10.74% 5,949.68 23.05% SR TS0 oL Bquityr Sharey =
Inventory Turnover Ratio Inventory Turnover Ratio has reduced
Revenue from Operations 42,171.48 28,648.42 (65.91%) due to higher closing inventory in FY
Average Inventory 7.930.09 5.32 1,830.54 15.60 S 2024-25 compared to FY 2023-24
Trade Receivables Turnover Ratio Trade Receivables Turnover Ratio has
Revenue from Operations 42,171.48 o 28,648.42 (36.52%) reduced due to higher Closing Trade
Average Trade Receivables 22.303.23 1.89 9.618.74 298 ' Receivables in FY 2024-25 compared to
Trade Payables Turnover Ratio
Net Credit Purchases 40,498.02 19,235.07 (13.24%) -
Average Trade Payables 24,502.59 1.65 10,097.48 1.90 ol
Net Capital Turnover Ratio Net Capital Turnover Ratio has reduced
due to positive working capital on

Revenue from Operations 42,171.48 28,648.42 (244.13%) account of higher closing inventory and

’ higher closing trade receivables during
Working Capital 2,740.09 15:39 (2,682.92) (10.68) FY 2024-25
Net Profit Ratio :
Net Profit 2,048.42 1,371.55 1.46% =
Revenue from Operations 4217148 4.86%)| 28,648.42 4.79% .
Return on Capital employed Return on Capital enzployed has reduced
EBIT 285745 1,950.06 (60.04%) due to issue of equity shares during FY
Capital Employed | 8.377.25 34.11% 2.284.26 85.37% ’ 2024-25

Note: Since the Compary does not have investments, hence return on investments has not becn presented

36 Segment Reporting
Based cn the puiding principles given in lad AS 108 on Segmental Reporting issued by The Institute of Chartered Accountants of India, the Company is a single segment
Company mairly engaged in ths manuf: inz and trading of Electrical Consumer Durables and therefore Segment Reporting is not applicable.

37 CSR Applicability
The provisions relating to Corporate Socizl Responsibility (CSR) under Section 135 of the Companies Act, 2013 are not applicable to the Company for the year under
consideration. Accordingly, no amount was required to be spent towards CSR activities during tne year.

38  Loans to Promoters and Directors
During the year, the Company has not granted any loans or advances to its promoters or directors. Accordingly, there are no balances or transactions requiting disclosure under
this head.
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Related Party Disclosures
A. Related Parties

Name of Related Parties

Mr. Kanishk Goyal

Mr. Ashok Goyal

Mr. Ramesh Kumar Dhanuka
Mr. Chandra Shekhar Khaitan
Mrs, Tanvee Srivastava

Mrs. Sunita Shah

Holding Company
Tenty Limited (Formerly Tenty Private Limited)

-

Enterprise or Firm owned or significantly

Relationship

Managing Director

Non-Executive Director (w.e.f31.12.2024)
Executive Director (Till 31.12.2024)
Executive Director (Till 31.12,2024)
Non-Executive Director (w.e.f 05-12-2025)
Company Secretary (w.e.f. 27-09-2025)

(w.e.f 30.03.2025)

d by Key M ial Personnel or Company

Ranks Fiscals Private Limited
Ramarpit Fiscal Private Limited
KKG Electricals

KKG Industries

Green Fingers (India) Private Limited
Hi Tech Engineering Industries
Excellent Moulders

B. Transactions with the Related Parties

The following transactions were carried out with related parties in the ordinary course of business:

Name of related party

Nature of transaction

Transaction for the vear ended

March 31, 2026

March 31, 2025

March 31, 2024

Tenty Limited Purchase of Goods 2,656.55 2,362.36 1,055.82
Sale of Goods 59.63 166.69 12.28
Sale of Property, plant and equipment 077 546 -
Service Given 0.87 0.07
Advertisement and Sales promotion (Excluding GST) 6.00 6.00 4.80
Corporate Guarantee Commission (Excluding GST) 24.56 8.56 -
Expenses paid on behalf of Holding Company 18.82 - -
Advances Received 1,399.00 7,142.00 827.50
Advances Repaid 1,399.00 7,142.00 341250
Issue Of Shares against advance received - 2.332.00 -
Ranks Fiscals Private Limited Loan Taken 15,048.30 9,754.25 3,963.40
Repayment of Loan and Other Liability 6,005.08 7,958.14 2,334.88
Interest Expense 968.65 860.05 671.22
Rent Received 1.20 1.20 0.60
Royalty Received - - 184.74
Royalty Paid - - 141.73
Issue Of Shares 6,365.70 5,124.53 -
(Subsequently transferred to Tenty Limited)
Payment of Interest 860.05 671.22 67.86
Excellent Moulders Purchase of Goods 278.66 327.82 88.59
Sale of Goods 0.37 1.09 -
Advances Received - - 30.00
Advances Repaid - - 30.00
Ramarpit Fiscal Private Limited Loan Taken - 168.00 -
Repayment of Loan and Other Liability - 23.00 -
Interest Expense 16.57 11.96 -
Payment of Interest 16.57 11.96 -
KKG Industries Purchase of Goods 7.86 32443 1,182.46
Sale of Goods 10.16 225.90 92.56
KKG Electricals Purchase of Goods - 9.06 21.41
Sale of Goods . - - 11.21
HI-Tech Engineering Industries Purchase of Goods - 22.02 -
Green Fingers India Pvt. Ltd. Sale of Goods - 0.93 2.71
Mr, Kanishk Goyal Director's Remuneration 244,00 12572 2837
Reimbursement of Expenses 2221 15.27 3.80
Mr. Ramesh Kumar Dhanuka Consultancy Fees - 16.11 12.66
Reimbursement of Expenses - 2.89 3.03
Mr. Chandra Shekhar Khaitan Director's Remuneration 7.84 -
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Balances as at vear end:

Name of Related Party Nature of Transaction March 31, 2026 March 31, 2025 March 31, 2024

Tenty Limited Trade Payables (Net) 2,469.99 1,586.04 737.45
Liabilities for Expenses 49.37 - -

Ranks Fiscals Private Limited Loan Taken 11,989.81 9,214.63 11,769.01
Rent Receivable - 0.59 -

Receivable against Royalty - - 11.73

Payable against Royalty 0.47 2.48 14.21

Excellent Moulders Trade Pavables (Net) - 58.59 20.89
Ramarpit Fiscal Private Limited Loan Taken 145.00 145.00 -

KKG Industries Trade Payables (Net) 811.50 1,006.59 2,666.80

KKG Electricals Trade Payables (Net) 3.00 11.46 20.33

Hi Tech Engineering Industries Trade Pavables (Net) 0.03 7.20 0.45

Green Fingers (India) Private Limited Trade Payables (Net) 0.16 0.16 2.25

Mr. Ramesh Kumar Dhanuka Consultancy Fees Payable - 1.19 1.84

Terms and conditions of transactions with related parties
The transactions with related parties are made in the ordinary course of business and on terms equivalent to those that prevailed in arm’s
length transactions during the financial year.

Events after reporting date

a) The Company has appointed Chief Financial Officer w.e.f Ist May 2026.

b) A demand of Rs. 1,326.31 Lakhs was raised on the Company under the CST Act, 1956 for AY 2015-16 vide assessment order dated
15th November 2022. On appeal, the Hon'ble Punjab & Haryana High Court remanded the matter for fresh assessment, and the liability
was recomputed at Rs. 111.04 Lakhs (including interest of ¥36.77 Lakhs under Section 9(2)) vide remand order dated 13th January
2025,

During the year, the Company opted for the Punjab One Time Settlement Scheme for Recovery of Outstanding Dues, 2025. Vide Order
of Settlement (Form OTS-4) No. 93 dated 10th April 2026, the demand was settled as follows: additional demand of Rs. 111.04 Lakhs,
reduced by Rs. 99.22 Lakhs on submission of statutory declaration forms and Rs. 7.87 Lakhs by way of waiver under the scheme,
resulting in a determined amount of Rs. 3.95 Lakhs, which has since been paid in full. The matter stands fully and finally settled by
High Court, Chandigarh vide order dt. 22-09-2026 with no further liability.

Leases

As Lessee

The Company has entered into a lease agreement for land situated at BT Road, which is used for the operation of its manufacturing
facility. The arrangement has been assessed as a long term lease and accounted for in accordance with Ind AS 116 — Leases.

The leased land is recognized as a Right-of-Use asset on the balance sheet, with a corresponding lease liability recorded representing the
present value of future lease payments. The lease does not confer ownership rights over the land to the Company.

The Company has constructed a factory building on the leased land. This building is capitalized as Property, Plant and Equipment and is
depreciated over its estimated useful life or lease tenure, whichever is lower, in accordance with the Company’s accounting policies.

The Company entered into lease arrangement for Offices taken on rent for use in its business operations. Accordingly, the Company has
recognized Right-of-Use assets on longterm lease and corresponding lease liabilities in respect of these leases from their respective
commencement dates.
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Information about leases for which the Company is lessee is presented below.

31 March 2026 31 March 2025 31 March 2024

(a) Amount recognised in profit or loss

Amortisation of Right -of-use assets 44,88 44.88 22.44
Interest expense on lease liabilities 17.86 21.29 11.73
Expense related to short term and low value leases 883.37 592.50 215.02

(included in other expense - Refer Note 31)
(b) Amount recognised in statement of cash flows
Total cash outflow for leases 54.68 52.39 25.41

For movement of Right-of-use assets refer Note 4.

(c) Extension Options

The Company’s lease agreements include extension options which provide the Company with the right to extend the lease term beyond
the initial non-cancellable period.

At the date of initial application of Ind AS 116, and based on management’s assessment, the Company is reasonably certain to exercise
the extension option, considering factors such as the economic benefits derived from continued use of the asset, business continuity
requirements and no immediate plans to relocate.

Accordingly, the lease term used for measuring lease liabilities and right-of-use assets as at the date of transition includes such
extension periods. This has been accounted for under the modified retrospective approach, and no adjustments have been made to
comparative information.

The Company will reassess the certainty of exercising extension options if significant events or changes in circumstances occur that
affect this assessment. N

Maturity Analysis of Undiscounted Lease Payments to be paid after the reporting date

Particulars 31 March 2026 31 March 2025 31 March 2024
Not later than 1 Year 57.80 54.68 52.39
Later than one year but not later than 5 years 131.81 189.62 23393
More than 5 years - - 10.36

Total 189.61 244.30 296.68
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41 Disclosure on Financial Instruments
Accounting classification and fair values

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2026, March 31, 2025

and March 31, 2024

As at 31 March 2026

Particulars Note Amortised Cost FYTPL FYTOCI Total Carrying Amount
Financial assets:
Trade Receivables 11 26,884.89 26,884 89
Cash and Cash Equivalents 12 33.17 33.17
Other Bank Balances 13 1,748.60 1,748.60
Other Financial Assets 7 1,370.08 1,370.08
30,036.74 30,036.74
Financial Liabilities:
Borrowings 17 18,727.14 18,727.14
Lease Liabilities 18 162.82 162.82
Trade Payables 21 17,351.93 17,351.93
Other Financial Liabilities 19 2,748.32 2.748.32
38,990.21 38,990.21
As at 31 March 2025
Particulars Amortised Cost FVTPL FYTOCI Total Carrying Amount
Financial assets:
Trade Receivables 1 25,368.99 25,368.99
Cash and Cash Equivalents 12 28.78 28.78
Other Bank Balances 13 716.62 716.62
Other Financial Assets 7 1,181.56 1,181.56
27,295.95 27,295.95
Financial Liabilities:
Non- Current:
Borrowings 17 11,724.30 11,724.30
Lease Liabilities 18 199.64 199.64
Trade Payables 21 28,810.23 28,810.23
Other Financial Liabilities 19 2,718.65 2.718.65
43,452.82 43,452.82
As at 31 March 2024
Particulars Amortised Cost FVTPL FVTOCI Total Carrying Amount
Financial assets: "
Trade Receivables 11 19,237.48 19,237.48
Cash and Cash Equivalents 12 112,98 112,98
Other Bank Balances 13 762.09 762.09
Other Financial Assets 7 1,009.44 1,009.44
21,121.99 21,121.99
Financial Liabilities:
Non- Current:
Borrowings 17 19,523.18 19,523.18
Lease Liabilities 18 230.73 230.73
Trade Payables 21 20,194.95 20,194.95
Other Financial Liabilities 19 1,965.81 1,965.81
41,914.67 41,914.67
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Fair Value Hierarchy

This Section explains the estimates and judgements made in detenmining the fair values of Financial Instruments that are measured at fair value and
amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about reliability of the inputs used in
determining the fair values, the company has classified its fi ial instr into the three levels prescribed under accounting standards. An
explanation of each level follows undemeath the table: )

Level I : Includes Financial Instruments measured using quoted prices (unadjusted) in active markets for identical assets and liabilities that the entity can
access at the measurement date.

Level 2 : Includes Financial Instruments which are not traded in active market but for which all significant inputs required to fair value the instruments are
observable, The fair value is calculated using the valuation technique which maximises the use of observable market data,

Level 3: Includes those instruments for which one or more significant input are not based on observable market data.
March 31, 2026

Fair value measurement using
Level 1 Level 2 Level 3

Particulars Note Fair Value

Trademarks 5 28,739.09 . 28,739.09 u

March 31, 2025

Fair value measurement using
Level 1 Level 2 Level 3

Particulars Note Fair Value

Trademarks 5 28,214 .65 . 28,214.65 -

March 31, 2024

Fair value measurement using
Level 1 Level 2 Level 3

Particulars Note Fair Value

Trademarks 5 27,245.13 : 27,245.13 -

Financial risk management

The Company’s financial risk management is an integral part of how to plan and its busi trategies. The Company’s activities expose it to a
variety of financial risks: credit risk, liquidity and risk market risk. The Company’s primary focus is to foresee the unpredictability of financial markets
and seek to minimize potential adverse effects on its financial performance.

The Company has a risk management policy which not only covers the foreign exchange risk but also other risks associated with the financial assets and
liabilities such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk management framework
aims to:

(i) create a stable business planning environment by reducing the impact of currency and i rate fl ions on the Company’s busi plan.

(ii) achieve greater predictability to eamings by determining the financial value of the expected earnings in advance

(i) Credit risk

Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations. Credit
risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.

Financial instruments that are subject to credit risk and concentration thereof principally consist of cash and cash equivalents, other bank balances, trade
receivables and other financial assets. None of the financial instruments of the Company result in material cancentration of credit risk,

The maximum exposure of financial asset to credit risk are as follows:

Particulars As at As at As at

March 31, 2026 March 31, 2025 March 31, 2024
Cash and cash equivalents 17.39 478 79.75
Other bank balances 1,748.60 716.62 762.09
Trade Receivables 26,884.89 25,368.99 19,237.48
Other Financial Assets 1,370.08 1.181.56 1,009.44 f
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(i} Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price. Prudent liquidity risk
management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities to
meet obligations when due. The Company’s finance team is responsible for liquidity, funding as well as settlement management. In addition, processes and
policies related to such risks are overseen by senior management, Management monitors the Company's liquidity position through rolling forecasts on the
basis of expected cash flows.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

The Company has fund and non-fund based working capital lines from various banks. Furthermore, the Company have access to undrawn lines of
committed and uncommitted borrowing/ facilities. The company invests its surplus funds in bank fixed deposit (presently liened) and in securities, which
are subject to market risk .

The cash and cash equivalents of the company amounts to Rs. 33.17 Lakhs (2025: Rs. 28.78 Lakhs, 2024: Rs. 112.98 Lakhs),

S

Exposure to liquidity risk
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual
undiscounted payments.

Contractual maturity of financial Note upto 1 year 1 year to 5 year More than 5 years Total

As at 31 st March, 2026

Bomrowings 17 5,110.39 13,617.99 - 18,728.38
Lease Liabilities 18 57.80 131.81 - 189.62
Trade Payables 21 17,351.93 - - 17,351.93
Other Financial Liabilities 19 2,427.99 32397 - 2,751.96
As at 31 st March, 2025

Borrowings 17 5,745.27 5,935.05 3571 11,716.04
Lease Liabilities 18 54,68 189.62 - 244.30
Trade Payables 21 28,810.23 - - 28,810.23
Other Financial Liabilities 19 2,453.24 266.47 - 2,719.70
As at 31 st March, 2024

Borrowings 17 4,958.11 14,296.43 264.29 19,518.83
Lease Liabilities 18 52.39 233,93 10.36 296.68
Trade Payables 21 20,194.95 - - 20,194.95
Other Financial Liabilities 19 1.795.07 171.91 1,966.98

(iii) Market risk

Market risk is the risk of loss of future eamings, fair value or future cash flows that may result from a change in the price of a financial instrument . The
value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices
and other market changes that affect market risk sensitive instruments."Market risk is attributable to all market risk sensitive financial instruments
including investments and deposits, payables and borrowings.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to its long-term debt obligations with floating interest rates. The
Company constantly monitors the credit markets and rebalances its financing strategies to achieve an optimal maturity profile and financing cost.

Exposure to interest rate risk
The interest rate profile of the Company s interest bearing financial instruments at the end of the reporting period are as follows:

Particulars March 31, 2026 March 31, 2025 March 31, 2024
Fixed rate instruments

Borrowings 12,963.94 5,378.30 13,575.00
Variable rate instruments

Borrowings 5,763.20 6.346.00 594818

Sensitivity Analysis

Particulars

March 31, 2026

March 31, 2025

March 31, 2024

Impact on profit before tax
Interest Rates -increase by 50 basis points
Interest Rates -decrease by 50 basis points

Impact on profit before tax
Interest Rates -increase by 50 basis points
Interest Rates -decrease by 50 basis points

(28.82)
28.82

(21.56)
21.56

(31.73)
3173

(22.49)
22.49

(29.74)
29.74

(21.08)
21,08




Polar Elektric Limited
(Formerly Polar Elektric Private Limited)

CIN:

U28199WB2004PLC100818

Notes to Special Purpose Financial Statements
(Amount in Rupees Lakhs, unless otherwise stated)

44

e
w

Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. Current income tax relating to items

recognised outside profit or loss is recognised outside profit or loss (either in other comprehenswe.mmmc or in equity). M; peri

Ll

Aieall

positions taken in

the tax retums with respect 10 51 in which applicable tax

-

are subject to interp

and

isions where appropni

Deferred taxes are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be avalable to utilise those

temporary differences and losses,

Particulars For the year ended For the year ended For the year ended
March 31, 2026 March 31, 2025 March 31, 2024
Current tax - - 431
Deferred tax 259.51 (1,341.83) (261.82)
Total income tax expense recognised in the profit and loss 259.51 {1,341.83) (257.51)
Recognised in Other Comprehensive Income
Deferred tax 7.01 1.75 (2.17)
Total income tax expense recognised in the current year 266.52 (1,340.08) (259.68)
The income tax expense for the vear can be reconciled to the accounting profit as follows:
Farticulars
Profit before tax 1,860.48 706.59 1114.04
Applicable Tax Rate 2517 29.12% 29.12%
Income tax expense 468.25 205.76 324.41
Tax effects of adjustment of brought forward business loss and Unabsorbed Depreciation (468.25) (205.76) (320.10)
Current tax expenses recognised in Profit & Loss (A) - - 4.3
Lease Liabilities net of Right of use assets (1.46) (4.02) (017)
Disallowanees w's Section 43B of Income Tax Act, 1961 6.02 (27.66) (16.67)
Provisions for gratuity, warranty and expected credit loss on trade receivables 27.17 10.28 (145.84)
Brought forward losses and Unabsorbed Depreciation 23640 (1,315.44) (113.02)
Property, Plant & Equipment and Intangible Assets (8.62) {5.00) 13.89
Deferred tax expenses recognised in Profit & Loss (B) 259,51 (1,341.83) {261.82)
Remeasurement of net defined benefit liability b 7.01 1.75 (217
Defi d tax ised in Other Comprehensive Income (C) 7.01 1.758 (2.17)
Total income tax expense recognised in the current year (A+B+C) 266.52 (1.340.08) (259.68)

Note: Election under Section 115BAA

During FY 2025-26, the Company has elected to be taxed under Section 115BAA of the Income-tax Act, 1961, with effect from Assessment Year 2026-27, at the concessional
rate of 22% plus applicable surcharge and cess (effective rate 25.17%), subject to the prescribed conditions. The election is irrevocable and MAT provisions under Section
115JB cease to apply. Accordingly, deferred tax balances as at 31st March, 2026 have been remeasured at 25.17% (previous years: 29.12%), and the resultant charge of Rs,

236.41 Lakhs, arising mainly on deferred tax assets on carried-forward business losses, is included in defierred tax expense for the year.

Post-Employment Benefit Plan

(a) Defined contribution plans:

|Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Contribution to defined contribution plans, ised as exp

Employer's contribution to Provident Fund and ESI

for the year are as under:

113,35

120.44

56.66

(b) Defined benefit plans:

Statement of Assets and Liabilities for defined benefit obligation

Gratuity (Unfunded)

For the year ended
March 31, 2026

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Plan Assets

Defined benefit obligation
Non-current

Current

Net Defined Benelit Obligation

240,84
17.25
258.09

187.81
14.68
202.49

158.97
579
164.76

Defined benefits - Gratuity (Unfunded)

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the Present Value of Defined Beneﬁt Ohhgainons and related service
cost. The benefits valued in this report are made in accordance with The Code on Social Security,2020. Every empl

more 15 entitled to gralulry at 15 days salary (1 5/26 X last drawn basic salary plus di
on ion, termmation, disabl or on death,

¢) for each

1
p

who has rends
d year of service subject to a maximum of Rs. 20 lakhs

These defined benefit plans expose the Company to interest rate nisk, liquidity risk, salary escalation risk, demographic risk and regulatory risk.

service of five years or




Post-Employment Benefit Plan (Cont'd)

The following tables analyse present value of defined benefit obligations, expense recognised in statement of Profit and Loss, actuarial assumptions and other information.

Gratuity (Unfunded)
Reconciliation of the net defined benefit (asset)/ liability: For the year ended For the year ended For the year ended
Mareh 31, 2026 March 31, 2025 March 31, 2024
(i) Reconciliation of present value of defined benefit obligation
(a) Balance at the beginning of the vear 202.49 164.76 138.20
(b) Current service cost 51.49 41.72 36.76
{c) Past Service Cost*® 26.33 - -
(d) Interest cost 1516 11.04 871
(2) Actuarial {gains)/ losses d in other F income
- financial assumptions. (23.48) 1.92 5.60
- experience adjustment (4.37) (7.93) 1.86
(f) Benefits paid (9.53) (5.02) (26.38)
(g) Balance at the end of the year 2@ 202.49 164.76 |
(i} Expense recognised in Profit or Loss
(a) Current service cost 51.49 41.72 36.76
(e} Past Service Cost 26.33 i -
(d) Interest cost 1516 11.04 8.71
91.98 2.76 45.47
(iii) Remeasurements recognised in Other Comprehensive Income
Actuarial loss/ (gzain) ansing on defined benefit obligation from
- financial assumptions (23.48) 1.92 5.60
- experience adjustment b (437) (7.93) 1.86
(27.85) (6.01) 7.46 |
(iv) Actuarial assumptions
Financial Assumptions
Discount rate (in %) 7.67% 6.8%% 6.97%
Expected rate of salary mncrease (in %) 7.00% 7.00% 7.00%
(v) Demographic Assumptions
Mortality Rate (100%) [IAM 2012-2015 ITAM 2012-2015 Ultimate
Ultimate IIAM 2012-2015
Retirement age (in vears) 58.00 58.00 58.00
(vi) Sensitivity analysis
Defined Benefit obligation { Base) 258.09 202,49 164.76
(a) Discount Rate (+/- 0,5%)
Decrease - Rs. in Lakhs 29277 215.12 175.90
Increase - Rs. in Lakhs 244.62 190.95 154.60
(b) Salary Growth Rate (+/- 0.5%)
Decrease - Rs. in Lakhs 245.65 191.81 155.41
Increase - Rs. in Lakhs 271.50 214.06 174.78
(c) Attrition Rate (-/+ 0.5% of base assumption)
Decrease - Rs. in Lakhs 258.18 202.59 164,84
Increase - Rs. in Lakhs 258.00 202.39 164.67
(d) Mortality Rate {(+/- 10%)
Decrease - Rs. in Lakhs 258.05 20249 164.76
Increase - Rs. in Lakhs - 25813 202.49 164.76
(v) Estimated future benefit payments from the fund
Year | 17.90 15.18 5.99
Year 2 22 4,90 7.43
Year 3 26.93 5.59 4.51
Year 4 29.51 19.88 6,26
Year 5 13.61 21.61 16,92
Year 6 1o 10 86.50 62.75 60.54
Above 10 Years | 563.08 427.66 3BE.B3
Total Undiscounted Payments related to Past Service T44.75 557.57 490.48
Less: Discount For Interest 486.66 355.09 325.72
Projected Benefit Obligation 258,9_9 202.48 164.76

Note:

During the year, the Company recognised a past service cost of Rs. 26.33 Lakhs as an Exceptional ltem, being the incremental liability on the gratuity plan consequent to the
enhancement of the statutory gratuity ceiling and revision in the definition of 'wages' pursuant to The Code on Social Security, 2020. In accordance with Ind AS 19, past service

q T

cost arising from a plan amendment is in the §
AS 1 (para 97) read with Schedule I11 (Division LI} to the Companies Act, 2013,

of Profit and Loss. The charge is non-recurring and has been disclosed separately in terms of Ind
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Change in the name of the Company

The Company isa Joint Stock Company within the meaning of section 565, 566 and 567 of the Companies Act, 1956, formed on 23rd December 2004 as a
result of conversion of erstwhile partnership firm M/s. Rameshwarlal Sajjan Kumar to Joint Stock Company. During the F.Y. 2023-24, the name of the
Company has been changed from "Vinsa Electricals Private Limited" to "Polar Elektric Private Limited" vide fresh certificate of incorporation dated 2nd May
2023 and the Company has been converted from Private Limited Company to Public Limited Company vide fresh certificate of incorporation dated 22nd May,
2023 issued by the Registrar of Companies, Kolkata.

Scheme of Amalgamation

a) As per scheme approved by the Hon'ble National Company Law Tribunal (NCLT), Kolkata Bench, vide Order dated 24th October, 2024, Vishva Electrotech
Limited, being the Transferor Company has amalgamated with Polar Elektric Limited being the Transferee Company w.e.f. the Appointed Date (ie. lst
October, 2023 ) and the company has intimated the Registrar of Companies on 31st December, 2024.

b) Vishva Electrotech Limited was engaged in the business of manufacturing and/or trading of Polar branded Fans, Motors, Water Lifting Pumps, Cooler Kit
Pumps and Appliances.

c) Consideration to the erstwhile shareholders of amalgamating company: 374 (Three Hundred and Seventy four) fully paid up Equity Share of Rs. 10/-
(Rupees Ten only) each of the Transferee Company for every 100 (One Hundred) fully paid up equity shares of Rs. 10/- (Rupees Ten only) each or fully paid
up 1% Optionally Convertible Redeemable Preference Shares of Rs. 10/- (Rupees Ten only) each of the Transferee Company for every 100 (One Hundred)
fully paid up equity shares of Rs. 10/~ (Rupees Ten only) each.

d) The amalgamation has been accounted as prescribed by Accounting Standard (AS) -14 Accounting for Amalgamation, notified by the companies
(Accounting standard) Rules, 2006. Accordingly, the Assets and Liabilities of the amalgamating company has been transferred to the Company at fair values
as determined by registered valuer vide his report dated 30th December, 2024. The difference between the value of net assets/(Liabilities) acquired and the net
consideration paid has been transferred to Capital Reserve calculated below. The Scheme also provide for adjusting the opening negative balance of retained
carnings with the Capital Reserve. Consequently, Rs. 8,293.20 lakhs has been adjusted.

Statement showing Capital Reserve calculation

Particulars 5 Vishva Electrotech Limited

No. of Shares Amount (Rs. lakhs)
Net Assets/(Liabilities) Taken Over by Transferee Company at fair value (A) 13,703.45
As per the approved Scheme, shares were issued as under:
Equity shares of Rs. 10/- each (B) 64,45,053 644,50
1% Optionally Convertible Redeemable Preference Shares of Rs. 10/- each {C) 93,500 9.35
Capital Reserve (D=A-B-C) 13,049.60
Less: Adjustment with retained earnings (as aforesaid) (E) 8,293.20
Adjusted Capital Reserve (F=D-E) 4,756.40
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48  First Time adoption of Ind AS
These financial statements, for the year ended 31st March 2026, is the first time the Company has prepared in accordance with Ind AS. For periods up to and including the year
ended 31st March 2025, the Comy prepared its fi ial in d with accounting standards notified under section 133 of the Companies Act 2013, read
together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).
Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31st March 2026, together with the comparative period
data as at and for the year ended 3 1st March 2025, as described in the summary of material accounting policies. In preparing these financial statements, the Company’s opening
balance sheet was prepared as at 1st April 2023, the Company’s date of transition to Ind AS. This note explains exemptions availed by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at 1st April 2023 and the financial statements as at and for the year ended 31st March 2024 and 3 1st March 2025.
In preparing these Ind AS financial statements, the Company has availed certain exemptions and exceptions in accordance with Ind AS 101, as explained below. The resulting
difference between the carrying values of the assets and liabilities in the fi ial as at the transition date under Ind AS and Previous GAAP have been recognised
directly in equity (retained earnings or another appropriate category of equity). This note explains the adjustments made by the Company in restating its financial statements
prepared under previous GAAP, including the Balance Sheet as at Ist April, 2023 and the financial statements as at and for the year ended 3 1st March, 2024 and 3 1st March, 2025.

Exemptions availed

1. Optional exemptions

a. Property, Plant and Equi tand I ible Assets

The company has elected to measure its Property, Plant and Equipment and Intangible Assets at carrying value as at the date of transition except Trademarks which has been
measured at fair value and considered as deemed cost of such assets on that date.

b. Compound Financial Instrument

Under previous GAAP, the Optionally Convertible Redeemable Preference Shares were classified entirely as current liability. On transition to Ind AS, based on the contractual
terms of the instrument and the requirements of Ind AS 32, the instrument was identified as having a liability component representing the contractual obligation to repay the
amount.

Accordingly, the liability component was recognised separately under Ind AS, resulting in a corresponding adjustment to equity/retained earnings in the Ind AS transition

2, Mandatory exemptions

a) Estimates

The estimates made by the Company under Previous GAAP at the date of transition to Ind AS and at subsequent reporting dates are consistent with those made for the same dates

under Previous GAAP. The Company has concluded that there is no objective evidence that such estimates were in error and accordingly, no retrospective revision of estimates has

been made. However, on transition to Ind AS, the Company reassessed the useful lives and pattern of consumption of future economic benefits of certain property, plant and
Juif and consequently revised the depreciation method and useful lives of such assets prospectively from the date of transition. Further, esti required under Ind AS but

not required under Previous GAAP have been made based on the facts and circumstances existing as at the relevant reporting dates.

b) Classification and measurement of financial instruments

The classification of financial assets or financial liability to be measured at amortised cost or fair value through other comprehensive income is made on the basis of the facts and

circumstances that existed on the date of transition to Ind AS.

) Leases

The company has applied Ind AS 116 Leases as on the transition date. Also the company has elected not to apply lease accounting to leases for which the lease term ends within 12

months of the date of transition to Ind AS. Instead they are accounted as short term leases.

d) Business Combination

In accordance with IND AS 101, First-time Adoption of Indian Accounting Standards, a Company is required to apply the provisions of IND AS 103, Business Combinations to the

business combinations occuring after the date of transition to IND AS, i.e., April 1, 2023.

However, where the Financial Statements are prepared for the purpose of inclusion in the Offer Documents,the Company has applied the guidance prescribed by the Institute of

Chartered Accountants of India (ICAL) in its Guidance Note on Reports in Company Prospectuses (Revised 2019) related to business combinations which states that the issuer

company should continue to account for such transaction in the special purpose/ restated financial information as accounted for in the annual statutory financial statements.

Accordingly, the busi combination undertaken during the FY 2023-24 has been accounted for by the Company in dance with the ble requirements for such

Financial 5 and the Company has not retrospectively applied IND AS 103, to the extent permitted by the aforesaid Guidance Note,
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Note 48 Continued
Reconciliation between Indian GAAP and IND AS

IND AS 101 'First time adoption of IND AS' requires an entity to reconcile equity, total comprehensive income and cash flows for prior years. The following table p the reconcili
from Indian GAAP to IND AS:
Balance Sheet as at April 1, 2023
Particulars Descriptiye Notes IGAAP as at Reclassification IND AS Adjustment  IND ASas at
31st March, 2023 31st March, 2023
I ASSETS
1. Non-current assets
(a) Propenty, plant and equipment a 0.03 - = 0.03
(b) Other Intangible Assets a 4,998.15 - - 4,998.15
(c) Financial Assets
(i) Other Financial assets d - 0.29 0.29
(d) Deferred Tax Assets (Net) e 0.01 0.49 31297 31347
(e) Other Non-Current Assets a 0.29 (0.29) -0.0
Total Non-current assets 4,998.48 0.49 312.97 531194
2. Current Assets
(a) Financial assets
(i) Trade Receivables d " = = 2
(ii} Cash and Cash Equivalents a 753 - - 7.53
(b) Current Tax Assets (Net) a - 53.29 s 53,29
(c) Short Term Loans and Advances a 5890 (58.90) = -
(d) Other Current Assets a - 715 - 715
Total current assets 66.43 1.54 - 67.97
Total Assets 5.064:’[_ &03 3&9? 5,379.91
IL EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 59.72 - - 59.72
(b) Other Equity 541.21 - 312,97 854.18
Total equity 600.93 - 312.97 913.90
LIABILITIES ¥
1. Non-Current Liabilities
{a) Financial Liabilities
(i) Borrowings f - 2,600.67 - 2.600.67
Total non-current liabilities - 2,600.67 2 - 2,600.67
2. Current Liabilities
(a) Financial Liabilities
(i) Borrowings f 2,632.11 (2,600.67) - 344
(i1) Trade Payables
- Total outstanding dues of micro enterprises and - - = -
small enterpnses
- Total outstanding dues of creditors other than 15.03 (15.03) - -
micro enterprises and small enterprises
(iii) Other Financial Liabilities a - 1,761.34 - 1,761.34
(b} Other Current Liabilities a 1.816.84 (1.744.28) s 72.56
Total current liabilities 4,463.98 (2,598.64) - 1,865.34
Total Equity and Liabilities 5,064.91 2.03 312,97 5,379,91
Balance Sheet as at March 31, 2024
Particulars Descriptive Notes IGAAP as at Reclassification IND AS Adjustment  IND AS as at
31st March, 2024 31st March, 2024
I. ASSETS
1. Non-current assets
{a) Property, plant and equipment a 341.05 - - 341.05
(b) Right-of-use assets ab - - 230.14 23014
(c) Other Intangible Assets a 26,567.66 - 73348 27.301.14
(d) Intangible Assets Under Development 115.66 - - 115.66
(e) Financial Assets =
(i) Other Financial assets d - 24367 (120.59) 123.08
(f) Deferred Tax Assets (Net) e 107.21 - 47025 57746
() Leng Term Loans and Advances a 42,13 (42.13) - 0.00
(h} Other Non-Current Assets a 172.47 (101.47) - 71.00
Total Non-current assets 27.346.18 100.07 1,313.28 28,759.52
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Particulars

2, Current Assets

(a) Inventories

(b) Financial assets
(i) Trade Receivables
(i1) Cash and Cash Equivalents
(iii) Bank balances other than (ii) above
(iv) Other Financial Assets

(c) Current Tax Assets (Net)

(d) Short Term Loans and Advances

(e) Other Current Assets

Total current assets

Total Assets
1. EQUITY AND LIABILITIES

Equity

(a) Equity Share capital

(b) Other Equity

(¢) Share Capital Suspense
Total equity

LIABILITIES
1. Non-Current Liabilities
(a) Financial Liabilities
(i} Borrowings
(ia) Lease Liabilities
(ii) Other Financial Liabilities
(b) Provisions
(¢ ) Other Non Current Liabilities
Total non-current liabilities

2. Current Liabilities
{a) Financial Liabilities
(i) Borrowings
{ia) Lease Liabilities
(i1) Trade Payables

- Total cutstanding dues of micro enterprises and

small enterprises

- Total outstanding dues of creditors other than
micro enterprises and small enterprises

(it} Other Financial Liabilities
(b) Other Current Liabilities
(c) Provisions
Total current liabilities

Total Equity and Liabilities

Balance Sheet as at March 31, 2025

1. ASSETS
1. Non-current assets
(a} Propenty, plant and equipment
(b) Right-of-use assets
() Other Intangible Assets
(d) Financial Assets
(i) Other Financial assets
(e) Deferred Tax Assets (Net)
(f) Long Term Loans and Advances
() Other Non-Current Assels
Total Non-current assets

2. Current Assets

{a) Inventonies

(b} Financial assets
(i) Trade Receivables
(ii) Cash and Cash Equivalents
(i} Bank balances other than (i) above
(iv) Other Financial Assets

(c) Current Tax Assets (Net)

(d) Short Term Loans and Advances

(¢) Other Current Assets

Total current assets

Total Assets

Descriptive Notes

m oD opo® oo o

=

LU N

Descriptive Notes

momosomo® e o

IGAAP as at
31st March, 2024

Reclassification

IND AS Adjustment

IND AS as at
31st March, 2024

3,673.08 - - 3,673.08
19.237.48 - - 19,237.48
975,99 (863.01) - 112.98
- T762.09 - 762.09
- 77337 112,99 BEG.36
- 286.57 - 286.57
1,102.52 (1,102.52) - -
111.25 (60.36) - 50.89
25,100.32 (203.88) 112.99 25,009.45
52,446.50 (103.81) 1,426.27 53,768.97
59.72 - - 59.72
9.079.81 653,62 1,192.32 10,925.75
653 86 (653 B6) = -
9,793.39 (0.24) 1,192.32 10,985.47
14,582.33 - 328 14,585.61
- - 178.35 178.35
- 171.91 (12.84) 159.07
168.10 - - 168.10
171.96 (171.96) - 0.00
14,922.39 (0.05) 168.79 15,091.13
7,290.31 (2,353.30) 1.06 4,937.57
- - 5239 52.39
349.84 (211.66) - 138.18
18,769.14 1,287.63 - 20,056.77
- 1,795.07 11.67 1,806.74
1,298 64 {620.74) 677.90
2282 - - 2282
27,730.75 (103.50) 65.12 27,692.37
52,446.53 (103.78) 1,426.23 53,768,97
IGAAP as at Reclassification IND AS Adjustment  IND AS as at

31st March, 2025

31st March, 2025

33736 - (60.00) 27736

- - 185.26 185,26

23,909.48 - 4,493 42 28.402.90

- 130.83 (6.43) 124.40
11831 - 1,799.24 1,917.55
46.44 (46.44) - -

193 80 (118.49) - 75.31

24,605.39 (34.10) 6,411.49 30,982.78
12,187.11 - - 12,187.11

25,368.99 - - 25368 99

847.82 (819.04) = 2878

- T16.62 - 716.62

- 1.057.16 - 105716

2.001.63 (2.001.63) - 0.00
- 35550 - 35550

144 41 541.52 - 685.93

40,549.96 (149.87) - 40,400.09

65,155.35 (183.97) 6,411.49 71,382.87
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Particulars Descriptive Notes IGAAP as at Reclassification IND AS Adjustment IND AS as at
31st March, 2025 31st March, 2025
1. EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 1,459.23 (9.35) - 1,449 88
(b) Other Equity ks 13.139.19 (8.45) 12,578.05 25,708.79
Total equity 14,598.42 (17.80) 12,578.05 27,158.67
LIABILITIES
1. Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings f 12.343.76 (140.10) (6,229.48) 5.974.18
(ia) Lease Liabilities b - 144.96 144 96
(i) Other Financial Liabilities - 26647 (17.22) 24925
(b) Provisions ah 19581 - 195.81
() Other Non-Current Liabiliies 267.07 (267.07) - -
Total Non-current liabilities 12,806.64 (140.70) Iﬂ,lDl‘Td) 6,564.20
2. Current Liabilities
{a) Financial Liabilities
(1) Borrowings E 13,549.01 (7,663.23) (135.66) 5,750.12
(ia) Lease Liabilities b - - 54.68 54.68
(ii) Trade Payables
- Total cutstanding dues of micro enterprises and 664,13 (302.20) - 361.93
small enterprises
- Il‘oml oulsta_ndmg dues of crr.dnnrs ather than 20,628 43 7819.87 ) 28,448 30
micro enterprises and small enterprises
{iii) Other Financial Liabilities a - 245325 16.15 2,469.40
(b) Other Current Liabilities a 287822 (2333.17) - 545.05
(c) Provisions ah 30.52 - - 30.52
Total current liabilities 37,750.31 (25.48) (64.83) 37,660.00
Total Equity and Liabilities 65,155.37 (183.98) 6,411.48 71,382.87
Effects of IND AS adoption on Total Equity
Particulars April 1, 2023 March 31, 2024 March 31, 2025
Equity Share Capital as per Indian GAAP 59,72 59.72 1,449.88
Add: IND AS adjustments - & E
Equity Share Capital as per IND AS 59.72 59,72 1,449.88
Other Equity as per previous GAAP (Indian GAAP) £41.21 9,733.67 13,139.19
Deferred Tax 31297 470.26 1,799.23
Effect of Change in Estimates - 1.395.06 4,117.35
Effect of Lease Accounting - (8.20) (20.80)
Effect of Financial Liabilities - (3.1n 0.47
Revaluation of Other | ible Assets - (661.87) 307.65
Equity component of compound financial instruments - - 6,365.70
Other Equity as per IND AS 854.18 10.925.75 25,708.79
Total Equity as per IND AS 91391 10,985 48 27,158.67

Effects of IND AS adoption on Statement of Profit and Loss

Under previous GAAP, there was no concept of 'Other Comprehensive Income’ (OCI), Under IND A

Comprehensive Income, such as remeasurement of gains /losses of financial assets designated through OCI, etc.

A reconciliation of the profit or loss as per previous GAAP to profit or loss as per IND AS has been presented below:

S, certain items of income nad expenses needs to be recognised under the Other

Reconciliation of profit

Particulars

Net Profit as per previous GAAP (Indian GAAP)
Effect of Change in Estimates

Effect of Lease Accounting

Effect of Financial Liabilities

Revaluation of Other Intangible Assets
Re-measurement of Defined Benefit Plans

Deferred Tax

Net Profit for the period as per Ind AS (A)

Other Comprehensive Income

Revaluation of Other Intangible Assets

Re-measurement of Defined Benefit Plans

Tax Effect on Re-measurement of Defined Benefit Plans

Other Comprehensive Income for the period under Ind AS (B)

Total Comprehensive Income for the period under Ind AS (C) = (A+B)

March 31, 2024 March 31, 2025
487,15 (2,651.49)
1,395.06 2,72229
(8.20) (12.60)
(3.17) 364
(661.87) 661.87
746 (6.01)
155.12 1,330.72
1,371.55 2,048.42
- 307.65
(7.46) 6.01
217 (1.75)
(5.29) 31191
1.366.26 __2.360.33 |
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a)

b)

¢}

d)

e)

]

h)

Effects of IND AS adoption on Statement of Cash Flows
March 31, 2024

Particulars Previous GAAP IND AS Adjustments IND AS

Net Cash Flow from operating activities 340707 (3,750.61) (343.54)
Net Cash Flow from investing activities (661.59) (352.27) (1,013.86)
Net Cash Flow from financing activities (3.644.76) 3.865.38 220.62
Net increase/{decrease) in Cash and Cash Equivalents (899.28) (237.49) (1,136.77)
Cash and Cash Equival at the beginning of the year 7.53 {0.00) 7.53
Add: Received on account of Amalgamation (Refer Note 47) 1.004.73 23749 124222
Cash and Cash Equivalents at the end of the year 112,98 0.00 112.98
March 31, 2025

Particulars Previous GAAP IND AS Adjustments IND AS

Net Cash Flow from operating activities (8,589.57) 5,308.44 (3,281.13)
Net Cash Flow from investing activities (9.65) (7.63) (17.28)
Net Cash Flow from financing activities 8,516.40 (5,302.19) 3.214.21
Net increase/(decrease) in Cash and Cash Equivalents (82.82) (1.38) (84.20)
Cash and Cash Equivalents at the beginning of the year 112,98 (0.00) 11298
Cash and Cash Equivalents at the end of the year 30.16 (1.39) 28.77

Notes to reconciliation
Reclassification under IND AS

In addition to the recognition and dj arising on transition from Previous GAAP 1o Ind AS, cenain items have been reclassified in the financial statements to comply
with the presentation and classification requirements of Ind AS and format prescribed under Division 11 to the Companies Act, 2013,

Such reclassifications do not have an impact on the total equity or total comprehensive income of the Comp y and primarily represent changes in the manner in which certain assets,
liabilities, income and exp are d and classified in the financial stat

Leases

Under Previous GAAP, lease lassified as operating leases were 11 d for by r ising lease p as an expense over the lease term. On transition to Ind
AS, the Company has applied the ition and qui of Ind AS 116, Leases, and has recognised right-of-use assets and comesponding lease liabilities for leases
within the scope of the standard, subject to the exemptions and practical expedients applied by the Company.

The resuld dj has been ised in the opening equity at the date of transition, as pplicable, with subseq depreciation of right-of-use assets and finance costs on lease

liabilities recognised in the Statement of Profit and Loss.

Financial Assets

Security deposits are recognised as financial assets in accordance with Ind AS 109, Financial Instruments, Security deposits which are interest-free or carry a below-market rate of interest are
initially recognised at fair value, The difference between the amount of the deposit and its fair value is recognised based on the substance of the underlying transaction.

Subsequent to initial recognition, security deposits are measured at amortised cost using the effective interest method. The difference arising from the unwinding of the initial discount is
recognised as finance income over the period of the deposit.

Further, the Company has recognised impairment allowances on financial assets based on the expected credit loss (“ECL™) model prescribed under Ind AS 109, The resultant impact has been
recognised in retained earnings at the date of transition, with subsequent changes recognised in the Statement of Profit and Loss, as applicable.

Deferred Tax

Defered tax has been recognised in accordance with Ind AS 12, Income Taxes, based on temporary differences between the carrying amounts of assets and liabilities in the financial

and their ¢ ding tax bases.
Accordingly, deferred tax adj have been recognised for the tax effects arising from the various transition adj including adj relating to property, plant and equipment,
financial instruments, leases and other applicable Ind AS dj The resulting impact has been recognised in equity at the date of transition and sub juently in the § of Profit

and Loss / Other Comprehensive Income, corresponding to the underlying transaction

Compound Financial Instrument

Under previous GAAP, the Optionally Convertible Redeemable Preference Shares were classified entirely as equity. On transition to Ind AS, based on the contractual terms of the instrument
and the requirements of Ind AS 32, the instrument was identified as having a liability component representing the contractual obligation to repay the amount

Accordingly, the liability comp was recognised sey ly under Ind AS, resulting in a corresponding adj 10 equity ings in the Ind AS transition reconciliation. As
the preference shares were subsequently fully repaid, the liability was extinguished and no such liability remains outstanding as at the reporting date.
Borrowings -

Borrowings have been measured in accordance with Ind AS 109 using the effective interest method, where applicable, Transaction costs and other directly attributable costs relating to
bomrowings, which were charged off to the statement of profit and loss under previous GAAP, have been adjusted against the carrying amount of the related financial liability and are
recognised as part of finance costs over the expected tenure of the bommowing using the effective interest rate.

The ition adj primarily rep the difference between the carrying amount of borrowings under Previous GAAP and their measurement under Ind AS.

Employee Benefits

Employee benefit obligations have been measured in accordance with Ind AS 19, Employee Benefits. The transition adjustment primarily arises from differences in the measurement and
recogrition of defined benefit obligations and the treatment of actuarial gains and losses,

Actuanal gains and losses arising on defined benefit plans are recognised in Other Comprehensive Income in accordance with Ind AS 19 and are not subsequently reclassified to the
Statement of Profit and Loss. The corresponding transition impact has been recognised in equity, as applicable.

Provisions and Contingent Liabilities

Provisions have been reassessed in accordance with Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets. The recognition and measurement of provisions under Ind AS are

based on the present obligation arising from past events, the probability of an outflow of and the best est of the expendi quired to settle the obligation

The transition adjustment, where applicable, represents the difference between provisions recognised under Previous GAAP and those required to be recognised under Ind AS.
Expected Credit Loss
As on the transition date, the Group has applied expected credit loss on trade receivables using the simplified approach as suggested under Ind AS 109,
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Part A : Statement of Adjustments 1o Audited Special Purpose Financial Statenients and Audited Financial Statements

March 31, 2026 March 31, 2025 March 31, 2024
A, |Total Equity as per Audited Financial Statements 28, 700L.87 2707126 10,990,135
B, | Adjustments:
(1) Audit qualifications - % »
() Adjusinents due 1o prioe penod temsfothe adustne net of lax B 35) -
(i) Change i secounting pahicies i {4.68)
(12.59) (468
€. | Tutal equity as per Special Purpose Financial Statements (A B) 9 504492 27,158.67 1098547
1
Reconciliation of Statement of Profiv or Lass ¢
Partbculars March 31, 2026 Murch 31, 2025
Ae | ProfiuiLoss) after tax s per Audited Financial Stateuents 104433 139445
B, |Adjustments:
(i) Auddit qualifications B =
(1) Adjustments due 10 prior period items/other adjustient net of tay 33573 (B.33)
(i) Change in sccounting policics (190 66152
356,63 65397
€. | Profit(Loss) after tux as per Special Purgose Financlal Statcnents (A+B) [ I P
H
Part Bt Non Adjusting items
% Emphasis of Matters not requiring adjustoients to Special Furpose Fi fal are reprod I hehow i respect of the Audited Financial Statement for the year ended March 31,
2026, 2025 and 2024: :
March 31, 2024:
{a) Note-38(e) of the Timancial statements which states that the value of marketing nghts has been det Lt Bs 27507 00 Lukhs 5 per the report on Purchase Price Allocation of the registered valuer
dated 30h December, 2024, pursuant 1o the Scheme approved by the Hon'ble National Company Law Teibunal (NCLT), Kolkata Bench, vide Order dated 2dth October, 2024
{b) Note 5 of the financial stateméts states Ut the Seeurities Premium has been uhlized to fully suwimize the unamortized value of the Brand "POLAR.” smiounting to Rs. 4,998 .15 lakhs: Additionally, the
debit balance in retained eamings has heen alfsct afainst B capilal reserve ansng from the apulganation, w sccordance with the ssheme approved by the Hoa'ble Manomal Company Law Tribunal
(NCLT), Kolkata Bench, vide onder datedd Chaiober 24, 2024
March 31, 2025: No emphasis of matter relating lo the operations of ihe Company
Our opinion 13 wot modilied in respect of this mater
/
i There are no andit qualification in auditor's repurt for the year ended Marel 31, 2026, Marelh 31, 2025 il March 31, 2024,
il Addiional disclosures under Schedule TH 10 the Compaies Act, 2015
Reparrting under Rube 11 (g) ol the Counpa Andin and Auditors) Rules, 2004 (as ameniled)
March 31, 2024: In respect of the analgamating company, the audit tral fepture was noc enahled due 1o echnieal mitations, incliding sysiem performance issies ansing from & large number of branches,
aft Lated . and chnllenges in raaut gentalion U 1+, the Cotpuay deceded 1o migrate o an allerative accounting softwage, which was implemened with effect from June 2024
fid.

Statement / comments included in the Companies (Auditor’s Report) Order, 2020 (CARG 2020 which do not require any adjustments in the Awlited Special Purpose Financial Statements:

As ot March 31, 2024

Clause (fi}b) of the CARO 2020 arder: A% per the schame approved by e Hoa'ble

Lamited {"the amalgamating sompany”) has beon anal
were transfemed (o the Compuny at their fnr values Jeten

wted wath Ure Comgeany. with an spposted date of Ctober |, 2023 |
uned by o regasterad valuer vade bus report datial Decanber 30,

pal Company Faw Tribunal (3L

24 und

wya/oud

LT Keolkata Beneh. vide order dated October 24, 2024, Vishva Electrotech
1 10 e scheme, e nssets and lisbilities of the amnlgamating company
; z

et making [

a8 GO POy The

amatgamating company had submitted quanierly statenents 19 baaks for the period from October | 2023, 10 March 31, 2024, which are pot comparable with the values recorded 1 the books of the

Compary
Clawse (viipa) of the CARO 2020 order:

fing e the

anid explanatior

grven I s thee are s of o

Custosn duty, Excise Dury and Employecs State Insurance which have not been dey d with the appeapnae auth on account of ny dispute as mentioned below:
Nature of Dues Aol Forum where dispute is pending
(in lakhs)
ESHFY 2009-10) 164 ESIC Trbunal, Kolkata
Income Ta (AY 200708 & AY 200G ki el Conumissioner (Appeals), Kolkata
Incomie Tax (AY 2012-13) (5] Commissioner (Appeals), Kolkato
Incunnie Tax (AY 2003-14) 254 Copnnissivaer (Appeals), Kolkata
Income Tax (AY 2013-16) by M B Commussioacr {Appealsh, Kolkata
Income Tax (AY 2016-17) 3739 Cammissioner (Appeals), Kolkata
Tneome Tax (AY 201 7-18) 10638 Commissioner (Appeatsy, Kolkata
Entrv Tax 1 E4 Hoa'ble High Court. Kolkala
Value Added Tax (FY 2013-163 4133 The Conutissioner of Taxes, Assam
Goods & Servives Tax (FY 2017-18) 111 60 GST Appetlate Auhoniy, Goods & Servces Tax, Pumaby
B3 GET Appellate Awthonty, Goods & Services Tax, Kerala

5 1497 GST Appellare Awthonty, Goods &Services Tax, Jaipur

Goods & Services Tax (FY 2018-19) (B GST Appellate Authonty, Goods &Savices Tax, Kolkaty

Goods & Services Tox (FY 2019-20)
Goods & Services Tux (FY 2009-20)*
Central Exeise (FY 200010

CST Demnand (FY 201
pr 2010t Jan &
T dematvd fior FY 2012-13

Felte)

VATICST demand for FY 201413
VATICST demand for FY 2013-16
VAT/CST danand for FY 2016-17
VATICST demand for FY 2017-18

873

Assistunt Commissine. Uouds &eServiees Tax, Andhira Pradesh
Assistant Conumissoner, Gouds & Servaces Tox, Telangana
Commussioner |Ajpeals ) ContralEvesse, Kolkata
Hon'ble High Coon, P
EPF zatvon, Kol
¢ and Tasanon Otficer,Cha
it Taxanon Cificer.Chi
b Lavation Cilficer, Chandigarh
Tasatiogs Cffioer.Chandigarh

Excise and Taxanan Ofiver.Cl parh

i Tox. Goods & Senvice Tax. Value added Tax, Entrv Tax. Service Tax.

*The GST dermands in the fom of SCMs for FY 201920, aniounting to 96 73 lakhs (Vijavawada, Andhra Pradesh), shich were 31 the hearing stage during the urent vear, have been disposad of duning FY
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As at March 31, 2025
Clause (b of the CARO 2020 arder: The Company hias been sanctioned working cagiial faciliies from budis in exeess of 3 croces on the bags of socunty of hook debts and other assets! collaternls
The Company has filed refurts’ statements with such hanks which are not consistent with figures reporiad 1n e books of scoomt. Refir table below for sumumary of diserepancies

Amount as Adount as per Dilfercice Reasons for
Nuture of current wssets offered as security Quarter per statcument boalis of avcount (in Lakhs) dillerences
Lin Lakhsi {in Lakhs} M 10%

Trode Reveivable ol F3AT8 26 1337392 4.33 A
Swck Ql 12636 121656 - NA
Trade Recervable Q2 1087629 10,886, 24 19.98) A
Siock Q2 5,289 10 - NA
Trade Receivable Q3 1206322 171 NA
Stock o3 10,294 43 - NA
Trade Revervable o4 2268129, 47155 NA
Stock L8]] 12.179.79 (923 43) NA

Clause viiya) of the CARO Order: In our opimon and sccording 10 the winnaton and explanations given 1o 4, the Company has generlly been regilar m depositng uadispuled statuiory dues
ncluduig Income Tax, Goods sl Serviees Tax., Provident Fuaial, Brphayees’ State Tisuranee, and olfier matertal stutytoey dues applicable 1011 with the appropnate authonities. There have been a Tew cases
of deluy however, the delays in depasit were ot significant, and theve were no undisputed statatory- dues ourstanding as ot March 31, 2025, for a penad exceeding six months from the date they became

Clause (vii)(h) of the CARG Order: ling 1o the i -and expl miven to s and based on oitr examination of the records of' the sampany, there are dues of Goods and Services Tax,
Provident Fuad, Emglovees” State | l . Salesstay, Service Lo, Duiv of customs, Duty of excise, Value Added Tax or Cess or any ollier statutary dues which have not been deposited on
accound of any digpte a3 mentioned below:
Nature of Dues Aambing P b ek ) Farum where dispute is pending
relates
Ineomme Tax Detnand AY 2007-08 & 200910 | Copumssioner of liwome Tax (Appeaks)
Excise Dty Demand FY 2010 IL‘umlmmuﬂ»‘I 1Appreals) Central Exaise, Kolkata
ESIC D ¥ 2009- 10 {ESIC Trlunal, Kotkaty
CST Demand (West Teangal) - Pad usidder progest 7 2000- 141
Value Added Tax FY 20 i 5
Ineosnie Tax Densand AY 2002-11 Comumissione (Appeals)y, Kolkata
Ineome Tax Demand AY 20 d | Commusssones (Appenls ), Kotkata
Ineonme Tax Demand AY 2015-16 | Canmmasanes (Appeals), Rolkata
Liwcinawe T Do AY 2617 Cunsissiveler (Appeals), Kolkato
Income Tax Demand AY 21718 Comimizsener {Appeals), Kolkata
Entrv Tax Demand FY 2004-18 Tonble High Cour. Kolkata
Punyab GST Demand FY 2007-1% GST Appellate Autharity, Uoods & Services Tax, Punjab
Cochin GST Danand EY 2017-18 GST Appellate Adthanty, Goods & Serviees Tax, Kerala
Jaipur GST Demand FY 217-18 GST Appellate Authorry, Goods & Services Tax, Jaipur
Kolkata GST Demussd FY 201819 GST Appellate Authoriy, Goods & Serviees Tax, Kalkata
GST Demand FY 2018520 | Assistait Commssioner, (oods & Services Tax, Telungana
CST Demand FY. Heat'ble High Ceatre, Pugjab
VATICST Damand FY Ecise and Tuxatron Ollteer, Chandigarh

VATICST Dennaned v unid Tanation Offiver, Chandigarh
VATICST Diennnnd Exaise aml Taxapon Oificer, Chandigarh
VATCET Demond AY 201 5-16 Enese uned Taxution Officer, Chandagarh
VAT/ICST Dernnand AY 20617 Exwise und Taxatson Officer, Chandagarls

VATICST Demunl
Viayawsds G5T Demand

AN 201 T-18 E 1w Taxaton Cilicer, Chandigarh
FY 302031 | Appellate Autority

Jie

March 31, 2026

Clause i (aj{d) of the CARD 2020 order: The Company has revaluad s mtmtgble asset, namely Trademark, during the vear (Refer Nowe 3 & 4 1o the Ind AS financial statements

Clause ii (1) of the CARO 2020 drder: I respect of matiers specified in Clause (1) of pasagruplis ¥ the Order. The Company s been sanctioned working capital limits trom banks in excess of 3 crores on
thie basis of security of boak delts aud cuman assas! collaterals The quarterly retuma/statements filed by the Comprny with such banks are not in agreement with figures reporied i the books ofaccount

The details of such diserepancies are given below -

AUt as per Anonint as per buoks Differeice Excess (Shiort) Reasons for
Nature of current assets offered us security Quarter | statement submitted to of aecount (Rs. in Lakhs) Regurted 1o Bank Difference
Bank (Ks. i Luklis} (Ks. in Lakhis) (il =10%)
Trade Revevable 0l 11690 B2 18352 13 11.445.3%) NA
Stock Qi 8 @73 HA
Trade Receivible () {3 NA
Stowk Qo 19 26) NA
rade Receivable gt (1425 NA
Stok (45} (RAH 0 MNA
Trade Recovable %] (405.63) NA
Stock o3 701708 (U705 NA
Clause vii(h) of the CARD 2020 orders According to the infonmation and wiplanations given 1 us and basel on sur examunation ofilie tesonds ofibe company. there ane dues of Goods and Services Tox,
Provsdent Fund, Emnplovess' Stote Insuranee, Ineomie-tis, Siles-tnx, Service tas. Duly of eustams, Duty of excise, Value Added Fax or Cess or any ather stalaton dues which have ot béen deposited on
aepiml OF any dispute as | brelow
A, Beseription | As at 315t March 2026
Claims against the company not acknowledged ax Delis (K. in lakhs)
a) Ingome Tax Matters 41027
b Goonls and Servive Tax matters L3R40
) Entry Tax Maticrs 11 84
dy Value Added Tar! Central Sules Tux Matters HOTT
¢} Exzise Duiy Manters (R
|1 Employes State Insurance Corporation batters |64
Nules:

1 Contmigan Liabilines includes Rs. 70421 lakhs (PY Ra: 203032 Likhs) representing legnl proseedings pesbig aganst |
October 1, 3023

2 The Company has filed Special Leave Petition tiled a5 Polar Elekire Lintted (Peutioner) Vs State of West Bengal & Ors (Respondents) vide Efiling no ECSCINO1 328632023 dated 3007-2025 with
Diary Nisnber 42105 of 2025, before The Suprane Cout of India (Civil Appellate Jurisdiction) usder Ar ufthe Constitution of India against the mpugned judgenent and finsl order duted 30
Januasy, 2025 passed by the Hon'ble High Court al Calowtta in WP T T No. 6 o1 2023 i relanion 1o the Wess Bengal Entry Tax matier

3 The CST demainds for the state of Puijab for FY 2005-16, smounting to Rs 1,326,531 lakhs. against which wiit was filad in Puiab and Haryona Court bns been disposed of vide ordir Jared 10th Apnl

fva Llectrotech Limited (amalgamated with Polar Eleking Limited wef.

4 The contingent liability ivelides Rs 3550 Lakhs reluting to (e seceivables disounted under channel financing ariungements s on 3 st March 2026, The dealersidistob are the primary b

uatder these nsvikgenients. aod beag e prunary tepny lig towards the fnamas Auv rwousse 1o e Company would anse only i the event of default by the dealersihismbutons. aguinst whodm
the Company hus comesponding recovery nights: Based on past exy aped curmem the m, dows nol expect sy mateniak labihiy 1o anse w s regard.

B The Company had challenged au appl for it's tpleadment an-un pretitiva whieh wis pending betore the Honble High Coun at Dethi, New Delli. [ the FY 2023-2006 an order in favour

of the Custipany has been passed by the sand Hon'ble court. The said order has been appeated by the Appellant. against which teplies hive been prefieral by the Company




Polar Elektric Limited

(Formerly Polar Elektric Private Limited)
CIN: U28199WB2004PLC100818

Notes to Special Purpose Financial Statements

(Amount in Rupees Lakhs, unless otherwise stated)

50 Additional regulatory information pursuant to the requirement of Schedule I11 to the Companies Act 2013
i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property under the
Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.
i) The Company did not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.
iti) The Company has not revalued its property, plant and equipment (including right-of-use assets) and other intangible assets except for trade mark. (Refer Note 5).
iv) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC’) beyond the statutory period.
v} The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year,
vi} The Company has not advanced or loaned or invested funds (either from borrowed funds or share premium or any other sources or kind of funds) to or in any other persons(s)
or entity(ies), including foreign entities (Intermediaries) with the understanding whether recorded in writing or otherwise, that the Intermediary shall:
(a) directly or indirectly lend to or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwsie) that the Company shall:
(a) directly or indirectly lend to or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
viii) The Company has not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 such as, search or survey or any other relevant provisions of the Income tax Act, 1961.
ix) The company has borrowings from banks and financial institutions on the basis of security of current assets. The monthly returns or statements of current assets filed by the
company with banks and financial institutions have immaterial difference-as compared with the books of accounts ( Refer Note 48 - Part B).
x} The company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
xi) The company has not i into any scheme of arrang which has an accounting impact on FY 2025-26 or FY 2024-25 except for in FY 2023-24 (Refer Note 47),
xii) The company has complied with the number of layers of companies prescribed under clause (87) of the Section 2 of the Act read with Companies (Restriction of number of
Layers) Rules, 2017,
xiii} The company has used SAP accounting software (computerised) for maintaining its books of accounts, which has a feature of recording audit trail (edit log) facility, except
that audit trail was not enabled at the database level in the software to log any direct data changes. Audit trail feature is enabled at application level only, the audit trail facility

has been operating throughout the year for all relevant transactions recorded in the software. The audit trail has been preserved by the Company as per the Statutory
requirements for record retention.

As per our report of even date attached
For V., Singhi & Associates
Chartered Accountants

(Firm's Registration No. 311017

For and on behalf of the Board of Directors of
Polar Elektric Limited

——— .

Ashok Goyal Kanishk Goyal
Director Managing Director
(DIN 00253480) (DIN 03385366)
T oV WJ\} PUITN BN e
inod Kumar Singhi
Partner
(Membership No.: 050051) Gourav Choudhary Sunita Shah
Place: Kolkata Chief Financial Officer Company Secretary

Date: 24th September, 2026




